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INSURANCE VERIFICATION WORKING GROUP 

REPORT 

 
 

INTRODUCTION 

 Senate Concurrent Resolution No. 97, S.D. 1 (2012) (hereafter S.C.R. No. 97 or 

Resolution) requested the Insurance Commissioner to do the following: 

 (1) Convene a working group to explore the creation of a web services-based 

database program to track uninsured motorists; 

 (2) Establish a mechanism for funding the uninsured motorist database program and 

recommend penalties or sanctions for motorists found to be in violation of the 

State’s mandatory motor vehicle insurance requirements; and 

 (3) Explore other alternatives or ways to reduce the number of uninsured motorists in 

the State, including alternative financing options. 

 (A copy of the Resolution is attached as Appendix A.) 

 The Resolution specified that the Working Group be composed of the Insurance 

Commissioner, the Administrator of the Motor Vehicle and Licensing Division of the City and 

County of Honolulu, and representatives from the Department of the Attorney General, a county 

police department, Property Casualty Insurers Association of America (PCI), Hawaii Insurers 

Council (HIC), and State Farm Insurance Companies (State Farm). 

 The Working Group was encouraged to consult with the Chief Information Officer for 

the City and County of Honolulu, or other appropriate party possessing familiarity with a web 

services-based database program at the county level.  The Resolution also authorized the 

Working Group to form investigative committees and to bring in additional stakeholders and 

interested parties, as appropriate. 

1



 

 The Working Group consisted of the following members:  Gordon Ito, Insurance 

Commissioner; Calvin Ching, Deputy Chief Court Administrator, and Linda Tom, Traffic 

Violations Bureau, representing the Judiciary; George Cooper, State Farm;1 Dennis Kamimura, 

Motor Vehicle and Licensing Division Administrator, City and County of Honolulu; Major Kurt 

Kendro, Honolulu Police Department, Traffic Division; Michael Onofrietti, HIC; Mark Sektnan, 

PCI; Debbie Stelmach, Department of Information Technology, City and County of Honolulu; 

and Elmira Tsang, Deputy Attorney General, Department of the Attorney General, Commerce 

and Economic Development Division. 

 The Resolution requested that the Legislative Reference Bureau submit a final report of 

the Working Group’s findings and recommendations, including any proposed legislation, to the 

Legislature no later than twenty days prior to the convening of the Regular Session of 2013; 

provided that the Working Group transmits a draft report of its findings and recommendations, 

including any proposed legislation, to the Legislative Reference Bureau no later than November 

1, 2012.  The Working Group is to be dissolved on June 30, 2013. 

DISCUSSION 

I. Creation of a Web Services-Based Database Program to Track Uninsured Motorists 

 The Working Group gathered information about insurance verification systems from 

various sources, including the Insurance Industry Committee on Motor Vehicle Administration 

(IICMVA), state motor vehicle departments, and vendors who specialize in designing and 

implementing verification systems. 

                                                 
1  Mr. Cooper also serves as Vice Chair of the Insurance Industry Committee on Motor Vehicle 
Administration, a non-profit, all industry advisory group which acts as a liaison between the insurance industry and 
state motor vehicle departments and assists with the implementation and maintenance of compulsory insurance and 
financial responsibility laws. 
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 Insurance verification programs that are in use or under development across the country 

include database reporting programs (which include book of business data transfers and/or 

coverage initiation/termination reporting) and web services-based online verification. 

 Online verification of auto insurance is an inquiry made via the Internet to verify that a 

motor vehicle has the minimum insurance coverage required by law.  It provides real-time 

communication between a state and insurance providers.  The four data elements necessary for 

online verification are: 

 (1) Policy number; 

 (2) Vehicle identification number (VIN); 

 (3) Insurer's National Association of Insurance Commissioners (NAIC) number; and 

 (4) Confirmation data for evidence of insurance. 

The electronic response is either “Confirmed” or “Unconfirmed” coverage. 

 There are many states with web services-based, real-time, online insurance verification 

programs in use (including Nevada, Oklahoma, and Wyoming) or under development (including 

Alabama, California, Mississippi, Montana, South Carolina, Utah, and West Virginia). 

 A. Possible Models for an Insurance Verification Program 

  1. Department of Information Technology Proposed Model 

 The Working Group considered a high level diagram and outline prepared by the 

Department of Information Technology, City and County of Honolulu (DIT), for a proposed 

insurance verification program, using a third-party as a repository for the City and County’s 

Motor Vehicle and Licensing Division.  A repository is needed as the City and County’s 

mainframe system, which was built circa 1968, has no place to capture and retain insurance data.  

The advantages of using a third-party vendor include quicker implementation time as well as 
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prior experience and expertise in designing insurance verification systems.  DIT is currently 

unable to build an insurance verification database internally, unless funding and staff are made 

available. 

  2. Models Used in Other States 

 The Working Group also heard presentations from vendors who specialize in designing 

and implementing insurance verification systems. 

 MV VeriSol Model 

 Charles Pecchio of MV VeriSol provided information about its insurance verification 

system, which is based on the IICMVA online approach.2  Requests for insurance verification by 

law enforcement, motor vehicle administrators, and other authorized users are sent to insurer 

web services for an instant response; coverage is either confirmed or unconfirmed.  The request 

may include license plate or VIN, policy number, or date of coverage. 

 Since the verification system is integrated with existing systems with policy data on file, 

it does not require keying of additional information.  Software routes each request to the 

insurance company web services, based on the pointer file.  If there is no coverage during the 

grace period, there is a follow-up letter campaign.  The complete response time for requests by 

law enforcement averages over one second. 

 This system has been implemented and tested in fourteen states.  The platform used by 

Wyoming is a mainframe that was built circa 1971. 

 Insure-Right Model 

                                                 
2 See MV VeriSol, Comprehensive Real-Time Motor Vehicle Insurance Verification, attached as Appendix 
B, and S.B. 2631, 2012 Reg. Sess. (Miss. 2012), attached as Appendix C. 
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 Bart Blackstock of Insure-Rite provided information about its insurance verification 

systems.3  Insure-Rite created the nation’s first system to proactively identify uninsured 

motorists, as well as the nation’s first real-time 24/7/365 provision of insurance verification 

services to law enforcement.  Insure-Rite has implemented three vastly different systems in Utah, 

Texas, and West Virginia.  It has fourteen years of experience operating the first full book 

reporting insurance verification system in the nation. 

 For the Utah program, the full book of business is downloaded twice a month from all 

insurers licensed to and doing business in Utah, the Motor Vehicle Division (DMV), and the 

Driver License Division (DLD).  These records are matched using a series of cascading 

algorithms.  These algorithms account for the differences between insurer data and DMV and 

DLD data.  Insure-Rite consistently matches over 97% of vehicles to a policy in Utah and over 

99.5% in Texas.  Next July, Insure-Rite will add the web services-based IICMVA model to the 

system for instant verification and to find canceled policies. 

 After matching, an insured motorist database is created.  By default, an uninsured 

database is also created.  An accurate uninsured vehicle rate is derived, once it is known how 

many vehicles are insured and how many are not insured.  According to MV VeriSol, the 

uninsured motorist rate in Utah was approximately 24% when the program was implemented; 

while the current rate is consistently under 5%, using the same methodology.4 

                                                 
3 See Insure-Rite, On-Line IVS Powered by Insure-Rite and HDI Solutions Insurance Verification Model, 
attached as Appendix D, and Insure-Right, Best Practices for Insurance Verification, attached as Appendix E. 

4 According to the Insurance Research Council, the percentage of uninsured drivers, as measured by the ratio 
of uninsured motorists claims to bodily injury claims frequencies, for Utah was 9% in 2004 and 8% in 2009.  See 
News Release, Insurance Research Council, IRC Estimates More Than 14 Percent of Drivers Are Uninsured (June 
28, 2006), available at http://www.prnewswire.com/news-releases/irc-estimates-more-than-14-percent-of-drivers-
are-uninsured-56990892.html, and News Release, Insurance Research Council, Recession Marked by Bump in 
Uninsured Motorists: IRC Analysis Finds One in Seven Drivers Are Uninsured (Apr 21, 2011), available at 
http://www.insurance-research.org/sites/default/files/downloads/IRCUM2011_042111.pdf.  
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 Once a vehicle has been identified as potentially uninsured for ninety consecutive days, a 

notification by letter phase begins.  The first letter gives the owner a chance to correct the 

problem (i.e., purchase insurance) or provide information to demonstrate that the vehicle is 

exempt from coverage requirements (e.g., information to establish that the vehicle has been sold, 

is out of service, or used only seasonally, etc.).  If there is no response after fifteen days, a 

second letter is sent giving the same options.  If there is no response to the second letter, Utah 

DMV is notified and the vehicle registration is revoked. 

 With respect to verification of commercial vehicles and fleet vehicles, Texas provides an 

exemption to the verification program while Utah does not.  Mr. Cooper noted that fleet vehicles 

are usually insured and likely not part of the uninsured motorist problem. 

 Nevada Model 

 Bernadette Nieto and Frank Maiden of the Nevada Department of Motor Vehicles 

(Nevada DMV) provided information about the Nevada Liability Insurance Validation 

Electronically (Nevada LIVE) program, which became operational on March 15, 2010.  It is a 

“home grown” system which follows the IICMVA guidelines.  This system allows registered 

owners to actively participate in updating their insurance record and to see their record online. 

 Nevada DMV learned early on that each insurer does business a little differently.  It 

became important to find methods which were accommodating to as many companies as 

possible.  This included providing options to accommodate insurers that used: 

 (1) Web services (electronic pinging) – Group A; 

 (2) Secure File Transfer Protocol (SFTP) – Group B; and 

 (3) Excel spreadsheets (for insurers with under 500 policies) – Group C. 
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These options allowed insurers to make a gradual transition to electronic reporting.  All insurers 

in the state eventually converted to web services.  SFTP is still used for a book of business or for 

large scale data corrections. 

 Registered owners, insurance agents, or underwriters enter the insurance information 

online via the Nevada DMV website.  The data entered is uploaded to the DMV Application 

instantly.  Nevada is now joining other web services-based states in requiring a monthly file, 

which is the insurer’s book of business containing all policies and that is formatted in accordance 

with IICMVA guidelines. 

 When Nevada DMV needs to verify insurance coverage, an electronic query or “ping” is 

sent to that URL.  The request sends the following data elements:  VIN, registered owner(s), 

vehicle information, dates being verified, NAIC number, policy number, driver license number 

(optional), and federal employer identification number (optional).  The insurer responds by 

indicating that coverage is either confirmed or unconfirmed (with a reason code explaining why 

the insurance policy was unconfirmed).  Nevada DMV uses the response to determine whether 

the insurance coverage is continuous or if there is a lapse. 

 If the record comes back confirmed, Nevada DMV stores the information.  At least every 

sixty days, the policy is pinged to verify continuous coverage.  If the record comes back 

unconfirmed, Nevada DMV’s system needs to determine whether the insurance record is new or 

existing.  If the insurance record is new, the record will be pinged every seven days until the 

twenty-eighth day or a confirmed response is received.  If the record remains unconfirmed on the 

twenty-eighth day, a verification postcard is sent to the registered owner asking the owner to 

provide insurance information again.  If, on the other hand, the insurance record is an existing 

record, the insurance record will be pinged to locate the first day of the potential lapse.  A 
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verification postcard is then sent asking the registered owner to provide insurance information 

for the incident date.   Using the information provided, Nevada DMV can then initiate a new 

ping to the insurer in an attempt to verify coverage. 

 Nevada law requires that vehicles registered in the state maintain continuous liability 

insurance coverage.  If the Nevada LIVE process detects no insurance or a lapse in coverage, the 

registered owner is sent a postcard requesting the owner to verify insurance information.  A 

vendor is used to mail the postcards. 

 The registered owner has fifteen days to submit a response to Nevada DMV, either by 

completing the postcard or responding online.  If the registered owner admits no insurance or 

fails to respond to the postcard, or the insurer denies coverage exists, a certified letter is sent.  If 

insurance records still cannot be confirmed by the suspension date stated on the certified notice, 

the vehicle registration is suspended.  An estimated 75% of incidents for no insurance are 

resolved after the registered owner receives the postcard or notice of suspension.  At any time, 

insurance records can be confirmed and the suspension can be rescinded or prevented. 

 In 2011, the Nevada Legislature passed a bill instituting a system of tiered penalties for 

those who have had a lapse of insurance coverage, as a means of reducing the uninsured motorist 

rate in Nevada.  Penalties are based on the length of the lapse and the number of previous lapses 

within the past five years. 

 For Nevada LIVE, there are about twenty-one DMV employees on the floor, with two IT 

technicians and support from Nevada DMV Management Services and Administration. 

 With respect to commercial vehicles, Nevada DMV occasionally gets calls regarding 

fleet vehicles, as there is a problem with name matching.5 

                                                 
5 See Nevada Department of Motor Vehicles, Nevada LIVE, attached as Appendix F. 
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 B. Insurance Industry Data 

 According to insurance industry data, there is no significant difference between the 

uninsured motorist rates of states that have insurance verification programs (about thirty-three 

states) and those that do not. 6    PCI recommended that states do not adopt electronic verification 

programs, as there are simpler and less costly alternative approaches to addressing the uninsured 

motorist problem.  However, if a broad-based statewide verification program is adopted, PCI 

recommends adopting a web services-based program. 

 In 2009, the percentage of uninsured drivers, as measured by the ratio of uninsured 

motorists claims to bodily injury claims frequencies, for Hawaii was estimated at 11%.7 

 Based on insurance industry research, there is little evidence that electronic insurance 

verification systems reduce uninsured motorist rates.8 

II. Establishing a Mechanism for Funding the Uninsured Motorist Database Program 

 The Working Group finds that an effective law must fulfill four criteria: 

 (1) The law must make clear the behavior that is required to comply with the law; 

 (2) It must be enforceable; 

 (3) The public must believe they will be caught if they break the law; and 

 (4) The consequences must be sufficient to provide an effective deterrent (for 

example, the penalty for violating an insurance law must be at least as expensive 

as the cost of purchasing insurance).9 

                                                 
6 See News Releases, supra note 4. 

7 See id. 

8 See id. 

9 See Appendices D and E. 
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 There was discussion on whether the database program would be pre-funded and the 

length of time needed to build the database.  Implementation time would need to include time for 

the procurement process.  Mr. Kamimura suggested that an additional $1 motor vehicle 

registration fee, fines imposed on offenders who violate the insurance law, and insurer fees could 

be deposited into a special fund dedicated to establishing the insurance verification system.  Mr. 

Onofrietti advised against a fee by insurers, as this fee would ultimately be borne by law-abiding 

people who already purchase insurance.  Mr. Cooper indicated that the additional $1 registration 

fee may be sufficient to establish the verification system. 

 In Utah, an additional $1 fee is paid at the time of vehicle registration.  The fee is 

deposited in a restricted account which pays for their verification program.  According to MV 

VeriSol, implementing a similar $1 fee in Hawaii would more than pay for an insurance 

verification system. 

 Other funding options include: 

 (1) Having insurers pay $1 or other amount per year for each policy written; or 

 (2) Taking a portion of the reinstatement fee paid when revoked registrations are 

reinstated. 

 Mr. Kamimura suggested the creation of an administrative office for adjudicating 

offenses for driving without insurance, similar to the Judiciary’s Administrative Driver’s License 

Revocation Office, where the offense is non-criminal. 

III. Other Ways to Reduce the Number of Uninsured Motorists in the State; Alternative 

Financing Options 

 The Honolulu Police Department (HPD) provided statistical data on traffic citations 

issued by HPD from 2003 to 2011.  The number of HPD citations for driving uninsured has 
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decreased from 30,799 (2003) to 14,177 (2011).  HPD opined that this may be due to the 

increased ability to produce realistic forgeries of motor vehicle insurance cards. 

 The Judiciary presented statistical data on traffic citations issued for lack of proof of 

motor vehicle insurance, fees and fines collected, and conviction rates.10 

 With respect to enforcement, Mr. Kamimura stated that the penalties for driving without 

insurance must be sufficient to ensure compliance (e.g., the cost of insurance) and should be 

mandatory, rather than discretionary.  Mr. Onofrietti suggested vehicle forfeiture as a penalty for 

the third or fourth offense of driving without insurance. 

 There was discussion regarding penalties imposed under Section 431:10C-117, Hawaii 

Revised Statutes (HRS).  Of particular interest was the discretionary authority that judges 

possess to suspend fines in cases where a person is convicted of not having had motor vehicle 

insurance at the time the citation was issued, but provides the court with proof of current 

coverage, pursuant to Section 431:10C-117(a)(2)(B), HRS. 

 Under current law, each violation is subject to a fine of $100 to $5,000, pursuant to 

Section 431:10C-117(a)(2)(A), HRS.  The fine cannot be suspended except as provided in 

subparagraph (B) of that section. 

 Under Section 431:10C-117(a)(2)(B), HRS, a person who is convicted of not having had 

a motor vehicle insurance policy in effect at the time of the citation is subject to a fine of $500 

for the first offense and a minimum of $1,500 for each subsequent offense that occurs within a 

five year period.  However, the judge has the discretionary authority to suspend all or any portion 

of the fine if the defendant provides proof of current motor vehicle insurance coverage or, at the 

defendant’s request, to grant community service in lieu of the fine. 

                                                 
10 A copy of the data provided by the Judiciary is attached as Appendix G. 
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  Judiciary representatives reported that outstanding, unpaid fines are sent for collection 

by an outside collection agency, pursuant to Section 706-644(5), HRS. 

RECOMMENDATIONS 

 After much discussion and deliberation, the Working Group makes the following 

recommendations: 

 1. The Working Group recommends establishing a program to identify uninsured 

motor vehicles utilizing web-based technology.11 

 2. The Working Group recommends the utilization of a qualified vendor to perform 

all necessary services. 

 3. It is recommended that a working group of stakeholders, which includes the 

participants identified in S.C.R. No. 97 and others deemed appropriate, be 

established for the purpose of providing recommendations regarding: 

  (A) A request for proposals from vendors to perform services necessary to 

develop and operate an insurance verification system; 

  (B) Vendor selection; and 

  (C) Appropriate benchmarking criteria and reporting requirements to 

determine the efficacy of the program and measure the proportion of 

uninsured motor vehicles. 

  The new working group may consider which motor vehicles should be included in 

the motor vehicle insurance verification program, and whether commercial 

vehicles and fleet vehicles should be exempt from the reporting requirements of 

the program. 
                                                 
11  The Working Group could not agree on the department to which the insurance verification program would 
be administratively attached. 
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 4. The program should adhere to established industry standards for real-time 

automobile liability insurance verifications. 

 5. The Working Group also recommends sending letters of notification to uninsured 

motorists, specifically targeting repeat offenders, with additional checks unless 

there are other triggers, and providing for suspension of motor vehicle registration 

upon the failure to respond to notification lettter. 

 6. With respect to funding, the Working Group recommends adding a small fee to 

the motor vehicle registration fee and imposing mandatory fines, with the fee and 

a portion of the mandatory fines being deposited into a newly created special fund 

for the administration of the insurance verification program. 

 7. The Working Group recommends an implementation date of January 1, 2015, for 

the insurance verification program. 

 8. The Working Group recommends a sunset date of June 30, 2020, for the 

insurance verification program.  Prior to the sunset date, the efficacy of the 

program shall be determined by measuring the proportion of uninsured motor 

vehicles. 

 9. After implementation of the insurance verification program, the Working Group 

also recommends deleting subection (c) in Section 431:10C-107, HRS, which 

requires motor vehicle insurance identification cards to be “forgery-resistant.” 

Motor vehicle insurance identification cards are still necessary when motor 

vehicle accidents occur. 

 10. After implementation of the insurance verification program, the Working Group 

recommends: 
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  (A) Repealing the requirement that motor vehicle insurance identification 

cards be verified at safety check inspection stations; and 

  (B) Requiring the examiner of drivers to validate through the motor vehicle 

insurance verification program that the vehicle used by an applicant for a 

driver's license is insured. 

 11. The Working Group recommends amending Section 431:10C-117(a)(2)(B), HRS, 

by deleting the judge’s discretionary authority to suspend all or any portion of the 

fine if the defendant provides proof of current motor vehicle insurance coverage, 

while retaining the judge’s discretionary authority to grant community service in 

lieu of the fine. 

 12. The Legislature may consider the use of electronic motor vehicle insurance 

identification cards. 

 Proposed legislation to implement these recommendations is attached to this report. 
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 .B. NO. 
 

TWENTY-SEVENTH LEGISLATURE, 2013  
STATE OF HAWAII  
  
 
 

 

A BILL FOR AN ACT 
 

 
RELATING TO INSURANCE. 

 

 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 
 

PART I 1 

 SECTION 1.  (a)  There is established a working group to 2 

assist in the development of a program to identify uninsured 3 

motor vehicles in the State using web-based technology.  The 4 

working group shall be attached to the department 5 

of          for administrative purposes. 6 

 (b)  The purpose of the working group, as described in 7 

subsection (c), shall be to provide recommendations regarding: 8 

 (1) The development of a request for proposals from 9 

qualified vendors to perform all services necessary to 10 

develop and operate the motor vehicle insurance 11 

verification program; provided that the program shall 12 

include the following: 13 

  (A) Adherence to established industry standards for 14 

real-time automotive liability insurance 15 

verifications; 16 
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  (B) Sending of notification letters to uninsured 1 

motorists, specifically targeting repeat 2 

offenders, with additional checks; 3 

  (C) Providing for suspension of motor vehicle 4 

registration upon failure to respond to 5 

notification letters; and 6 

  (D) Implementation of the program by January 1, 2015; 7 

 (2) The selection of a qualified vendor; and 8 

 (3) Appropriate benchmarking criteria and reporting 9 

requirements to determine program efficacy and measure 10 

the proportion of uninsured motor vehicles to insured 11 

motor vehicles. 12 

 (c)  The working group shall comprise the following 13 

members: 14 

 (1) The insurance commissioner; 15 

 (2) The deputy chief court administrator of the district 16 

court of the first circuit; 17 

 (3) The court administrator of the traffic violations 18 

bureau of the district court of the first circuit; 19 

 (4) The administrator of the motor vehicle and licensing 20 

division of the city and county of Honolulu; 21 
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 (5) A representative of the Honolulu police department, 1 

traffic division; 2 

 (6) A representative of the Hawaii Insurers Council; 3 

 (7) A representative of the Property Casualty Insurers 4 

Association of America; 5 

 (8) A representative of the department of information 6 

technology of the city and county of Honolulu; 7 

 (9) A representative of the commerce and economic 8 

development division of the department of the attorney 9 

general; and 10 

 (10) Other members, as deemed appropriate by the chair of 11 

the working group. 12 

The insurance commissioner shall serve as chair of the working 13 

group. 14 

 (d)  The working group shall cease to exist on January 1, 15 

2015. 16 

PART II 17 

 SECTION 2.  Chapter     , Hawaii Revised Statutes, is 18 

amended by adding a new section to be appropriately designated 19 

and to read as follows: 20 

 "§   -A  Motor vehicle insurance verification program; 21 

special fund established.  (a)  The          shall develop and 22 
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operate a program to identify uninsured motor vehicles in the 1 

State. 2 

 (b)  There is established within the state treasury a 3 

special fund to be known as the motor vehicle insurance 4 

verification special fund, into which shall be deposited the 5 

following moneys: 6 

 (1) The allocated portion of motor vehicle registration 7 

fees provided for by section 249-31; and 8 

 (2) The allocated portion of fines provided for by section 9 

431:10C-117. 10 

All interest accrued on moneys deposited in the fund shall 11 

become part of the fund. 12 

 (c)  The motor vehicle insurance verification special fund 13 

shall be administered by the          and shall be used for 14 

developing and operating a program to identify uninsured motor 15 

vehicles in the State." 16 

 SECTION 3.  Section 26-9, Hawaii Revised Statutes, is 17 

amended by amending subsection (o) to read as follows: 18 

 "(o)  Every person licensed under any chapter within the 19 

jurisdiction of the department of commerce and consumer affairs 20 

and every person licensed subject to chapter 485A or registered 21 

under chapter 467B shall pay upon issuance of a license, permit, 22 
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certificate, or registration a fee and a subsequent annual fee 1 

to be determined by the director and adjusted from time to time 2 

to ensure that the proceeds, together with all other fines, 3 

income, and penalties collected under this section, do not 4 

surpass the annual operating costs of conducting compliance 5 

resolution activities required under this section.  The fees may 6 

be collected biennially or pursuant to rules adopted under 7 

chapter 91, and shall be deposited into the special fund 8 

established under this subsection.  Every filing pursuant to 9 

chapter 514E or section 485A-202(a)(26) shall be assessed, upon 10 

initial filing and at each renewal period in which a renewal is 11 

required, a fee that shall be prescribed by rules adopted under 12 

chapter 91, and that shall be deposited into the special fund 13 

established under this subsection.  Any unpaid fee shall be paid 14 

by the licensed person, upon application for renewal, 15 

restoration, reactivation, or reinstatement of a license, and by 16 

the person responsible for the renewal, restoration, 17 

reactivation, or reinstatement of a license, upon the 18 

application for renewal, restoration, reactivation, or 19 

reinstatement of the license.  If the fees are not paid, the 20 

director may deny renewal, restoration, reactivation, or 21 

reinstatement of the license.  The director may establish, 22 
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increase, decrease, or repeal the fees when necessary pursuant 1 

to rules adopted under chapter 91.  The director may also 2 

increase or decrease the fees pursuant to section 92-28. 3 

 There is created in the state treasury a special fund to be 4 

known as the compliance resolution fund to be expended by the 5 

director's designated representatives as provided by this 6 

subsection.  Notwithstanding any law to the contrary, all 7 

revenues, fees, and fines collected by the department shall be 8 

deposited into the compliance resolution fund.  Unencumbered 9 

balances existing on June 30, 1999, in the cable television fund 10 

under chapter 440G, the division of consumer advocacy fund under 11 

chapter 269, the financial institution examiners' revolving 12 

fund, section 412:2-109, the special handling fund, section 13 

414-13, and unencumbered balances existing on June 30, 2002, in 14 

the insurance regulation fund, section 431:2-215, shall be 15 

deposited into the compliance resolution fund.  This provision 16 

shall not apply to the drivers education fund underwriters fee, 17 

sections 431:10C-115 and 431:10G-107, insurance premium taxes 18 

and revenues, revenues of the workers' compensation special 19 

compensation fund, section 386-151, the captive insurance 20 

administrative fund, section 431:19-101.8, the insurance 21 

commissioner's education and training fund, section 431:2-214, 22 
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the medical malpractice patients' compensation fund as 1 

administered under section 5 of Act 232, Session Laws of Hawaii 2 

1984, the portion of fines imposed under section 431:10C-117(a) 3 

deposited into the motor vehicle insurance verification special 4 

fund, section    -A, and fees collected for deposit in the 5 

office of consumer protection restitution fund, section 487-14, 6 

the real estate appraisers fund, section 466K-1, the real estate 7 

recovery fund, section 467-16, the real estate education fund, 8 

section 467-19, the contractors recovery fund, section 444-26, 9 

the contractors education fund, section 444-29, the condominium 10 

education trust fund, section 514B-71, and the mortgage 11 

foreclosure dispute resolution special fund, section 667-86.  12 

Any law to the contrary notwithstanding, the director may use 13 

the moneys in the fund to employ, without regard to chapter 76, 14 

hearings officers and attorneys.  All other employees may be 15 

employed in accordance with chapter 76.  Any law to the contrary 16 

notwithstanding, the moneys in the fund shall be used to fund 17 

the operations of the department.  The moneys in the fund may be 18 

used to train personnel as the director deems necessary and for 19 

any other activity related to compliance resolution. 20 

 As used in this subsection, unless otherwise required by 21 

the context, "compliance resolution" means a determination of 22 
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whether: 1 

 (1) Any licensee or applicant under any chapter subject to 2 

the jurisdiction of the department of commerce and 3 

consumer affairs has complied with that chapter; 4 

 (2) Any person subject to chapter 485A has complied with 5 

that chapter; 6 

 (3) Any person submitting any filing required by chapter 7 

514E or section 485A-202(a)(26) has complied with 8 

chapter 514E or section 485A-202(a)(26); 9 

 (4) Any person has complied with the prohibitions against 10 

unfair and deceptive acts or practices in trade or 11 

commerce; or 12 

 (5) Any person subject to chapter 467B has complied with 13 

that chapter; 14 

and includes work involved in or supporting the above functions, 15 

licensing, or registration of individuals or companies regulated 16 

by the department, consumer protection, and other activities of 17 

the department. 18 

 The director shall prepare and submit an annual report to 19 

the governor and the legislature on the use of the compliance 20 

resolution fund.  The report shall describe expenditures made 21 

from the fund including non-payroll operating expenses." 22 
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 SECTION 4.  Section 36-27, Hawaii Revised Statutes, is 1 

amended by amending subsection (a) to read as follows: 2 

 "(a)  Except as provided in this section, and 3 

notwithstanding any other law to the contrary, from time to 4 

time, the director of finance, for the purpose of defraying the 5 

prorated estimate of central service expenses of government in 6 

relation to all special funds, except the: 7 

 (1) Special out-of-school time instructional program fund 8 

under section 302A-1310; 9 

 (2) School cafeteria special funds of the department of 10 

education; 11 

 (3) Special funds of the University of Hawaii; 12 

 (4) State educational facilities improvement special fund; 13 

 (5) Convention center enterprise special fund under 14 

section 201B-8; 15 

 (6) Special funds established by section 206E-6; 16 

 (7) Housing loan program revenue bond special fund; 17 

 (8) Housing project bond special fund; 18 

 (9) Aloha Tower fund created by section 206J-17; 19 

 (10) Funds of the employees' retirement system created by 20 

section 88-109; 21 

23



Page 10 .B. NO. 
 

  
  
  
 
 

 

Proposed Legislation - Final.doc 

*Proposed Legislation - Final.doc* 

*Proposed Legislation - Final.doc* 

 (11) Unemployment compensation fund established under 1 

section 383-121; 2 

 (12) Hawaii hurricane relief fund established under chapter 3 

431P; 4 

 (13) Hawaii health systems corporation special funds and 5 

the subaccounts of its regional system boards; 6 

 (14) Tourism special fund established under section 201B-7 

11; 8 

 (15) Universal service fund established under section 269-9 

42; 10 

 (16) Emergency and budget reserve fund under section 328L-11 

3; 12 

 (17) Public schools special fees and charges fund under 13 

section 302A-1130; 14 

 (18) Sport fish special fund under section 187A-9.5; 15 

 (19) Glass advance disposal fee established by section 16 

342G-82; 17 

 (20) Center for nursing special fund under section 304A-18 

2163; 19 

 (21) Passenger facility charge special fund established by 20 

section 261-5.5; 21 
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 (22) Court interpreting services revolving fund under 1 

section 607-1.5; 2 

 (23) Hawaii cancer research special fund; 3 

 (24) Community health centers special fund; 4 

 (25) Emergency medical services special fund; 5 

 (26) Rental motor vehicle customer facility charge special 6 

fund established under section 261-5.6; [and] 7 

 (27) Shared services technology special fund under section 8 

27-43[,]; and 9 

 (28) Motor vehicle insurance verification special fund 10 

established under section    -A, 11 

shall deduct five per cent of all receipts of all special funds, 12 

which deduction shall be transferred to the general fund of the 13 

State and become general realizations of the State.  All 14 

officers of the State and other persons having power to allocate 15 

or disburse any special funds shall cooperate with the director 16 

in effecting these transfers.  To determine the proper revenue 17 

base upon which the central service assessment is to be 18 

calculated, the director shall adopt rules pursuant to chapter 19 

91 for the purpose of suspending or limiting the application of 20 

the central service assessment of any fund.  No later than 21 

twenty days prior to the convening of each regular session of 22 
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the legislature, the director shall report all central service 1 

assessments made during the preceding fiscal year." 2 

 SECTION 5.  Section 36-30, Hawaii Revised Statutes, is 3 

amended by amending subsection (a) to read as follows: 4 

 "(a)  Each special fund, except the: 5 

 (1) Transportation use special fund established by section 6 

261D-1; 7 

 (2) Special out-of-school time instructional program fund 8 

under section 302A-1310; 9 

 (3) School cafeteria special funds of the department of 10 

education; 11 

 (4) Special funds of the University of Hawaii; 12 

 (5) State educational facilities improvement special fund; 13 

 (6) Special funds established by section 206E-6; 14 

 (7) Aloha Tower fund created by section 206J-17; 15 

 (8) Funds of the employees' retirement system created by 16 

section 88-109; 17 

 (9) Unemployment compensation fund established under 18 

section 383-121; 19 

 (10) Hawaii hurricane relief fund established under section 20 

431P-2; 21 
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 (11) Convention center enterprise special fund established 1 

under section 201B-8; 2 

 (12) Hawaii health systems corporation special funds and 3 

the subaccounts of its regional system boards; 4 

 (13) Tourism special fund established under section 201B-5 

11; 6 

 (14) Universal service fund established under section 269-7 

42; 8 

 (15) Emergency and budget reserve fund under section 328L-9 

3; 10 

 (16) Public schools special fees and charges fund under 11 

section 302A-1130; 12 

 (17) Sport fish special fund under section 187A-9.5; 13 

 (18) Center for nursing special fund under section 304A-14 

2163; 15 

 (19) Passenger facility charge special fund established by 16 

section 261-5.5; 17 

 (20) Court interpreting services revolving fund under 18 

section 607-1.5; 19 

 (21) Hawaii cancer research special fund; 20 

 (22) Community health centers special fund; 21 

 (23) Emergency medical services special fund; 22 
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 (24) Rental motor vehicle customer facility charge special 1 

fund established under section 261-5.6; [and] 2 

 (25) Shared services technology special fund under section 3 

27-43[,]; and 4 

 (26) Motor vehicle insurance verification special fund 5 

established under section    -A, 6 

shall be responsible for its pro rata share of the 7 

administrative expenses incurred by the department responsible 8 

for the operations supported by the special fund concerned." 9 

 SECTION 6.  Section 249-31, Hawaii Revised Statutes, is 10 

amended to read as follows: 11 

 "§249-31  State registration fee.  (a)  All vehicles and 12 

motor vehicles in the State as defined in section 249-1, 13 

including antique motor vehicles, except as otherwise provided 14 

in sections 249-4 and 249-6, shall be subject to a [$45] $      15 

annual vehicle registration fee.  The fee shall be paid each 16 

year together with all other taxes and fees levied by this 17 

chapter on a staggered basis as established by each county as 18 

authorized by section 286-51, and the state registration for 19 

that county shall likewise be staggered so that the state 20 

registration fee is due and payable at the same time and shall 21 

be collected together with the county fee.  The state 22 
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registration fee shall be deemed delinquent if not paid with the 1 

county registration fee.  The respective counties shall collect 2 

this fee together with the vehicle registration tax collected 3 

for the county and shall transfer the moneys collected under 4 

this section to the State. 5 

 (b)  From each annual motor vehicle registration fee, the 6 

director shall deposit $40 into the state highway fund [and], $5 7 

into the emergency medical services special fund[.], and 8 

$     into the motor vehicle insurance verification special 9 

fund." 10 

 SECTION 7.  Section 431:2-215, Hawaii Revised Statutes, is 11 

amended by amending subsection (a) to read as follows: 12 

 "(a)  All assessments, fees, fines, penalties, and 13 

reimbursements collected by or on behalf of the insurance 14 

division under title 24, except for the motor vehicle insurance 15 

verification special fund (section    -A), the commissioner's 16 

education and training fund (section 431:2-214), the patients' 17 

compensation fund (Act 232, Session Laws of Hawaii 1984), the 18 

drivers education fund underwriters fee (sections 431:10C-115 19 

and 431:10G-107), and the captive insurance administrative fund 20 

(section 431:19-101.8) to the extent provided by section 431:19-21 

101.8(b), shall be deposited into the compliance resolution fund 22 
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under section 26-9(o).  All sums transferred from the insurance 1 

division into the compliance resolution fund may be expended by 2 

the commissioner to carry out the commissioner's duties and 3 

obligations under title 24." 4 

 SECTION 8.  Section 431:10C-117, Hawaii Revised Statutes, 5 

is amended by amending subsection (a) to read as follows: 6 

 "(a) (1) Any person subject to this article in the 7 

capacity of the operator, owner, or registrant of a 8 

motor vehicle operated in this State, or registered in 9 

this State, who violates any applicable provision of 10 

this article, shall be subject to citation for the 11 

violation by any county police department in a form 12 

and manner approved by the traffic violations bureau 13 

of the district court of the first circuit; 14 

 (2) Notwithstanding any provision of the Hawaii Penal 15 

Code: 16 

  (A) Each violation shall be deemed a separate offense 17 

and shall be subject to a fine of not less than 18 

$100 nor more than $5,000 which shall not be 19 

suspended except as provided in subparagraph (B); 20 

and 21 
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  (B) If the person is convicted of not having had a 1 

motor vehicle insurance policy in effect at the 2 

time the citation was issued, the fine shall be 3 

$500 for the first offense and a minimum of 4 

$1,500 for each subsequent offense that occurs 5 

within a five-year period from any prior offense; 6 

provided that the judge: 7 

   (i) Shall have the discretion [to suspend all or 8 

any portion of the fine if the defendant 9 

provides proof of having a current motor 10 

vehicle insurance policy; provided further 11 

that], upon the defendant's request, [the 12 

judge may] to grant community service in 13 

lieu of the fine, of not less than seventy-14 

five hours and not more than one hundred 15 

hours for the first offense, and not less 16 

than two hundred hours nor more than two 17 

hundred seventy-five hours for the second 18 

offense; and 19 

   (ii) May grant community service in lieu of the 20 

fine for subsequent offenses at the judge's 21 

discretion; 22 
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 (3) In addition to the fine in paragraph (2), the court 1 

shall either: 2 

  (A) Suspend the driver's license of the driver or of 3 

the registered owner for: 4 

   (i) Three months for the first conviction; and 5 

   (ii) One year for any subsequent offense within a 6 

five-year period from a previous offense; 7 

   provided that the driver or the registered owner 8 

shall not be required to obtain proof of 9 

financial responsibility pursuant to section 287-10 

20; or 11 

  (B) Require the driver or the registered owner to 12 

keep a nonrefundable motor vehicle insurance 13 

policy in force for six months; 14 

 (4) Any person cited under this section shall have an 15 

opportunity to present a good faith defense, including 16 

but not limited to lack of knowledge or proof of 17 

insurance.  The general penalty provision of this 18 

section shall not apply to: 19 

  (A) Any operator of a motor vehicle owned by another 20 

person if the operator's own insurance covers 21 

such driving; 22 
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  (B) Any operator of a motor vehicle owned by that 1 

person's employer during the normal scope of that 2 

person's employment; or 3 

  (C) Any operator of a borrowed motor vehicle if the 4 

operator holds a reasonable belief that the 5 

subject vehicle is insured; 6 

 (5) In the case of multiple convictions for driving 7 

without a valid motor vehicle insurance policy within 8 

a five-year period from any prior offense, the court, 9 

in addition to any other penalty, shall impose the 10 

following penalties: 11 

  (A) Imprisonment of not more than thirty days; 12 

  (B) Suspension or revocation of the motor vehicle 13 

registration plates of the vehicle involved; 14 

  (C) Impoundment, or impoundment and sale, of the 15 

motor vehicle for the costs of storage and other 16 

charges incident to seizure of the vehicle, or 17 

any other cost involved pursuant to section 18 

431:10C-301; or 19 

  (D) Any combination of those penalties; [and] 20 
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 (6) Any violation as provided in subsection (a)(2)(B) 1 

shall not be deemed to be a traffic infraction as 2 

defined by chapter 291D[.]; and 3 

 (7) $     of any fine imposed under this subsection shall 4 

be deposited into the motor vehicle insurance 5 

verification special fund." 6 

PART III 7 

 SECTION 9.  Section 286-26, Hawaii Revised Statutes, is 8 

amended to read as follows: 9 

 "§286-26  Certificates of inspection.  (a)  The following 10 

vehicles shall be certified as provided in subsection (e) once 11 

every year: 12 

 (1) Trucks, truck-tractors, semitrailers, and pole 13 

trailers having a gross vehicle weight rating of more 14 

than 10,000 pounds; 15 

 (2) Buses; 16 

 (3) Rental or U-drive motor vehicles two years of age or 17 

older; and 18 

 (4) Taxicabs. 19 

Ambulances shall be certified as provided in subsection (e) once 20 

every six months. 21 
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 (b)  All other vehicles, including motorcycles, trailers, 1 

semitrailers, and pole trailers having a gross vehicle weight 2 

rating of 10,000 pounds or less, and antique motor vehicles as 3 

defined in section 249-1, except those in subsections (c) and 4 

(d), shall be certified as provided in subsection (e) every 5 

twelve months; provided that any vehicle to which this 6 

subsection applies shall not require inspection within two years 7 

of the date on which the vehicle was first sold. 8 

 (c)  Any vehicle that has been involved in an accident 9 

shall be certified as provided in subsection (e) before it is 10 

operated again if: 11 

 (1) It is determined by a police officer or an insurer 12 

that the vehicle's equipment has been damaged so as to 13 

render the vehicle unsafe; or 14 

 (2) It is rebuilt or restored. 15 

 (d)  Every vehicle shall be certified prior to the issuance 16 

of a temporary or permanent registration by the director of 17 

finance and prior to the transfer of any registration; provided 18 

that this requirement shall not apply to a subsequent transfer 19 

of registration in a vehicle that carries a current certificate 20 

of inspection. 21 
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 (e)  Upon application for a certificate of inspection to be 1 

issued for a vehicle, an inspection as prescribed by the 2 

director under subsection (g) shall be conducted on the vehicle, 3 

and if the vehicle is found to be in a safe operating condition, 4 

a certificate of inspection shall be issued upon payment of a 5 

fee to be determined by the director.  [The certificate shall 6 

state the effective date, the termination date, the name of the 7 

issuing insurance carrier, and the policy number of the motor 8 

vehicle insurance identification card for the inspected motor 9 

vehicle as specified by section 431:10C-107 or state the 10 

information contained in the proof of insurance card as 11 

specified by section 431:10G-106.]  A sticker, authorized by the 12 

director, shall be affixed to the vehicle at the time a 13 

certificate of inspection is issued.  An inspection sticker 14 

which has been lost, stolen, or destroyed shall be replaced 15 

without reinspection by the inspection station that issued the 16 

original inspection sticker upon presentation of the vehicle's 17 

current certificate of inspection; provided that the current 18 

certificate of inspection and inspection sticker shall not have 19 

expired at the time the replacement is requested.  The director 20 

shall adopt rules to determine the fee for replacement of lost, 21 

stolen, or destroyed inspection stickers. 22 
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 (f)  The operator of an official inspection station shall 1 

pay, from the fee in subsection (e), an amount to be determined 2 

by rules adopted pursuant to chapter 91 to the director of 3 

transportation.  This amount shall be expended only for 4 

administration and enforcement of the periodic motor vehicle 5 

inspection program.  The funds collected pursuant to this 6 

subsection shall be deposited into the highway special fund. 7 

 (g)  The director of transportation shall adopt necessary 8 

rules for the administration of inspections and the issuance of 9 

certificates of inspection. 10 

 (h)  This section shall not apply to: 11 

 (1) Any motor vehicle which is covered by part XI, 12 

governing safety of motor carrier vehicle operation 13 

and equipment; provided that the rules adopted 14 

pursuant to part IA impose standards of inspection at 15 

least as strict as those imposed under subsection (g) 16 

and that certification is required at least as often 17 

as provided in subsections (a), (b), (c), and (d); and 18 

 (2) Aircraft servicing vehicles that are being used 19 

exclusively on lands set aside to the department of 20 

transportation for airport purposes. 21 
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 [(i)  As part of the inspection required by this section, 1 

the owner of the vehicle to be inspected shall produce and 2 

display the motor vehicle insurance identification card for the 3 

inspected motor vehicle required by section 431:10C-107 or the 4 

proof of insurance card required by section 431:10G-106.  If no 5 

card is displayed, then the sticker authorized by the director 6 

shall not be affixed to the vehicle and the certificate of 7 

inspection shall not be issued.]" 8 

 SECTION 10.  Section 286-108, Hawaii Revised Statutes, is 9 

amended by amending subsection (d) to read as follows: 10 

 "(d)  As part of the examination required by this section, 11 

[the applicant for a driver's license shall produce and display 12 

a valid motor vehicle or liability insurance identification card 13 

for the motor vehicle required by sections 431:10C-107 and 14 

431:10G-106, when the applicant demonstrates the ability to 15 

operate a motor vehicle to the satisfaction of the examiner of 16 

drivers.  If no valid motor vehicle or liability insurance 17 

identification card is displayed, the examiner of drivers shall 18 

not issue a driver's license to the applicant.] the examiner of 19 

drivers shall validate that the vehicle being used for the on 20 

road performance test is insured via the motor vehicle insurance 21 

verification program established under section    -A.  If the 22 
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motor vehicle insurance verification program indicates that the 1 

vehicle is not insured, the examiner of drivers shall not take 2 

the applicant on the performance test utilizing the uninsured 3 

vehicle." 4 

 SECTION 11.  Section 431:10C-107, Hawaii Revised Statutes, 5 

is amended to read as follows: 6 

 "§431:10C-107  Verification of insurance:  motor vehicles.  7 

(a)  Every insurer shall issue to its insureds a motor vehicle 8 

insurance identification card for each motor vehicle for which 9 

the basic motor vehicle insurance coverage is written.  The 10 

identification card shall contain the following: 11 

 (1) Name of make and factory or serial number of the motor 12 

vehicle; provided that insurers of five or more motor 13 

vehicles which are under common registered ownership 14 

and used in the regular course of business shall not 15 

be required to indicate the name of make and the 16 

factory or serial number of each motor vehicle; 17 

 (2) Policy number; 18 

 (3) Names of the insured and the insurer; and 19 

 (4) Effective dates of coverage including the expiration 20 

date. 21 
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 (b)  The identification card shall be in the insured motor 1 

vehicle at all times and shall be exhibited to a law enforcement 2 

officer upon demand. 3 

 [(c)  The identification card shall be resistant to forgery 4 

by whatever means appropriate.  The commissioner shall approve 5 

the construction, form, and design of the identification card to 6 

ensure that the card is forgery resistant. 7 

 (d)] (c)  The commissioner shall issue a certificate of 8 

self-insurance periodically, as necessary, for use in each motor 9 

vehicle insured under section 431:10C-105. 10 

 [(e)] (d)  The identification card issued by an insurer 11 

shall not be issued for a period exceeding the period for which 12 

premiums have been paid or earned; provided that this subsection 13 

shall apply only to the first application of a person for a 14 

motor vehicle insurance policy and shall not apply to 15 

applications for commercial vehicles and fleet vehicles." 16 

 SECTION 12.  Section 805-13, Hawaii Revised Statutes, is 17 

amended by amending subsection (d) to read as follows: 18 

 "(d)  Upon subsequent hearing ordered by the court or upon 19 

the driver's or registered owner's motion, the court may, in its 20 

discretion, terminate any judgment previously entered under 21 

subsection (c) upon finding that the registered owner and the 22 
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driver, as applicable, have complied with chapter 287 with 1 

respect to any prior accident as evidenced by a form properly 2 

validated by a police department and: 3 

 (1) Complied with all requirements under chapter 431:10C 4 

as evidenced by a motor vehicle insurance 5 

identification card and the insurance policy issued by 6 

a licensed insurer; or 7 

 (2) Complied with all requirements under chapter 431:10C 8 

as evidenced by a certificate of self-insurance issued 9 

by the insurance commissioner pursuant to section 10 

[431:10C-107(d).] 431:10C-107(c)." 11 

PART IV 12 

 SECTION 13.  In codifying the new section added by section 13 

2 of this Act, the revisor of statutes shall substitute an 14 

appropriate section number for the letter used in designating 15 

the new section in this Act. 16 

 SECTION 14.  Statutory material to be repealed is bracketed 17 

and stricken.  New statutory material is underscored. 18 

 SECTION 15.  This Act shall take effect on July 1, 2013; 19 

provided that: 20 

 (1) Part III shall take effect on January 1, 2015; 21 
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 (2) The amendments made to section 26-9(o), Hawaii Revised 1 

Statutes, by this Act shall not be repealed when that 2 

section is reenacted on September 30, 2014, pursuant 3 

to Act 48, Session Laws of Hawaii 2011; and 4 

 (3) This Act shall be repealed on June 30, 2020, and 5 

sections 26-9(o), 36-27(a), 36-30(a), 249-31, 286-26, 6 

286-108(d), 431:2-215(a), 431:10C-107, 431:10C-117(a), 7 

and 805-13(d), Hawaii Revised Statutes, shall be 8 

reenacted in the form in which they read on the day 9 

before the effective date of this Act. 10 

 11 

INTRODUCED BY: _____________________________ 
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Report Title: 

Insurance Verification Working Group; Motor Vehicle Insurance; 

Uninsured Motorists  

 

Description: 

Implements the recommendations of the insurance verification 

working group.  Establishes working group to assist in 

development of request for proposals and vendor selection for 

motor vehicle insurance verification program.  Establishes 

special fund to develop and operate motor vehicle insurance 

verification program.  Increases annual motor vehicle 

registration fee.  Removes duplicative and unnecessary 

requirements for insurance identification cards and safety 

inspection requirements.  Removes judges' discretionary 

authority to suspend a fine for failure to have insurance if a 

defendant later obtains insurance.  Requires that a portion of 

fines be deposited into special fund. Sunset 6/30/2020. 
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THE SENATE 

STATE OF HAWAII 
TWENTY-SIXTH LEGISLATURE, 201 2 

97 S.C.R. NO. s . D . ~  

SENATE CONCURRENT 
RESOLUTION 

REQUESTING THE INSURANCE COMMISSIONER TO CONVENE A WORKING GROUP 
TO EXPLORE THE CREATION OF A WEB SERVICES-BASED DATABASE 
PROGRAM TO TRACK UNINSURED MOTORISTS. 

WHEREAS, a national report from the Insurance Research 
Council estimates that the rate of uninsured motorists in Hawaii 
was eleven percent in 2009; and 

WHEREAS, uninsured motorists contribute to the increased 
cost of motor vehicle insurance for all Hawaii motorists; and 

WHEREAS, one method of reducing the number of uninsured 
motorists is the adoption of a web services-based database 
program that connects a state agency directly with an insurer to 
provide real-time confirmation of insurance coverage; and 

WHEREAS, other states, including Wyoming, Oklahoma, and 
Nevada, have adopted web services-based programs to verify motor 
vehicle insurance coverage; and 

WHEREAS, Utah has a similar uninsured motorist 
identification program funded through a $1 per vehicle uninsured 
motorist identification fee; and 

WHEREAS, motor vehicle registration in Hawaii is managed by 
the counties; and 

WHEREAS, although the City and County of Honolulu has a web 
services-based database program, there is no statewide motor 
vehicle registration database; and 

WHEREAS, the State and insured motorists would benefit if 
Hawaii had a program designed to track uninsured motorists and 
enforce penalties or sanctions against those motorists found in 
violation; now, therefore, 
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BE IT RESOLVED by the Senate of the Twenty-sixth 
Legislature of the State of Hawaii, Regular Session of 2012, the 
House of Representatives concurring, that the Insurance 
Commissioner is requested to convene a working group to explore 
the creation of a web services-based database program to track 
uninsured motorists; and 

BE IT FURTHER RESOLVED that the working group be composed 
of the Insurance Commissioner, the Administrator of the Motor 
Vehicle and Licensing Division of the City and County of 
Honolulu, and representatives from the Department of the 
Attorney General, a county police department, Property Casualty 
Insurers Association of America, Hawaii Insurers Council, and 
State Farm Insurance Companies; and 

BE IT FURTHER RESOLVED that the working group is requested 
to establish a mechanism for funding the uninsured motorist 
database program and recommend penalties or sanctions for 
motorists found to be in violation of the State's mandatory 
motor vehicle insurance requirements; and 

BE IT FURTHER RESOLVED that the working group may form 
investigative committees and bring in additional stakeholders 
and interested parties, as appropriate; and 

BE IT FURTHER RESOLVED that the working group is encouraged 
to consult with the Chief Information Officer for the City and 
County of Honolulu, or another appropriate party who has 
familiarity with a web services-based database program at the 
county level; and 

BE IT FURTHER RESOLVED that the working group may explore 
other alternatives or ways to reduce the number of uninsured 
motorists in the State, including alternative financing options; 
and 

BE IT FURTHER RESOLVED that the Legislative Reference 
Bureau is requested to submit a final report of the working 
group's findings and recommendations, including any proposed 
legislation, to the Legislature no later than twenty days prior 
to the convening of the Regular Session of 2013; provided that 
the working group transmits a draft report of its findings and 
recommendations, including any proposed legislation, to the 
Legislative Reference Bureau no later than November 1, 2012; and 
2012-1898 SCR97 S D 1  SMA.doC 
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BE IT FURTHER RESOLVED that the working group members not 
be considered employees for the purposes of chapter 84, Hawaii 
Revised Statutes, based solely upon their participation in the 
working group; and 

BE IT FURTHER RESOLVED that the working group be dissolved 
on June 30, 2013; and 

BE IT FURTHER RESOLVED that certified copies of this 
Concurrent Resolution be transmitted to the Insurance 
Commissioner, Department of the Attorney General, Administrator 
of the Motor Vehicle and Licensing Division of the City and 
County of Honolulu, respective county police departments, 
Property Casualty Insurers Association of America, Hawaii 
Insurers Council, and State Farm Insurance Companies. 
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First Circuit
C&C Honolulu

Second Circuit
Maui County

Third Circuit
Hawaii County

Fifth Circuit
Kauai County

First Circuit
C&C Honolulu

Second Circuit
Maui County

Third Circuit
Hawaii County

Fifth Circuit
Kauai County

2006 $2,479,379 $810,129 $1,080,491 $183,216 2006 26,559               3,705                6,402                 832                 
2007 $2,497,925 $965,266 $891,787 $290,180 2007 28,270               3,736                5,980                 1,051             
2008 $2,479,251 $981,213 $853,644 $439,172 2008 37,623               3,349                6,162                 1,355             
2009 $1,972,934 $569,642 $883,946 $294,703 2009 23,895               3,225                5,450                 1,142             
2010 $1,555,126 $691,025 $729,391 $145,143 2010 22,527               4,774                5,181                 1,254             
2011 $1,394,391 $603,604 $782,701 $125,608 2011 18,643               2,964                2,331                 985                 
2012 $711,258 $332,594 $513,617 $205,401 2012 9,704                 1,470                2,715                 497                 
Totals $13,090,266 $4,953,472 $5,735,577 $1,683,423 Totals 167,221             23,223              34,221              7,116             

Grand Total $25,462,737 Grand Total 231,781        

Average Fine/Fee collected per cited violation:  $110
Average Fine/Fee collected per conviction:  $279

First Circuit
C&C Honolulu

Second Circuit
Maui County

Third Circuit
Hawaii County

Fifth Circuit
Kauai County

Notes 2006 19.0% 37.7% 43.3% 48.0%
2007 19.0% 42.5% 42.2% 50.8%
2008 14.5% 43.9% 44.3% 56.2%
2009 20.3% 39.7% 46.8% 55.9%
2010 17.3% 26.0% 47.2% 50.2%
2011 15.9% 35.4% 105.9% 44.4%
2012 15.4% 36.1% 49.0% 37.0%
Average 17.3% 37.3% 54.1% 48.9%

Overall Average 39.4%

²Conviction Dispositions: DJ‐Default Judgment, GLP‐Accpt Glty Plea Prior 
to Trial, GLTB‐Guilty‐Bench Verdict, JFS‐Judgment for State, NCP‐Accept 
Nolo Contendere Plea, DAG‐Defer‐Accept Guilty Plea, DNC‐Defer‐No 
Contest Plea.

Fees and Fines Collected Cited Violations¹ for No Proof of Insurance

Conviction² Rate for No Proof of Insurance

¹Violations counted include HRS 431:10C, HRS 431:10C‐104,HRS 431:10C‐
104(a), HRS 431:10C‐104(a)‐[PM], HRS 431:10C‐104(b), HRS 431:10C‐
104(b)‐[PM], HRS 431:10C‐104‐[PM], HRS 431:10C‐107, HRS 431:10C‐108, 
HRS 431:10C‐108(1), HRS 431:10C‐108(2).
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