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Chapter 1

INTRODUCTION

[Tluition during the 1980s increased 52%, in constant dollars, at
private universities and 31% at public ones, while median income
rose just 6%. The only thing that has Increased raster than
tuition 1s the public's perception of the cost of higher
education. According to a recent poll conducted by the Chronicle
of Higher Education, the average person thinks that the full cost
of attending a public four-year college is 57% higher than it
actually is and that private colleges are 11% more expensive than
they are.

Pressure on college costs will continue in the 19%0s, despite the
likelihood of declining enrollment.... Experts, however, don't
expect costs to continue to shoot up at double the inflation rate
as they did in the early '80s. In the 1990s, increases of only 6%
to 7% annually are more likely.!

There is a sea of confusion over coilege costis. How much are they really going up
and why? What can be done about #? Will there be enough financial aid in the future to
cover the increases? What families will gualify for it? What will they and their children do if

they don't qualify?

House Resolution MNo. 120, adopied by the House of Representatives of the State of
Hawail during the Reguiar Session of 1989 (see Appendix A), reguests that the Legisiative
Reference Bureau "siudy the overall issue of financing higher education in Hawaii as well as
specific alternative financial means to enable more Hawaii students to obtain a higher

education in Hawait or eisewhere.”

The resolution asks that the study "address families with long-term colisge tuition
needs and families with children who plan {o attend coliege in the immediate future” and that

the study:

The resolution further requests that the above-described analysis include, but not be limited
to:

...analyze the various programs aiready established or proposed by
the federal governmeént as well as other states that are designed
not only to help parents save for their children's college tuition
but alsc to enable more high school students to attend college at
thelr own expensef.]
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(1) College prepayment and savings plans,
(2) Zero-coupcn ¢ollege savings bonds;
(3) A savings and optional tuition guarantee program;

(4) Federally guaranteed student loans to be repaid at rates based on a borrower’s
incomse;

(5) Scholarships; and

(6) Tax-free interest on United Statss Savings Bonds if proceeds are used to pay for
college.

Finally, the resolution charges that this study include but not be limited to:

(1)  An identification of the issues and policy questions involved as well as the
magnitude and scope of the problems of Hawaii's families;

(2) An assessment and evaluation of the effectiveness of existing Hawaii loan and
savings programs in addressing the problem;

{3y A determination of which income groups within the local community are
benefitting from such programs; and

{4y An identification of any "gap” groups of students whose needs are not being
currently met by these programs.

In establishing the premises for resolving to study the above quoted issues, the
resolution notes that "there appears t0 be a lack of information on the fong term impact of
these procgrams [to help families plan and save for college] due to the recent development of
this issue.” As will be discussed in Chapters 5, 6 and 7, there is still a general lack of
information on the long term impact of these college planning pregrams. Even the most
developed of the currently extant plans are still in the infant stages, aithough the pre-paid
tuition pian pioneered by Duquesne University in Pittsburgh, Pennsyivania, has aiready failed
and been terminated. At this writing, Florida and Michigan are the first and only states with
students who have purchased pre-paid tuition enrolling in college for the 1989-90 term, and
making claims for benefits.2 Statewide, the University of Florida enrolied approximately 800
students for the 1989-90 academic year under Florida's pre-paid tuition program,3 and the
University of Michigan enrolled approximately 30.4 Hlinois is now in its third season of selling
to #s residents zerg-coupon, state and federal income tax-free general revenue bonds for
educational purposes.® While enjoying success in terms of numbers of bonds sold each year,
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at this early stage there can be no empirical data on the long term impact of lllinois’ bonding
program.

Additionally, the premises for the resclution state that:

...pefore this State takes specific actions to address this
complex issue, 1t would be prudent to:

{1) First gain a better understanding of the wide range of
issues and pelicy cguestions involved in developing a
workabie program;

(2) Identify the specific nature of the problem in Hawaii
and the types of families with the greatest needs; and

(3) Study the different options available to the Statef.]

To these ends, Chapter 2 focuses on threshold questions such as state constitutional
limitations on state assistance to private schoois,b and the strict federal regulation of financial
aid administration by educational institutions utilizing federal financial aid programs.”
Chapter 2 also cutlines various formulative policy considerations to be weighed and analyzed
in designing any financial assistance program for higher education,

Chapter 3 attempts to assess the magnitude and scope of problems faced by Hawaii's
families in financing higher education. The chapter examines the problem in light of financial
data available from financial aid applicants to the various colleges and campuses of the
University of Hawaii system, as well as current and projectad tuition costs for public and
private undergraduate and graduate programs at colleges and universities across the country.
Because the families from which the financial data are derived do not include those families
sending their chiidren to college cutside of Hawaii, nor families who for whatever reasons
simply do not apply for financial aid at ali, this assessment is very fimited. A more complete
and therefore more accurate assessment could only come from a professional peli andfor a
more ¢omprehensive daiabass.

Chapter 4 describes existing financial aid programs in Hawaii, including scholarships,
grants, work-study aid, military programs, federal and state loan programs, and zero-coupon
bonds. In light of these programs and the limited financial data described in Chapter 3, the
chapter addresses the issus of the "gap group” of families and students whose financial
needs are not currently being met by existing financial aid programs.

Chapter 5 surveys existing and proposed federal, state, and private education savings
and financial assistance programs, inciuding pre-paid tuition programs, guaranteed tuition
programs, tuition maintenance organizations, privaie national pre-paid tuition programs,
savings plans, zero-coupon general revenue bonds, and U.S. savings bonds. Various
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features, requiremants, and risks associated with each program are described and compared,
as well as costs of implementation, operational and administrative requirements, and state
and federal income tax conseguences for parents, children, and the State. Chapter 5 aiso
examines various gquesiions that may arise at the time of redemption of benefits under the
various types of programs, such as conflicts between benefits offered and desire or eligibility
of the student.

Chapter 6 addresses the development of a workable assistance program for financing
higher education in light of the constitutional and policy considerations discussed in Chapter
2. Chapter 6 also offers an assessment of the tax implications of prepayment and savings
programs, the cost and methodology of implementation and management of these programs,
as well as the risks of treatment and investment by the Stats of funds invested by families
and/or students.

Chapter 7 contains the findings and recommendations of the study. Specific financial
assistance programs best suited for Hawaii's needs are listed and discussed in order of
preference.



Chapter 2
THRESHOLD ISSUES AND POLICY QUESTIONS

The wide range of issues and policy questions involved in developing a workabie college
financing program for Hawaii are probably somewhat narrowed by the constitutional provisions
discussed below. The fact that federal financial aid authorization and regulations are subject 1o
change from year to year also impacts on developing such a program by making the effect of
prepaid tuition or savings programs on financial ald eligibility uncertain. Specifying the goals
for the program would help 1© narrow the broad-reaching questions of who should be helped
and how. In discussing these issues, this chapter attempis to establish a framework within
which to consider college financing plans.

Constitutional Limitations on State Assis{ance to Private Schools

As with any state legisiation, legislation to assist famities in financing higher education
will necessarily be limited by the provisions of the Hawali State Constitution. Of all the articles
in the State Constitution, Article |, Section 4; Article VH, Ssction 4; and Article X, Saction 1 of
the Constitution are the most likely to constrain legislative goals regarding financial assistance:

No law shall be enacted vrespecting an establishment of
religion{.l!

No tax shall be levied or appropriation of public money or
property made, nor shall the public credit he used, directly or
indirectly, except for a public purpose. HNo grant shall be made
in violation of Section 4 of Article I of thiz constitution. No
grant of public money or property shall be made except pursuant to
standards provided by law.?

...[NJor shall publiec funds be appropriated for the support or
benef'it of any sectarian or private educational institution.3

Of these, Article X, Secticn 1 of the Hawaii State Constitution poses the greatest
preblem to financial assistance programs. This article specifically prohibits the appropriation of
public funds for the support or benefit of any sectarian and private educational institution.?
This clause was strictly construed by the Hawall Supreme Court in Spears v, Honda, 57 Haw.
1, 449 P.2d 130 (1968), which held that publicly funded services which directly or indiractly
benefitted sectarian or private educationai institutions were unconstitutional, even though
Hawaii's children might benefit from such publicly funded services.® By this ruling, the court
expressly rejected the "child benefit theory” of public assistance, direct or indirect, to nonpublic
schools.
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In Spears, Defendants-Appeliees, including the Board of Education, the Superintendent
of the Department of Education, and the Stats Comptroller, were administering a state
legisiated bus subsidy program for public and nonpublic schoo! student transportation. These
Defendants-Appeliees argued to the Hawaii Supreme Court that:

the [statutes and rule] do not violate Article [X], Section 1,
because the bus subsidy constitutes "support or benefit" to school
children attending nonpublic educational institutions, not to the
institutions themselves....[Tlhis argument is known as the child
benefit theory. [Footnote omitted.]®

Reijacting this argument, the Court guoted specific passages from the proceedings of
the Constitutional Convention of 1950, which it held specifically rejected the child benefit theory
as applied to bus transportation and similar general welfare programs for nonpublic schoci
students. The Court distinguished such programs from retention of the State’s regulatory
powers to guarantee minimum standards of public health and quality of education.” The Court
disagreed sharply with Defendants-Appellees over whether the framers of the State
Constitution desired to adopt the child benefit theory:

Appellees argue that...dental and public nealth servieces...were
considered a benefit £o the children by the framers of our
Constitution and that the Constitution gives the Legislature the
power to authorize appropriations for similar programs benefiting
children. In effect, appellees are arguing that the framers swung
the door wide open to the child benefit theory, granting the
Legislature the power to adopt any program as long as it benefited
the weifare of children.

We find that the framers did not open the door one bit. The
language of the Constitution itself is uneqguivocal. It explicitly
states: "Nor shall public funds be appropriated for the support
cr benefit of any sectarian or private educational institution.,”
Wnile the framers specifically excepted the existing practice of
the use of public money for dental and public health services in
private schools from the prohibition, the funds appropriated for
such services were viewed not as a benefit to children but as
funds to be used by the S3tate {o exercise 'nominal supervisory
conbrol" over nonpublic schools "in the interests of the public
health." The services were aimed at assuring that the nonpublic
schools, as centers of learning, were as safe to attend as the
public schools.?

The Supreme Court examinec the state constitution of Alaska, which has a clause
similar to Hawaii's regarding nonappropriation of public funds, and found that Hawaii's was
gven mors stringent.
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The A&laska Constitution...provided that "No money shall be paid
from public funds for the direct benefit of any religious or other
private educational institution.” The Hawail Constitution...is
even more stringent in that 1t makes no distinction between
"direct'" and "indirect” benefits[.]9

The Court went on to analyze an Alaska case'V which had analyzed the application of
the clause to government subsidized bus transportation, and had concluded that it was a direct
benefit 1o nonpublic schoois under the Ataska Constiiution.

The Alaska court...concluded that bus transportation to nonpublic
school students constituted support to nonpublic schools because
such  transportation induces attendance at those schools and
promotes 'the interests of the private school or religiocus
sectarian Institution that controls or directs it." [Footnote

omitted. ] Such a transportation program  Thelps bulld  up,
strengthen and make successful the schools as organizations....
Without pupils there could be no school."...?

The facts upon which the Spears decision was based, subsidizing bus transportation for
public and nonpublic school students, are clearly not the subject of legisiative interest herein.
However, the financial "mechanics"'? that were involved in the Spears case are substantially
similar to the mechanics utilized by existing and/or proposed pre-paid or guaranteed tuition
programs, poth public and private. In Spears, the foliowing methodology was used to provide
subsidies to nonpublic school children:

1. "The department sent tickets representing the amount of the subsidy for each bus
ride to the nonpublic schools.”!3

2. "The scheols were delegated the responsibifity of passing out to the children
forms of certification to be signed by the children's parents, attesting that the chiidren
qualified for the subsidy under the Rule 1 restrictions.” 14

3. "Such forms were then coilected by the schools and returned to the department,
which made only a cursory, at-random check to determine whether the children were actually
qualified."13

4. "The schools were alsc delegated the responsibility of distributing tickets of the
'certified’ children to the carriers,” 16

5. "The children presented the tickets to the carriers, which were public agencies
owning busses, or private persons, often the nonpublic schools themselves, owning and
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operating motor vehicles called 'busses,” "for compensaticon for the transportation of chiidren
to and from schootl. 1/

6. "The varicus carriers bilied the department monthly for the total amount of the
subsidy represanted by all of the tickets collected in a month."18

7. "The department, through the State Comptrailer, then reimbursad the cartiers "9

The pre-paid tuition program for Florida uses similar procedures, although a few steps
are cut out:

1 and 2. The state administrative agency created to manage and oversee the pre-paid
tuition program?20 {ssues a card to the student stating that the student has satisfied his or her
tuition debt, and is certified to enrcil in the college or university.

3. These cards are collected by the school$ and returned to the state administrative
agancy.

4 and 5. The schools are regsponsibie for sending lists of enralied "certified" students
t¢ the state administrative agency.

6. The various schoois biil the state administrative agency for the total amount of
tuition, as well as room and board if a pre-paid dormitory option has been contracted for by
the student.

7. The state administrative agency directs that the State of Florida issue checks in
the appropriate amounts to the various schools.??

Michigan plans to send a roster 1o sach schodl for certification of enroliment. Once
received, the school will be paid according to how many participating students actually enrolled
in the school.22 Should the student choose to attend a private, in-state postsecondary schooi,
the student will be "refunded.” or paid directly, an amount equivalent to a weighted average of
tuition in effect at that time at public in-state postsecondary schools.?3

Aithough the money paid to the educational institution, including intersst thereon, couid
be deemed 0 have come from privale sources, specific families and individuals, there can be
no state-sponsored program without some expenditure of public funds. Even if the oversesing
state agency was funded sclely from fees paid by the famiiies purchasing pra-paid tuition plans,
the overseeing agency's administration would itself need to be monitored by another state
agency to assure accountability for the funds heid in trust for the families. Complaints may
have to be handled by the Ombudsman, and periodic audits would need to be conducted.
Should any shortfalis in revenue occur, public funds would be needed to bail out the program
or the trust.
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Given the Hawaii Supreme Court's strict holding against even indirect public assistance
to nonpublic schools, and the apparent validation of that holding by the Constitutional
Convention of 187724 any legislated financial assistance program that can be applied to
nonpublic educational institutions, in-state or out-of-state, should be cautiously considered
before being adopted. If available, an Attorney General Opinicn on constitutionality would
probably be helpful prior to passing any financial assistance legisiation.

Federal Regulation of Financial Aid Eligibility

The Higher Education Act of 1965 and the Higher Education Amendments of 1986, 20
U.8.C. Sections 1001 et seq., are federal laws closely regulating student sligibifity for federal
financial aid. Despite the generally recognized decling in the amount of federa! aid available
for higher education, federal funds are still an important component of financial aid packages.
For example, federal aid comprises 85% of the financial aid available from the University of
Hawaii.25  Additionally, the United States Department of Education certifies institutions
analyzing federal financial aid eligibility,2% which reduces the number of available services to
perform this complex task.

For these reasons, as well as to ensure an equal financial aid application gprocess and
analysis for all students, most schools determire financial aid eligibifity through the Coilege
Scholarship Service or the American College Testing Program, certified needs analysis
services.2” The forms are detailed (see Appendix B?8), and the formulas applied to determine
the amount of aid a student is eligible for, if any, are complex but applied equally 1o all
applicants.

Despite this standardization, the statutory iegal requirements for federal aid eligibility
ara continually subject to change and modification. Therefore it is impossibie to tell how or if
prepaid or guaranteed tuition programs or trust funds or college savings bonds wiil affect a
student's eligibitity for federal financial aid for room and board and other living expenses,
books, fees, transportation, and other miscellanecus costs. While state legislation could
specify how such programs affect a student's eligibility for state funded financial aid, the effect
of these programs on the student's eligibility for private scholarships is also indeterminable.
Parents should be advised of these uncertainties before investing in any college savings or
prepayment programs.

Policy Questions
Assuming that constitutional and federal regulatory issues can be avoided successfully,

hasic formuiative policy guestions should be answered before designing a savings andfor
prepaid tuition program for Hawaii. Not the least important of these policy questions is the
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extent to which the State of Hawaii wishes to or should take on the responsibility of a fiduciary
by effectively becoming a bank or savings institution. As wiil be discussed in Chapters 5 and 8,
below, every program cther than a general obligation bond program requires that the State
provide and ensure additional funding and personnel for additionai, extensive financia! record
keeping administration and fiduciary management.

The types and locations of educational institutions and/or programs to be attended by
students should also be decided. Alternatives that should be weighed or combinad include:

(1) Public or private schools;

(2) In-state or out-of-state schools;

(8) Undergraduate or graduate programs;

{4)  Accredited or non-accredited institutions;

(5y Degree or non-degree awarding institutions; and

(6) Pricr or no prior college degrees obtained by the student seeking aid.
Additionally, it should be decided whether or not to place limitations on:

{1y The ages of students to be assisted:;

{2} Parents' or stucent’s income levels;

(3) Student's financial dependence cr independence;

(4) Student's marital status and number and types of dependents (e.g., children,
parents, or other family membars);

(8) Parents' or student’s country and/or state of residence;

(6) Parents' or student's citizenship andfor immigration status.

In studying the feasibility of state savings incentive and prepaid tuition plans, the
Minnesota Higher Education Coordinating Board recommended the following goals for a

Minnesota pian:

a. be applicable to a wide range of post-secondary institutions
Within and outside the state;

10
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b, be appiiecable to all levels of post-secondary educatbion,
from sub-baccalaureate t{hrough graduate and professional;

o, provide some measure of egquity by limiting the amount that
participants can save in the program;

d. be developed in the context of state policlies outside post-
secondary education that might be affected;

e. be presented to prospective participants in terms that make
clear the financial risks and benefits; and

£. complement either proposed federal savings plans or suitable
plans developed by the private sector.29

In studying the same subject in 1987, the [llinois Tuition Investment Plan Task Force
stateq:

.+.[A] plan sheould previde for an educational program that informs
parents of the need to save and to begin saving eariy for college
costs., A recent study conducted by the Illinois State Scholarship
Commission showed that parents of eighth-grade students lacked
information about planning and saving for college costs. An
ongoing educational program about college costs and ways to meet
such costs should be part of a tuition investment plan.

...[A] plan should provide incentives Lo encourage parental saving
for their children's college costs. Incentives might include such
features as tax exemptions, payroll deductions, interest bonus
payments, and the opportunity to exempt savings for ccllege from
the student financial aid needs analysis performed by the Illincis
State Schelarship Commission for the state Monetary Award Program,
Such ingentives should encourage parental saving on a regular
basis and limit the need to borrow to meet college costs.

...[Tlhe plan should be to encourage attendance at Illinois
colleges and universities. Many Iilinois high school graduates
attend institutions out of state, College students frequently
locate jobs near the institubtions at which they have completed
their education; attendance within the state should inerease the
chance that the state will directly benefit from the plan as a
result of the student's employment in Illincis.3

Similarly, the Joint Interim Commitiee on Education of the Arkansas General Assembly
studied "existing guaranteed college tuition programs to determine the feasibility and
desirability of establishing similar programs in Arkansas.”3' The study concluded:

1
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Ultimately, whether or not a particular state should enact a Pre-
paid College Tuition program should be based upon the answers to
the following polley questions that seem to be recurrent in the
available literature. The guestions could be phrased as follows:

1. How will the pian it with other state policies and programs
designed to help students meet the costs of a coiiege education?
Ofther programs fo be considered include tuition policies, need-
based student grant program, work study programs and student loan
DrOgrams.

2. Do existing programs and policles offer incentives for
families to save for their childrens' educations?

3. How will the plan provide for sufficient flexibility for
students to choose the college best suited to their abilities and

interests?
4.  How will the plan affect families who move to another state?
5. Boes a program o provide incentives to save for caollege seem

more feasible than atfempts to "guarantee" tuition in the future?

6. Who will bear the risks of the proposed plan? Will it be the
individual, the state, the institution or by "non-plan' students
attending those institutions?

Consideration of the above questions appears to be the proper

prerequisite to enactment and implementation of a Pre-paid College
Tuition program in Arkansas,32

It remains for Hawail to consider these and similar questions in light of the needs of
Hawaii's pacple.

12



Chapter 3

MAGNITUDE AND SCOPE OF PROBLEMS FACED BY
HAWAII'S FAMILIES IN FINANCING HIGHER EDUCATION

Without going directly to the people and conducting a professional, statistically designed
poli to ask them what their perceptions, problems and needs are in financing higher education,
a truly accurate assessment of the magnitude and scope of problems faced by Hawail's
families in paying for their children’s posisecondary education is impossible.

However, as a next-best sffort, analysis of the coliscted statistics on familiss and
students with a self-perceived need for financial aid attanding or sending their children to the
various cclleges within the University of Hawaii system may help 1o shed some light on this
subject.

Additionally, an examination of nationwide as weil as local tuition trends may be of
assistance in defining some of {he expenses and projected expenses for which financial
assistance is being sought by students.

Overview of Financial Aid Applicants to the University of Hawail

Appendix C is the Institutional Summary Data for the Academic Year 1988-89 for the
University of Hawaii system, prepared by the College Scholarship Service of the College Board
in May, 1989.7 Although this report containg data profiling the financial portrait of dependent
and independent students, it does not provide any indication of eligibility for financial aid other
than the federal Pell Grant Student Aid Index. As will be discussed beiow, this index is merely
an indicator of probability of eligibility for federai Pell Grant aid, a foundational element in a
financial aid package.? The report does not provide any statement of award or acceptance of
financial aid. However, the Office of Planning and Policy of the University of Hawaii has
indicated that over the last six years, the percentage of applicants found fo have need for aid
has fluctuated between 77% and 81%.3

It is important to keep in mind that not atl applicants for admission to the University of
Hawaii nor ali applicants for financial aid from the University are Mawaii residents, aithough the
majority are. For the 1988-83 school year, 81.7% of alf applicants for financial aid were Mawaii
residents. 4 Thus, 18.3% of the data coliected in Appendix C relates solely to out-of-state
rasidents, although it is impossible to teli which 18.3%. To the exient that these data are being
interpreted to attempt! to assess Hawaii's financial needs, then, 18.3% of the data is irrefevant.
However, to the extent that subscribers to or purchasers of any prepaid tuition or savings pian
adopted by the legislature are not limited to Hawaii residents, this non-Hawaii data may be
usefui.

13
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Of all the 9,491 applicants for financial aid in 1988-89, only 4,456, or 46.9%, were
financially dependent upon their parents,® a smaller number than might be imagined. The
remaining 5,035, or 53.1%, were financially independent of their parents.® The dependent and
independent students’ data will be discussed in separate sections below.

Students Financially Dependent Upon Their Parents

Of the 46.9% of financial aid applicants who were financially dependent upon their
parents, 55.8% were entering their first year of coliege, at an average age of 18.4 years.” The
distributions were progressively smaller with increasing age and years in college: 18.1% of
second year students applied for aid, at an average age of 19.8 years; 12.5% of third year
students applied for aid, at an average age of 20.6 years; 12.4% of fourth year students applied
for aid, at an average age of 21.7; and only 1.3% of dependent students applied for aid at the
graduate or professional student level, at an average age of 22.1 years 8 These data suggest
that the highest seif-perceived need for aid for financially dependent students :s in the first year
of college:

30.3% of the dependent students completing FAFs were from families

whose parents' income totaled less than $15,000. The average
total family contribution for all dependent sbtudents was
$U,UT2;. ..

The typical dependent student came from a family with an average
parental income of $26925, and an average total asset net worth of
$44365.  The average family has 4.2 members, with 1.5 family
members in college. The average parental contribution for all
dependent students was $2671. Approximately 32.1% of all
dependent students indicated that they came from one-parent homes,
while 67.9% indicated that their parents were currently married,

50.9% of the dependent students’' families cwned their own home;
the average home equity was $55328. B8.5% of the families owned a
farm or business.

Dependent students had average savings and net assets of $GHC.
The average Pell OGrant Student Aid Index for all dependent
students was 2913.9

The Peil Grant Student Aid index (SAl) indicates student eligibility for a federal Pell
Grant, a strictly controifed form of federal student aid.'9 This number, which could range from
0 to infinity,'! is an indicator of the probability of eligibility to receive Pelt Grant aid.'2 The
lower the number, the higher the probability of receiving some aid from the Pell Grant
allowances. A number of 0 would receive the maximum of $2,300 in aid, while a number cf
over 2100 would not be eligible for Pell Grant aid.’3 Thus, an index number of 2913 indicates
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that the student is ineligible for any Pell Grant aid. 1% The exact amount of aid that can be
awarded for SAI numbers 1 through 2100 depends on a sliding scale that varies according to
the cost of education at any given institution which receives federal Title IV funding.15

The report data indicate that approximately 30.3% of dependent student parents had
income of $15,000 or less. Approximately 67.8% of the singie parents fell into this low income
category; 45.8% of the separated or divorced parents, and 56.2% of the widowed parents did
also. Of the married parents, only 20.8% had income of $15,000 or less, aithough because so
many more parents filing for aid were married, the actual number of married parents with
income of $15,000 or less, 613, was oniy slightly less than the number {693) of singie, divorced,
separated and widowed parents combined.'6

None of the single parents had income of $42,000 or over, while only 3.5% of separated
or divorced parents had income of $42,000 or over, and 2.7% of the widowed parents had
income of this tevel. In contrast, 28.5% of the married parents had income of $42,000 or
over.17

Extending upward in income categories, approximately 32.9% of all dependent student
parents had income ranging from $15,000 to $29,999; 19.7% had income ranging from $30,000
to $44,999: 11.9% had income ranging from $45,000 to $598,999; and 6.3% had income of
$60,000 or over. Thus, approximately 63.2% of ail dependent student parents had incomes of
less than $30,000.18

As indicated at the ouiset of this chapter, the only data centained in the report relating
to eligibility for financial aid are found at Tables 13 and 14, the Pell Grant Student Aid Index
(SAD Summary for dependent and independent students. The lower the SAl number, the
higher the probability of eligibility for Peil Grant aid. Table 13 demonstrates that dependent
students whose parents' income is less than $12,000 have the highest probability of receiving
Pell Grant aid, with SAl numbers ranging from 555 down to 114 for the lowest income bracket
of $0-2,999 in income.1®

Students Financially Independent of Their Parents

Of the 53.1% of financial aid applicants who were financially independent of their
parents, the average age was 295 years.?d The distribution of financially independent
applicants by year in coilege was much more even than that for financially dependent siudents.
Approximately 28.8% were entering their first year of college, at an average age of 29.2 years;
19.5% were entering their second year, at an average age of 29.8 years; 16.3% were entering
their third year of college, at an average age of 29.8 years; 15.4% were entering their fourth
year of college, at an average age of 28.3 years; and 20.1% applied for aid at the graduate or
professional student level, at an average age of 30.3 years.2! These ages all contrast with the
average ages at the same college level for financially dependent students, suggesting that
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independent students are indeed a different criginal population, and not simply former
financially dependent students who have recenily abdicaied their position as income tax
deductions for their parents. These data also suggest that the neead for aid is more consistent
throughout the college experience for independent students than for dependent students.

[Tihe average total family contribution for independent students
was $2278.

...Approximately 23.3% of the independent students indlecated that
they were married.

...Independent students {(and their spouses) had an average income

of $9238; their average total asset net worth was $3294, The
independent students' average household had 1.9 members. The
average Pell Grant Student Aid Index for all independent students
was 1103.22

interestingly, the average total family contribution for independent studenis was
approximately half that of the average total family contribution for dependent students, while
the average Pell Grant Student Aid Index for independent students was considerably less than
half of the average for dependent students.?3 This indicates that the independent students had
a higher probability of being eligible for some Pell Grant aid, although the exact amount is
unknown. The maximum Peil Grant aid available per student is only $2,300, however.24

The report data indicate that approximately 81.1% (a total number of 4.051) of ail
independent students had incoms of less than $15,000 per year.2> With an average family size
of approximately 1.7, this sub-$15,000 group was predominantly unmarried or separated by
both actual numbers and by percentages: 3,501, or 88%, of the 4,051 sub-$15.000
independent applicants were single or unmarried.26

Approximately 91.7% of the unmarried studernts made less than $15,000: 84.2% of the
separated students made less than $15,000.27

Of all the independent student financial aid applicants, 93.5% made less than $25,000
per year. The average family size for the less-than-$25,000 group was 2.0, with 1.1 family
members in coilege. Only 6.5% cf all independent students made over $25,000 per year. The
average family size for this over-$25,000 group was 3.4 family members, with 1.2 in college.?8

The Pall Grant Student Aid Index table for indepsendent filers, Table 14, demonsirates

that independent students making less than $13,000 par year were virtually assured of getting
some amount of Pell Grant aid.29
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Synthesis of Data Discussed

Although it is true that any collection of statistics can he interpreted in any number of
ways, the data described above may be fairly said to indicate that of the families of all financial
aid applicants to the University of Hawalil system, the preponderance sarn lesgs than $30,000
per year. Approximately 63.2% of all dependent student parents had incomes of tess than
$30,000; 81.1% of all independent students earned less than $15,00C per year, and
independent students cemprised more than half of all financial aid applicants to the University
of Hawaii. Many of these applicants in both groups were unmarried; the data suggest that for
independent studenis, there was at least one other parson 1o support on these limited incomes.
For dependent students, total family size was approximately 4 people.

Thus, the majority of students’ families had a maximum annual budget of $7,500 per
person in the family. This breaks down further to $625.00 per person per month for taxes,
housing, food, transportation, medical expenses, and other necessities of life. It would not
seem that this is the population likely 10 have money available to invest in prepaid tuition or
coltege savings pians.

Only 10.9% of the families of dependent students made between $45,000 and $80,000
per year, and approximately 6.5% of independent students earn $25,000 or more per year. In
these groups, the family size for dependent students was approximately 4.4 members, while
family size for independent students was 3.4. This suggests that relatively few families of
dependent students may have some funds to invest in prepaid tuition or coilege savings, but
those independent students with relatively targer incomes probably do not, as they aiso have
relatively larger family sizes.

In sum, setting aside funds for college, whether through prepaid tuition plans or savings
plans, described in Chapter 5, below, would probably be a difficult if not impossibie task for the
vast majority of families applying for financial aid to the University of Hawaii,

Tuition Trends

For the 1987-88 school year, the annual tuition at the University of Hawaii at Manoa was
$1.090. Out of the 50 so-called "University of” universities nationwide, the University of Hawaii
at Manoa's resident undergraduate tuition was lowar than that for 42 other universities.3¢ For
non-resident undergraduate tuition, the University of Hawaii at Manoa ranked 35th out of 50.31
The University of Michigan, on the other hand, ranked 3rd highast for resident undergraduate
tuition, at $2,828 per year. The University of Michigan ranked Znd highest for nonresident
undergraduate tuition, at $9,152 per year.

For resident undergraduate tuition, the University of Hawall at Hilo was ranked 42nd
highest out of its 48 sister universities, and 25th highest for non-resident undergraduate
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tition.32  Hawaii's community c¢olieges ranked 46th highest for resident tuition among
comparative institutions, and 24th highest for non-resident tuitions.33

Tuition increases at the University of Hawaii can only occur after public hearing.34
Tuition rates are established through administrative rulemaking pursuant to the Hawaii
Administrative Procedure Act, chapter @1, Hawail Revised Statutes. Tuition for the 1983-30
academic year rose to $1,230 for resident undergraduates. In 1989, the University requested
approval to hold hearings on further but moderate increases in resident undergraduate tuitions.
At this writing, Governor John Waihee has authorized public hearings on these proposed
increases, which are scheduled to occur between October 31 and November 6, 1989.35 This
proposal would increase resident undergraduate tuitions by approximately 5%. Given the
historical trend of several years between increases, the rate of increase for the University of
Hawali's resident undergraduate tuition has been far below the national average.3® Nationally,
from 1978-79 through 1985-86, tuiticn and fees increased 8% to 12.9% per year, an average of
9.89%.37 Among western colleges and universities, including Hawaii, tuition and fees for four-
year undergraduate resident tuition have increased 5% to 21.1% per year from 1979-80
through 1988-89,98 or an average of 109 per year.

For the 1989-90 term, "students will pay an average of 5 {c 9 percent more for college
tuition and fees...than in the previous year...."3% Charges for housing were also reported to be
increasing: "[O]n average, studants can expect to pay 6 to 7 percent more for campus recom
and board next fall."40

Data from the College Board's latest Annual Survey of colleges
show that students at four-year public colleges will pay an
average of $1,694 for tuition and fees in 1§89-90--up 7 percent
from 1988-89.... Those attending two-year publiec colleges will
pay an average of $842 for tuition and fees, up 5 percent.

Students at four-year and two-year private colleges will pay an
average of $8,737 and $4,713, respectively, for tuition and fees-
-up 9 and 7 percent from 1988-8G.

k233

The survey also shows that averages for tuition and fees mask a
wide range of charges. For example, tuition and fees at private
four-year colleges range from $100 to $16,495 at the most and
ieast expensive institutions, and half charge between $5,500 and
$7,200....

fmong public four-year cclleges, tuition and fees range from $100
to $3,672 at the most and least expensive Institutions, with half
of these colleges charging between $1,251 and $1,537.

The average student who lives in college housing can expect to pay
$3,039 to $3,898 for rcom and board in addition to tuition and
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fees....Books and supplies, SLransportation, and personal expenses
will add approximately $1,700 to $1,900 to his or her expenses....

In addition to tuition and fees, the average student who lives at
home can expect to pay about $1,800 to $2,250 for books and
supplies, transportation, and personal expenses, plus a board-only
expense of $1,300 to $1,500....41

The ranges of tuition and fees at four-year public and private universities for 1989-90 are
shown graphically in Figures A and B, respectively. Clearly, the tuition at the University of
Hawaii is among the most affordable in the nation, faliing well below the national average. The
principal expenses associated with attending most universities or colieges are living expenses,
books, supplies, and transportation. As will be discussed in the next chapter, there is 3 wide
variety of financial aid, amounting to approximately $26 billion,#2 to assist dependent and
independent students in mesting those expenses.
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Figure A

Range of Tuition and Fees
for Four-Year Public Colleges and Universities
Academic Year 1988-80"

Median = $1,388

88
institutions

a3
institutions

$100 $1,251 $1,637 $3,672

*Based upon 352 institutions that provided firm or projected 1989-90 tuition and fees by June 21, 1989,

Saurce; The College Board Annual Survey of Colleges, 1888
Copyright © 1889 College Entrance Examination Board. Al rights reserved.
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Figure B
Range of Tuition and Fees

for Four-Year Private Colleges and Universities
Academic Year 1989-90"

Median = $6,370

231 231

Institutions institutions

$100 $5,500 $7,200 $16,485

*Based upon 923 instifutions that provided firm or projected 1989-80 tuftion and fees by June 21, 1885,

Source: The Caotlege Board Annual Survey of Colleges, 1983,
Copyright © 1988 College Enfrance Examination Board. All rights reserved,



Chapter 4
EXISTING FINANCIAL AID PROGRAMS IN HAWAII

Universitywide, approximately $9.3 million in state and federal
aid {not counting state tuition waivers) was available for

awarding in 1988-89. It is believed that over $2 millien in
federally guaranteed student lcans has alsc been advanced by local
lending institutions to University of Hawaii students.'

In addition to state and federal aid, there are many private organizaticns and trusts
which award scholarships and grants to those who seek them cut, as well as loan programs,
work study programs, and military financial aid programs. There are also college savings bond
programs sponsored by other states which are open to non-residents of those states, although
with less favorable tax treatments. In November and December, 1988, the State of Hawaii,
through the Department of Budget and Finance, sold generai obligation bonds with a face value
of $65,000,000 to Hawaii residents as college savings honds. The college savings bond
programs will be discussed in Chapter 5, beiow. This chapter cutlines the major federal and
state financial aid programs, some perhaps iesser known but very valuable military programs,
anc sources for descriptions of and contact points for private aid.

Financia! Assistance Availabie Through University of Hawaii®
Need-Based Scholarships and Grants
Tuition Waivers. Tuition waivers are available to both undergraduate and graduate

resident students who either need financial assistance or merit special assistance dus to
achigvement or service i the University.

Pell Grants. Formerly known as Basic Educational Opportunity Grants (BEOGs), Peli
Grants are federal entitlements available to any qualified undergraduate student with nesd who
is attending coilege at least half-time and who has not previously earned g Bacheior's degree.
Strict federal regulations apply to Pell Grant need assessment; additionally, determination of
Pelt Grant eligibility is prerequisite to certain other financial aid programs, such as Hawaii
Student incentive Grants. Currantly, the maximum Pell Grant award available to any one
student is $2,300.

Hawaii Student incentive Grants. The Hawaii Student Incentive Grant is a tuition waiver
available to full-time, resident undergraduate students. It is a need based grant, to qualify for
which a student must also have Pell Grant eligibility. Federal funds are matched by state or
tnstitutional funds and allocated to institutions on a formula based on undergraduate enroliment
of the previous fall term and the cost of tuition.
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Supplemental Educationat Opportunity Grants (SEOGs). These yearly granis range
from $100 to $4,000 depending on determined need and institutionai policy. To be gligible, a
student must be an undergraduate with exceptional financial need attending school at least
half-time.

Federal Schoiarships for Medical Students. These scholarships are awarded by the
University to medical students demonstrating financial need, prioritized by those with greatest
nead. The number and amount of the award depend on federal allocations.

Other Scholarships and Grants. Endowed or privately sponsored scholarships whose
criteria are primarily based on financial need are administered through the Office of Financial
Ald. With few exceptions, separate applications are nct required for these scholarships, and
the Oftice of Financial Aid can provide application forms for these scholarships.

Need-Based Loans

Perkins Loan. Formerly called the National Direct Student Loan, the Perkins Loan is a
fong-term federally-subsidized foan program available to gualified students. Loan amounts are
restricted to a maximum of $4 500 for the first two years of undergraduate study, $8,000 for aif
undergraduate study, and an aggregate of $18,000 including graduate study. Repayment
begins 9 months after graduation at a rate of 5% simple interest.

Stafford Loan. Formerly called the Guaranteed Student Loan, the Stafford Loan is a
long-term federally-insured program of funds from commercial lenders. Applicants must
demonstrate need and be enrclled at ieast half-time. Loan amounts are restricted fo a
maximum of $2,625 par year for first and second year students, $4.000 per year for third and
fourth year students, or a total aggregate maximum of $17,500 for undergraduate study.
Graduate students may be awarded up to $7,500 per year. The maximum aggregate for
undergraduate and graduate study is $54,750. Interest and repayment rates are contingent
upon the initial year of the student’s participation in the program.

State Higher Education Loans (BHEL). These ars stale loans available 1o fuil-time
resident undergraduate and graduate students demonstrating need. Loans are repayable at a
rate of 3% over a ten-year period beginning nine months after a student ceassas {0 be enroiled
at least haif-time.

Health Profession Loans. There are several federally subsidized or federally insured
need-based loan programs for nealth profession students, including the Nursing Student Loans,
the Health Professions Student Loan, and the Heaith Educational Assistance Loan.
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Meed-Based Employment

In addition t¢ scholarships, grants, and loans, students demonstrating financial need
may qualify for the federally funded College Work-Study Program (CWS). CWS students are
accorded first priority for on-campus jobs as well as off-campus jobs with selected private and
public organizations. The University also attempts to provide students demonstrating need
with reguiar institutional empioyment.

Non-Need Based Scholarships and Granis

Regents Scholarship for Academic Excellence. Twenty scholarships of $4,000 per year
pius a full tuition waiver are awarded to incoming freshmen meeting certain academic criteria.
The scholarship is renewable for a four-year period contingent upon maintenance of eligibility.
An additional grant of $2.00C in the third year is available for an approved travei abroad or
exchange program.

Presidential Achievement Scholarship. Ten scholarships of $4,000 per year plus a full
tuition waiver are awarded 1o juniors who have met certain academic criteria. This schofarship
is renewable for one year contingent upon etigibility, and may include a $2,000 one-time grant
for academic travel during the summer of the junior ysar.

Tuition Waivers. As described azbove, certain departments, colleges, schools or special
programs at the University have established criteria for eligibility for tuition waivers. Other
categories which may be eligible for tuition waivers include individuals 60 years of age or over,
honcrably discharged Vietnam Veterans, and resident undergraduates active in the Hawaii
National Guard or Reserve components of the military.3

Pacific Asian Scholarships. These are tuition waivers to undergraduates and graduates
pursuing Pacific and/or Asian study, demonstrating academic meri.

Other Scholarships. There are many other private and public sources of aid, not
administered by the University of Hawalii, which must be sought out and for which individual
applications must be submitted. High schools. public libraries, and the financial aid offices and
cataiogs of post-secondary institutions are alt excellent sources of information for these various
scholarships, grants and awards avaidgbie. in addition, the Department of Education of the
State of Hawail annually publishes Bulletin No. 15, Scholarship and Financial Aid for Advanced
Training Available 10 Residents of the State of Hawaii. Bulletin No. 15 is a comprehensive list
of scholarships, grants and awards available to Hawaii residents, cross-indexed by subject
matter and name of source.* This annual publication is available in libraries, and schoo!
counselors’ offices or school student centers. The 1983 edition should be available in
Movember, 1989.5
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The Annual Register of Gran: Support compiles a nagtional list of foundation and
scholarship support. It is avaiiable at the Office of Research Administration at the University of
Hawaii at Manoa and at public libraries.®

Non-Need Based Loans
PLUS {Parent) Loans. PLUS Loans are non-subsidized federally guaranteed locans of up

to $4.000 per year from commercial lenders for paremts of dependent students. Repayment
rates are not (o exceed 12%, and repayment begins 80 days after disbursal of funds.

Supplemental Loans for Students (SLS). These are similar to PLUS Loans, except that
they are available {0 independent undergraduate or graduate or professional students.
Repayment rates are not to exceed 12%, and repayment may be deferred with approval of tha
lender while enrglled fuli-time. The independent student must also file a FAF (Financial Aid
Form) with the University Financial Aid Office.

Graduate Student Aid

Tuition Waivers. A limited number of tuition waivers are availabie o students in
graduate and professional programs.

Graduate Assistaniships. Qualified students capable of performing teaching, technical,
or research functions may apply for graduate assistantships in the appropriate academic
dapartment.

Fellowships and Traineeships. The Graduate Student Programs Office of the Graduate
Division coordinates fellowship and traineeship competitions administered by cutside
foundations and agencies. Additionaily, the student's department or professional school may
have information on other awards available.

Credit Cards
For the past three years, the University of Hawaii has permitted students to pay for

fuition and fees by the use of a major credit card. It apparently is an attractive option for many
parerts and students.?
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Military Financial Aid Programs

The information listed below s a general overview of educational benefits offered
through the military. Because funding for thase programs is variabie, moere current and
therefore more accurate information can ve obtained by contacting recruiters from the various
armed services.

Hawaii National Guard

University of Hawaii system tuition waivers, as discussad above, are available to certain
members of the Hawaii Nationa! Guard and the Reserves.® These waivers can apply to any
community college or university in the University of Hawaii system. Officers and enlisted
members ranked 0-3 (Army and Air Force Captains and Navy Lieutenants) or below, who are
participating unit members, may be certified for tuition waivers if they are classified students at
the University, the courses are supporied by the general fund, and the student is a resident of
Hawaii for tuition purposes.®

The Hawail National Guard currently also has an incentive program for eligible active
duty and reserve members through which the members' federal undergraduate or graduate
student loans, evan these incurred prior 10 service in the Guard, can bse repaid by the Guard for
the benefit of the member.10 Generally, the Guard member must have completed his or her
training, and the loan must have been in effect for one year. After one year of service in the
Guard, the previous year's ioan payments will be reimbursed to the Guard membper. !

Through the Army Continuing Education System (ACES), the Hawaii National Guard is
also able to offer tuition assistance to members of the Guard. ACES is a federally funded
program, and appglies to a wide range of education programs, inciuding undergraduate and
graduate, public and private institutions, residents and non-residents. However, benefits are
restricted to one course per academic term, not 1o exceed $80 per credit hour, to a maximum
of 75% of tuition eligibility. ACES funding has recently been cut 40%, and further reductions
are anticipated.’?

ROTC

In general, the Reserve Officers Training Corps (ROTC) of the four main branches of
the military offers scholarships from two 10 five years for academically and physically qualified
students. Although there are variations among the services in eligibility requirements and
benefits, ROTC scholarships usually pay for tuition, bocks, lab fees and other academic
expenses. The student must participate in ROTC activities while attending school, and may
receive an additional financial benefit of $140 per month during the academic year.
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After college, the student must serve for four to six years of active duty and two years in
the reserves.

Veterans Administration

The Montgomery Gl Bill'3 provides for active duty and reservist military financial aid
pragrams, both administered by the Veterans Administration. Chapter 106 of the Bill provides
for concurrent active duty or reservist service and educational benefits, at a rate of $140 per
month for full time students, $105 per month for three-guarter time students, $70 per month for
half time students, and $30 per month for less than half time students. In addition to the four
main branches of the armed services, the Hawaii National Guard can certify eligibility for this
program. There are many detailed military requirements.14

Chapter 30 of the Montgomery Gl Bill provides for benefits for active duty personnel
only. Known as the "2 By 4" program, this program has two benefit options of either $250 or
$300 per month for a fuli time student. In order to be eligible for the $250 per month benefit,
two years of active duty service and a discharge (other than dishonorable) are required. In
order to ke eligible for the $300 per month bansfit, two years of active duty service, a discharge
(other than dishonorable), and an agreement to serve for four more years in the Guard or

Private Lending Institutions and Alternative Aid

In addition to the student loans guaranteed or insured by government, private lenders
also have a range of locan programs available for eligible students, usually at higher interast
rates than those offered by programs in which the government is invoived. Such institutions as
the National Educational Lending Center, Manufacturars Hangver, the Alliance Education Loan
Program, ConSern, and The Education Resources Institution administer supplemental ican
programs. These lcans are generally for amounts under $15,000 per year, with a lifetime cap
of $60,000. They are generally unsecured, offered at variable interest rates (but capped by the
prime lending rate plus 3 certain number of points) for terms of up 10 15 ysars, Deferrad
principal, interest-only payments while the student is in school are usually possible., Some
programs are non-need based, but others require that the ican amount be limited to the
differance between total cost of education and financial aid previously awarded.

information on the many private loan programs available can be obtained through the
Office of Financial Ald at the University of Hawali.

27



FINANCING HIGHER EDUCATION

Effectiveness of Existing Financial Aid Programs

All the financial aid available through the University of Hawali system is being awarded
and used by students.1®

However, there are insufficient data to determine precisely the effectiveness of currently
offerad financial aid programs in Hawaii. Statistics are not kept on who s denied what type of
aid and why. To do so would require a significant commitment of financial and personnel
rasources from the Legislature to the University. As was discussed in Chapter 3, the only
statistics available that indicate eligibility for financial aid with any degree of probability are the
Pell Grant Student Aid Index tables contained in the Institutional Summary Data Report from
the College Scholarship Service, aftached hereto as Appendix C. These tabies indicate overall
that the higher the level of income for parenis of dependent students or for independent
students themselves, the lowear the probability of being awarded financial aid.

However, because of the way in which need for financial aid is calculated, income level
alone does not determine need for aid. The income level, together with the total number of
family members, the number of family members in college, the family assets, the cost of
education, including a standard allowance for living expenses {an amount that varies according
tc the type of housing in which a student indicates he or she will be living), and state of
residence are all factors taken into account in calculating need.'7 Certain of the families’ debts
are taken into account as well, although consumer debt is not taken into consideration as an
allowable expense.18

Because of the way in which need is calculated, a relatively high income family could
have a large need for financial aid if there are no assets, and a large number of family
members in college. Conversely, a relatively low income family could have no need for
financial aid if there are significant assets and only one child, whao is in college.

Moreover, pursuant to federal reguiation, the income level upon which the aid need is
calculated is not the income for the year in which aid is requested, i is the income from the
previous year,'? although drastic changes in income level from the previous year can be
specialiy petitioned. Thus a family with a relatively high income for 1988 with a somewhat
lower income in 1989 would have its expected financial contribution and need for financial aid
calculated on the higher, but no longer existing, income. On one hand, this prevents wealthy
pecple from hiding assets or deliberately "impoverishing” themselves or fraudulentiy claiming
to be impoverished, in order gualify for financial aid. On the other hand, where there i5 no
fraud but there is a moderate reduction in income, a family's need for aid will be computed to
be less than it perhaps actually is.

The University of Hawaii has recognized that there are variables in family circumstances
which are not factored into the needs analysis formuia.
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Wnile the student aid need-analysis system remains a reliable
indicator of & family's absolute apility to meet college @xpenses,
many families with higher incomes are locked into a monthly cash-
flow situation which is not flexible encough to accommodate the
iarge one-time semester payments reiated fo college attendance
{i,e., tuition, books, dormitery fees, ete.).... The University's
recent practice of permitting tuition to be charged on major
aredit cards 1s an attempt to provide a mechanism f{or deferred
installment payments. Two years of experience indicates that this
mode of payment is increasingly popular.?

The University has aiso recognized that given the constraints of the current system of needs
anaiysis, some families’ financial condition will be considered insligible for financial aid,
aithough the families” themselves may not agree:

It is at this point that the definition of what has been termed
the student aid "gap group” comes inte focus. The term itself has
generally been used to refer Lo dependent students from families
whose income and asset position 1s sufficiently strong so as to
preclude their eligibility for need-based student aid. As a
family's income and asset position allows it to make a greater
contribution, the nead for aid is reduced or eliminated. Although
the need-analysis system remains reascnably responsive to the
needs of families earning between $24,000 and $36,000, it becomes
understandably less responsive to those families with annual
incomes above the $36,000 level.Z!

Less responsive in this context may mean nonresponsive. According to the Institutional
Summary Data Report by the Coliege Scholarship Service, Appendix C, 27.7% of the
dependent students’ parents sarned $36,000 or over.?22 Given that dependent student
applicants comprised only 46.9%% of the total appficant pool,23 only 13%, a total of 1,195
families out of the 9,491 total applicant population earned over $36,000. Given that "[tihe
percentage of {all] applicants found to have need for aid over the last six years has fluctuated
between 77%-8194",24 then 199 to 23% were considered ineligible for aid over the same
period. The 13% cf 1888-89 applicants who earned over 336,000 per year may very well fall
into that category.

To successfully identify and count the members of any "gap group” in Hawalii, however,
much information remains to be coliected, most importantly information beyond that available
from University of Mawaii financial aid applicants. Families who have not applied for financial
aid, and families who have sent or desire 1o send their children to other iocal colleges and
universities or 1o mainland schools should be polied for their general knowledge of the financial
aid process and financial aid sources, their attitude toward financial aid, their willingness to
apply for numercus individually administered scholarships, willingness to accept conditional
forms of tinancial aid, such as military programs, expectations in terms of forms of financial
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aid, desires in terms of forms of financial aid (certainly everyone would like to be awarded an
all-expenses-paid scholarship or grant), their ability and willingness to make instaliment
payments concurrent with their children’s academic careers rather than lump sum payments in
advance, their willingness to take out home equity 1oans to finance their chiidrens’ educations,
their probable participation in a prepaid or guaranteed tuition pregram, and their probable
participation in a savings plan such as college savings bonds or education I1RAs, among other
subjects.

Ultimately, no matter who the gap group is or what their perception of the process,
financial aid is only available to those who apply for it from those sources to which they apply.
It may be a fair assumption that most families are unawarse of the myriad of sources of financial
aid and the variety of aid, whether it be scholarships, grants, government-backed icans, private
ioans, military programs, etc., and so do not apply for all available aid. But such assumptions
must go unchallenged without probative evidence to the contrary. Such evidence can only
come from the families themselves.
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Chapter 5
COLLEGE SAVINGS AND PREPAID TUITION PLANS

In general, alternative coillege financing arrangements proposed or adopted by other
states arse of two types: (1) prepayment plans, including "prepald tuition,” also called
“guaranteed tuition” plans; and (2) savings plans, including coliege savings bonds, general
obligation or revenue bonds marketed as college bonds, education HRAs, educational savings
trusts, and non-guaranteed tuition certificates. There are basic distinctions between the two
types of plans:

A prepayment plan guarantees a specific outcome, e.g., payment of
tuition at a specified rate at a particular institution or group
of institutions. A savings plan is open-ended, does not offer a
guaranteed result, and is not tied to a particular institution.
It attempts to give an investor a more favorable return on savings
for education than would be realized 1if the individual were not
participating in a sponsored program.!

Savings plans seem to De favored by the states,? as well as the federal government. In
Movember. and December, 1988, the State of Hawaii, through the State Department of Budget
ancd Finance, marketed general obligation bonds as college savings bonds, with a face value of
approximately $65,000,000.3 In November 1989, the State marketed $80,000,000 in coilege
savings bonds.4 As of June, 1989, 17 of the 25 states that have passed alternative college
financing legislation have opted for some form of savings plan.5 The State of Tennessee has
repealed its prepaid tuition plan, and replaced it with an educational savings bond program.®
The United States Congress has passed legislation that wili permit the earnings from United
States Savings Bonds issued after December 31, 19839 to be exciuded from gross income for
federal income tax purposes for certain income levels when used for qualified education
expenses.’

The details of prepayment and savings plans and the differences among them are
discussed beicw.

Features of Prepayment Programs

Perhaps the most publicized pionesr of the resurgence of prepaid tuition plans,8
Duguesne University in Pittgsburgh, Pennsylvania, a private university, was unsuccessful in
implemeanting its prepaid tuition pregram. Duguesne's program will be discussed first in this
section. Because Michigan has pioneered guaranteed tuition programs for public universities,
its program will be discussed next. Other legisiated programs will be discussed in an order
aiphabetized by state.
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Duquesne University

The Duquesne Alumni Tuition Plan was begun in 1986 10 provide a means for Duguesne
alumni and non-alumni to counter rising coilege tuitions and unpredictable financial aid
programs.  The Plan proposed that parents pay in advanceg for their chiidren’s college
seducation. The Plan would pay for a full 120-credit undergraduate degree program at
Duquesne University, a private, Catholic university. These bensfits would be transferable to
another university after compietion of the freshman year. |f transfer was siected, Duguesne
would pay tuition for 90 credits for a qualified student at any qualified schoot at a rate equal to
or tess than Duquesne's tuition. Refund of the original purchase price was offered.

The price of tuition was offered on a graduated scale based on projected year of
enrollment, at a slightly higher rate o non-alumni than to alumni, The Plan offered lump-sum
payments or a sixty-month instaliment plan, and was to be offered to a iimited number of 400
participants per enroliment year, 2,500 participants for all enrollment years, on a first-come,
first-served basis.? The Plan also offered individual academic counsaling services through the
Duguesne University School of Education Counseling Center, free of charge to participants. !0

The plan was discontinued in 1989 after three years of accepting enroliments from
alumni and non-alumni. Although the funds generated by the prepald tuition had been invested
and managed by Prudential-Bache, the sarnings on the investments were not as high as
predicted. The cost of education increased more than had been predicted when the plan was
conceived. Increases of 8% tc 7% had been forecast, but the actual figures were between
8.5% to 9.5%.11

Aiso unanticipated was the fact that the number of students enrolling at Duguesne was
increased because of the attractive prepaid tuition plan.  Therefore, the cost of student
services, such as housing, maintenance and health care, was increased. The cost of the
student counseiling program was alsg not taken into consideration. The revanues from the
investment earnings were not encugh to offset these increased and unanticipated costs.12

Michigan

The picneer in prepaid tuition programs for public university systems, Michigan's
guaranteed tuition legisfation was signed into law in December. 1586, Administered by the
Michigan Education Trust, the first prepaid tuition contracts were not sold untii September,
1288. Only approximately 30 of those contracts were redeemed for the 1988-80 term at the
University of Michigan.13

The Michigan prepaid tuition program offers three different plans for prepaying tuition: 4
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Plan A: Guarantees the beneficiary full payment of resident
tuition and mandatory fees at any 2-year or Heyear public,
postsecondary Institution in Michigan.

Plan B: Guarantees the beneficiary full payment of resident
tuition and mandatory fees where the tuition and fees are not
greater than 105 percent of a uweighted average of varicus public
postsecondary institutions in Michigan.

Plan C: Guarantees the beneficiary full payment of resident
tuition and mandatory fees at any public Jjunior or community
college in Michigan.

Residency in the state of Michigan is required for purchase and redemption of benefits. The
purchase price is deductible from state income taxes. However, as noted in Chapter 6, the
garnings of the beneficiary and the Michigan Education Trust are subject tc federal income tax.

Under this plan, the risk of not earning encugh return on the prepalid tuition investment
1o cover increased tuition costs rests with the Michigan Education Trust.

The legisiation does not address how the contracts should be treated for state financial
aid analysis. However, the University of Michigan Office of Financial Aid views the coniracts
as a resource for the students.!S

For the most part, refunds under the plan are generous, and provide for a degres of
portability among educational institutions. If a beneficiary cancels the contract but attends a
private, in-state postsecondary school, the refund is in the amount of the weighted average of
tuition in effect at in-state public postsecondary schools. f a beneficiary cancels the contract
but attends an cut-of-state postsecondary school, or receives a full scholarship 1o any schoot,
the refund is in the amount of the average tuition in effect at the in-state public posisecondary
schools. If the beneficiary does not attend any kind of postsecondary school, digs or becomes
disabled, the refund is in the amount of the lowest tuition in effect at an in-state public
postsecondary school.

Qualified beneficiaries may not sell their contracts but may fransfer them if they do so
before any benefits have been utilized. The plan aliows the beneficiary up to nine years after
the estimated enrollment date stated in the contract to enroll in college. This allows a
beneficiary to engage in military service, empicyment, travel, or other activities prior to entering
coliege.

Administratively, the trust is housed within the state Department of Treasury, and the
State Treasurer serves as Chairman of the Michigan Educational Trust Board of Directors.
Trust funds are not considered state moneys, but may be pooled with other state assets for
investment purposes. Currently, the investments assume an increase in tuition of
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approximately 7% per year,'® although at the University of Michigan, undergraduate tuitions
increased 9.6% for 1989-90, and 6% to 8% over the last three years. 17

Of the approximately 50,000 to 60,000 contracts scld to date, many are for one or two
years of tuition only, and most were purchased for young children. 8

Alabamal?

Alabama's tuition guarantee program was enacted by H.B. 445, the "Alabama Prepaid
Coilege Tuition Plan of 1889." The law was signed by the governor on May 17, 1989,

An "Alabama Prepaid College Tuition Trust Fund,” chaired by the state treasurer, will
administer the program. The nine-member board will be responsible for managing prepaid
tuition moneys and for developing rules and reguiations concerning refunds, eligibility and
residency. They wiil also determine the price of the contracts, the portability of the contract,
and whether or not the contracts may be transierred or have other beneficiaries substituted.

Only tuition and fees are guaranteed by the plan. Alabama will be offering oniy one type
of prepaid tuition contract which will allow the beneficiary to attend any two-year or four-year
public postsecondary institution in the state, provided the student meets the academic
reguirements for admission.

The plan will provide for both lump-sum and instailment payments. The state wili bear
the risk of supplementing the proceeds from the plan should tuitions outpace the return on the
investment,

The legisiature appropriated a $500,00C supplemental budget to initiate the prepaid
tuition plan.

Florida

Known officially as the "Florida Prepaid Postsecondary Education Expense Program,”
and moere commonly referred to as "Florida's Prepaid College Program,” Florida's tuition
guarantee plan was signed intc law in June 1987. In recognition of the risks asscciated with
prepaid tuition programs, the legisiation provides that the program may be discontinued if the
state determines that it is financially infeasibie.?0 The legislation also disciaims tuition

guarantee.?’

The program offers three tuition plans:
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The University Plan: Guarantees tultion for the average number of
semester credlt hours required for conference of a baccalaureate
degree from any public postsecondary institution or any eligible
independent educational institution,.

The Community Cocllege Plan: Guarantees tuition for the average
number of semester credit hours required for conference of an
associate degree af any public postsecondary community college or
eligible independent educational institution.

The Dormitory Residence Plan: May be purchased only in
conjunction with a University Plan. Provides prepaid housing fees
for a maximum of 10 semesters of full-time undergraduate
enroilment in a state university or an eligible independent
educational institution,22

Although the contracts are somewhat portable between public and private Florida educational
institutions, the contracis are not portable out of state. The gualified beneficiary must be a
Florida resident at the time of purchase, howevsr the purchaser can be from any state or
country. Qualified beneficiaries will be considered residents for tuition purposes no matter
where their legal residence is at the time of enroliing in the university.

The value of prepaid tuition and dormitory contracts will be counted as part of a family’'s
resources when figuring need-based financial aid.

By law, refunds are not to excesd the amount the purchaser paid for the contract except
under limited circumstances.?3 These generally provide for 5% interest in the event of death or
disablement of the student, or receipt of a scholarship. Enroliment in a college or university
may be delayed for military duty.

Administratively, the program is administered by the Prepaid Postsecondary Education
Expense Board, assigned to but independent of the Division of Benefits, Department of the
State Treasurer, State of Fiorida. The State of Florida appropriated $100,000 for the first
guarter of impiementation of the program.24 This sum enabied the hire of an executive director
and a secretary.25 For the next four quarters, the State of Florida appropriated $600,000 to
hire two additional staff members and to advertise the program. 26 Initially, the program relied
solely on Public Service Announcements, but perhaps due to equal access provisions for these
announcements and impending elections, a significant portion of the public was not made
aware of the program. The confracts did not go on sale until Sepiember 22, 1988, and despite
expectations of seiling 100,000 contracts by the January 20, 1989 deadiine, on December 21,
1988, only 9,200 students had been signed up.2? Officials realized that they needed an
advertising budget to promote the sale of contracts.28

Board members planned a media campaign, including raising $100,000 in private
donations to pay for television and radio advertisements.?? The Chairman of the "Prepaid
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Program” Board also traveled more than 100,000 miles around the state at his own expense to
talk to school boards, companies and other organizations about the program.3C Response
picked up, and by the January 20 deadiine, 44,000 children had joined the College Prepaid
Program,3?

The Board contracts out for the services of records administrators, trustes services firm
and application processors.32 Currently, Barnett Bank, with over 500 branch locations, serves
as the point of sale for the contracts, distributing and accepting applications, and answering
questions. As compensation, the Bank receives the $32 application fee paid by applicants.33
CSX Technology has coniracted with the Board to provide the record keeping services for the
program. CSX has spent approximately $750,00C0 to $1 miilion in personnel hours and
hardware to develop the required system, and has recsived $500,000 from the State of
Florida.3% The State plans to recoup this expense through a $10 set-up charge ievied upon
each applicant.3%

Officiais at the University of Florida at Gainesvilie anticipate cashfiow problems becauss
of the verification process that is required regarding each student prior to issuance of a tuition
or housing payment check to the university by the state.3¢ This procedure is discussed in
more detail in Chapter 2. The long delay between acceptance of a student for classes and
housing and receiving paymeant from the state is considered to be especially problematic for the
housing budget 37

Indianas38

Known as the "Baccalaureate Education Trust™ (BEST programy, the trust was originally
enacted in Indiana in 1987 by H.B. 1018. The trust is modeled after the Michigan program, but
has not been implemented due to provisions in the law which require that IRS and SEC ruling
reguests be answered before entering into contracts. Additionally. 1989 amendments that
would have brought the pian into compliance with IRS rulings failed to win legislative approval.

The original BEST iegisiation offered three plans:

Plan A: 125 semester hours or B semesters or the number of hours
required by the institution for a baccalaureate degrees, whichever

iz less. Refund under Plan A& consists of the Iinvestment minus
administrative costs, with no interest.

Plan B: Same as Plan 4, except that the refund consists of the
investment, plus interest, minus administrative costs,

Plan C: Good for the completion of a 2-year postsecondary
program, Hefund is the same as for Plan 4,
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Additionally, Plans A and B could be used {o obtain a 2-year degree first before moving into
another state program, or they could be converted complately inic a 2-vear program.

Only rasidents of Indianz are sligibie to purchase the plans. Qualified beneficiaries
under any of the plans who are no longer state residents would be responsitle for the
difference between resident and non-resident tuition.

The plan provides state and local tax exemptions, but covers tuition only. Moreover,
neither the state nor an educational institution are obligated w0 assume the responsibility of
meeting the conditions of the advance fee payment contract or any liabilities of the advance fas
payment fund. The plan is not portable across state lines, the proceeds of the pian are
considered parental contributions for purpose of calculating financial aid, and purchass price
and delays in enrolling in coilege are not acdressed by the lagislation.

The trust would be administered by the State Board of Finance, and would be
empowered 10 study the feasibility of cooperation bstween private investment managers and
independent institutions in order 10 provide prepayment plans for independent institutions.

The assets of the trust fund would be segregatad from state moneys, and would be
invested and spant solely for the purposes of the law.

Maine3?

The status and features of Maine's guaranteed iuition grogram are similar to indiana's.
Iimplementation of the program appears unlikely due to a Maine Atiorney General's informal
opinion that the legisiation violates the state's constitutional limit of $2 million on unbonded
indebtedness.

The major diffarence between Maing’s program and Irliana’s is that Maine streamlinad
the tuition plans, offering only two. Both would guarantes tuition at sither accredited state 2-
year or 4-year institutions. Under Plan A, the purchaser would be entitled to & face-value
refund only; under Plan B, the purchaser would be entifled to face-value plus interest.

The Maine plan has some portability features. A refund, or "settlemant sum,” may be
paid directly to any accredited institution of the purchaser's choice, inciuding independent
institutions. The sum paid out may not exceed the total amount of tuition at 2 state Institution.

£

Unitke Indiana, the State of Maine would undertake tha risk ¢of making up differencas
between investment raturns and increased tuition costs. Similar to indiana, the plan would be
housed within the state treasury for administrative purposes, but would be indsgendent of the
treasury and would e governed by a board of directors. Like Indiana, the fund assets would
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not be considered state moneys, but untike Indiana, the asseis couid be pooled with state
investments.

Maine appropriated only $10.000 to implemeant the program, which was to have been
repaid from funds collecied by the plan by July 1, 1989.

Missouri40

Misgouri's tuition guarantee program, the "Missouri Access to Higher Education Act”
was signed into law in June 1988. In May 1989, the state Senate was in the process of
confirming nominees to the governing board of the tuition guarantee trust.

Missouri’'s plan is to be housed in tha stais office of Administration, but is to operate
independently. The trust and the state will undertake the risk of making up differences
between investment returns and increased fuition costs.

Following the Michigan plan, the proceeds may be used for tuition only. By paying into
the Missouri Access to Higher Education Trust Fund on behalf of qualified beneficiaries,
purchasers are guaranteed tuition at any of the state institutions of higher education,
Payments may be made ihrough payroli deductions by the state or any of its political
subdivisions.

Refunds are dependent upon the individual contract. The pian is somewhat portable in
that direct payment of any refund may be made directly to an independent degree-granting
college or university in the state. Differences in cost will be made up by the beaneficiary, or, if
the independent school's tuition is less than the refund, the beneficiary may retain that
difference.

Additionally, a qualified beneficiary may attend a community ccliege, then terminate the
contract upon receiving a degree. A benseficiary can aiso attend community ccllege, receive a
degree and g& on o his or her baccalaureate degree. Qut-of-state portability is not addressed.
Contracts may not be soid or transferred without the prior approval of the trust.

Oklahoma?®!
The Oklahoma Tuiticr Trust Act was signed into law in July 1988. Confracts may not be
purchased until after July 1, 1880 or upon receipt of a favorable IRS ruling, whichever occurs

later. As of March 1989, the IRS ruling had not been received, and no trust task force
members had been named.
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The plan was modeled after the Michigan plan. Plan A guarantees the beneficiary full
payment of resident tuition at any Z-year or 4-year public, pcstsecondary institution in
Okiahoma. Pian B guarantees the beneficiary full payment of resident tuition where the tuition
is not greater than 105% of a waighted average.

The Okiahoma Tuition Trust will be governed by the Oklahoma Board of Regents. The
risk of ioss is the state's. The price of the contracts will be determined at a fater time, and
delays in enroliment will be addressed in individual contracts, as will refunds. |f the student
receives a scholarship that reduces the amount of tuition required, the Regents will pay cut that
much less to the institution. That amount wili be refunded to the person contractually
designated as the recipient of refunds. The refund amount will be considered ordinary income
for Oklahoma tax purposes.

West Virginiad2

The Wast Virginia Higher Education Tuition Trust Act (also known as the TIGER
program, "Treasury Investment Guaranteed Education Reserve”) was passed in July 1988.
The Trust will be administered by the state Treasurer's office, and has set 1990 as its target
date for implementation.

The plan guarantees that tuition and all mandatory fees required of resident
undergraduate studenis will be paid for at state institutions of higher education. Qualified
beneficiaries and purchasers may be residents or non-residents. |f the beneficiary is a non-
resident at the time of enrolling in college, however, the difference between resident and non-
resident tuition will be borne by the beneticiary or purchaser. Otherwise, the risk of loss
between cost of tuition and raturn on investments is the State's.

The price of the contracts will vary depending upon the student’s age, grade in school,
and/or payment cptions selected. The plan may be purchased as a lump-sum payment, or on
an installment plan. The instaliment plan will cost more overall than cone-time lump-sum
payments due to increased administrative costs. An actuary will estimate projections of college
costs as a hasis for the purchase price of the contracts.

Contracts are portabie to independent and/or out-of-state schools, but the difference
between contract benefits and cost of the non-state school must be borne by the purchaser or
gualified beneficiary. Dslays in enroliment will be accepted for active duty military service only,
provided that a Federal Selective Service Act is In effect at that time.
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Wyoming®?

The Advance Payment of Higher Education Costs was signed into law in February 1987,
The lsgislation did not require an IRS ruling before sale of contracts, and the program is
currently operational inscfar as sale of contracts is concerned. The benefits of the contract
may be used no sconer than ten years after payment and may be begun no later than 17 years
after payment. The first year that beneficiaries wili te entering the University of Wisconsin
system undsr this program is 1998,

The program coffers a total six different plans:

Plan A: Hesident tuition, room and board at any Wyoming community college up to a
maximum of four reqular academic terms,

Plan B: The same for non-residents.

Plan C: Resident tuition, room and board at the University of Wyoming up to a
maximum of eight regular academic terms.

Plan D: The same for non-residents.

Pian E: A 2 + 2 Plan, providing resident tuition, room and board for two years at a
community college foliowed by another two years at the University of Wyoming, up to a
maximum of gight regular academic terms.

Plan F: The same for non-residents.

The plans may be purchased by anyone; however if a beneficiary of a non-resident contract
becomes a resident, the difference in the cost of plans will not be refunded. The contracts may
neither be transferred or soid, although substitutions are permitted. The plans are non-portable
outside of Wyoming. Currently, the public university system in Wyoming is the only university
system in Wyoming.

Prices are set by the Deputy Treasurer of the University of Wyoming Board of Trustess,
a three member board, to whom recommendations are made by the Manager of Loans and
Receivables of the University of Wyoming, Bruce Hooper.#* Prices are based on the
interpratation of a number of different indexes, as well as a conservatively estimated 18% per
year ingrease in tuition and 89% per ysar increase inroom and poard. As of August 1, 1989, the
4-year contract price for a resident student entering college in the year 2005 was approximately
$2.949. This amount is subiect to an additional 10% interest accrual from August 1, 1988 to
the actua!l purchase date, through August 1, 1990, when a new rate is set. %5 Resident tuition
for 1989-9C at the University of Wyoming is currently $801.50 per semesier. Non-resident
tuition if $1,519.50 per semester. Room and beard is currently $1,48C per semester 46
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Refunds are given under almost any circumstances, and will inciude the investment
amount plus 4% interest compounded annually, less a pro-rated amount for each semester
attended.

Administrative fees are to be no more than 2% of the fund's earnings. Other than these
administrative fees, the legislature did not appropriate funding for implementation of the plan.
Advertising expenses are approximately $20,000 per year, and are currently being borne by the
University of Wyoming.#7 Funds are to be invested with all other University of Wyoming
investments. Currently, short term investments with higher yieids are favored over long term
investments due to the high rate of increase in tuitions forecast by the University 48

Proposed Private Prepaid Tuition Plans

The National Tuiticn Maintenance Organization (TMQ) and the Mational Prepaid Tuition
Plan administered by HEMAR Education Corporation of America (HEMAR) are private
proposals for prepaid tuition pilans involving voluntarily contracting colleges and universities.
Essentially, these plans provide for the purchase of prepaid tuition contracts which wouid be
portable among the various subscribing colleges and universities.

A third private proposal for a national coilege fund consortium has been proposed by
Richard E. Anderson of the National Center for Postsecondary Governance and Finance.49
The salient features of these private proposals are described below.

TMOSO

The TMO plans to present its program for public participation in the fall of 1989. Calied
the College Prepayment Fund, the plan would be marketed by and through universities at its
own cost by personalized brochures and videc tapes provided by TMO. In order to participate,
the university must first sign and submit a "Participation Agreement,” alsc called a "Network
Institution Agreement.”

Network Institutions appoint the National TMO to serve as their
administrative agent. In this capacity TMO enters inte agreements
with payers, collects prepayments, and retains a registered
investment advisor and custodian bank to manage, invest, maintaln
custody, and disburse prepayment funds, All educaticnal expenses
may be prepald, but only tuition and academic fees are guaranteed,
based on each Network Institution's current tuition and fee
charges, Network Institutions have the option of limiting
prepayment plan participants to 15% of their current enrollment.
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Network Institutions allow payers to purchase any portion of
future tuition and academic fees at today's prices for any child
or adult learner. A minimum prepayment of $1,000 is required for
future students to open an account, and additional prepayments of
$100 or more may be made at any time.

Network Institutions agree to accept for use by the future
student, an amount equal to the prepayment plus the growth of the
net Investment earnings on the prepayment dollars to cover the
previously purchased tuition and fees.

When a student is prepaid at one Nebtwork Institution but attends
another Network Institution, the school attended receives from the
other school's College Prepayment Fund account the prepayment
amount plus its earnings. A& proportional amount cof educational
service 1is provided based on the newly chosen institution's
tuition and f{ees at the time of prepayment {or at the time the
attended institution joined the Network).

The College Prepayment Fund is not a guaranteed admissions
program. Network Institutions are under no obligation to accept
any prepaid Dbeneficiary 1f academic standards or other
gualifications for admission are not met.

...Prepayment funds are placed in a socially conscious, balanced,
no-load fund under the professional management of Kemper Asset
Management to achieve the maximum return possible for both Network
Institutions and participants.®l

At this writing, the University of Hawali has not entered into a Network Institution Agreemeant
with TMO,

HEMAR

The HEMAR prepald tuition plan proposes o operate on g national scale and to include
both public and private institutions. HEMAR has applied for rulings from the Internal Revenue
Service and the United States Securities and Exchange Commission and will not begin
cperations until favorable rulings are received from those agencies.52 Key featurss of the plan
nciude:

1. Each college or university determines the gprice for its
prepaid tuition plan.

2. Each college or university controls its tuition prepayments,
which it invests immediately upon rsceipt.
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3. Each college or university determines its own investment
strategy, and can change Lt periodically.

4. Fach ccllege or university can use a portion of its annual
earnings at 1its discreticn for current neseds. The balance is
reinvested.

5. Each college or university retains all the prepaid funds and
earnings upon enrclilment, even 1f those amounts exceed the then
current fuition.

6. {olleges and  universities gain earlier access to a
marketplace of prospective students with established financial
resources.

7. Families can prepay cne to four full years of future tuition
at a participating college or university.

8. Families are assured that the tuition prepayment will fully
pay tuition costs, regardless of future increases.

9. Families no longer have Lo manage a savings or investment
plan, or worry that the rate of return won't be encugh to cover
rising tuition costs.

10. The purchaser of the prepaid tuition ecan, 1if needed,
designate a new student, or Lransfer the prepaid tuition to
another participating institution,93

Additionally, under this plan, families would have the right to cause the transfer of funds from
one institution to another, and could ask for a refund of the purchase price, without any return
of investment interest earned.® Aithough this would create a degree of portability, that
portability is limited by the number of institutions participating in the plan, as well as the
difference in the amount of tuition charged by one university or another.

The University would be the beneficiary of the investments, and would be liable for
taxes, if any.35 All record keeping would be done by HEMAR; the University need not do any
record keeping other than keep copies of HEMAR's statements 58

This plan is distinguished from the TMO pian in that under TMQO, the University never
gets more than the price of tuition upon enroliment of the student. Under the HEMAR plan, the
University can withdraw the full value of the fund, even if it exceeds the price of tuition at that
time.57

Under the HEMAR pian, the institution may elect to withdraw one-half of 1% of the

original purchase price annually to meet any costs incurred by the institution associated with
the prograrm, including monitering and counseling programs for prepaid students 58

43



FINANCING HIGHER EDUCATION

National College Fund

An idea still in the formulative stages, a national college fund is proposed by Richard
Anderson of the National Center for Postsecondary Governance and Finance, Teachers
Coltege, Columbia University.5% As proposed, famiiies would purchase tuition certificates with
various face values. Families would not choose a coilege when purchasing the certificates.
The student could apply to a college of his or her choice. [f the college happened to be a
participating college, the tuition certificates would pay for the same credits that they would
have when purchased. The colleges would redeem the certificates for their appreciated value
from the fund. The college would have to accept the risk of receiving earnings in an amount
lower than the prevailing rate of tuition.60

If the student chose to attend a nonparticipating coliege, the student would receive a
refund including "capital appreciation, calculated in such a manner that the refund will neither
drain the fund nor place participating institutions at a competitive disadvantage to
nonparticipating institutions {footnote omitted]."6?

Savings Plans
Features of Savings Programs

The various types of savings plans include coilege savings bonds, general obligation or
revenue bonds marketed as college bonds, education 1RAs, educational savings trusts, and
non-guaranteed tuition certificates. As has been mentioned, in 1988 and 1989, Hawaii
marketed general obligation bonds as coliege savings bonds with maturity dates ranging from 5
to 20 years from date of issuance. Additional legislation was not needed to issue these bonds.
Other forms of savings plans, such as trusts and non-guaranteed tuition certificates, have been
legislated by various states.

Kentucky.52 Kentucky has established an educational savings trust with a proposed
endowment fund, into which Kentucky residents may invest moneys for future educational use.
Proceeds may be used for the "certified costs of tuition, fees, room and board" of higher
education, and are exempted from state taxes if used for educaticnal purposes. A specific
amount of money is to be invested for a specific amount of time. The program does not
guarantee the amount of tuition, fees, room or board.

Arkansas.53 A law authorizing the issuance of general obligation bonds in the amount
of $300 miilion was signed by the Arkansas’ governor on March 20, 1983. However, these
bonds may not be issued without the approval of a majority of the electorate in the next general
election. Assuming that voters authorize it, the Arkansas Development Finance Authority will
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issue the bonds. The Authority is also responsibie for the timing, advertising and marketing of
the bonds, and for evaluating the effectiveness of the program.

Colorado.B4 In April, 1989, legisiation became effective authorizing the Colorado
Postsecondary Education Facilities Authority to designate bonds as Colorado Education
Savings Bonds or Certificates. The bonds may be issued either by the Authority or in
cooperation with ancther state or local bonding authority.

The bonds are to be both federal and state tax exempt, as well as either zero-coupon,
deep discount or a comparabie instrument. The issue is to meet the needs of the issuer as well
as of individuals planning to use the proceeds for postsecondary purposes. The legislation also
requires the Authority to evaluate the feasibility of attaching incentive payments to education
savings bonds at maturity if the proceeds are used to pay for in-state postsecondary costs; to
investigate the possibility of copayment and staggered or periodic payment plans as ways of
purchasing educational savings bonds, and to collaborate with the Colorade Commission on
Higher Education on efforts to educate parents about financial planning regarding their
children’s education.

Connecticut.?5 In June 1988, Connecticut authorized issuance of college savings bonds
as zero-coupon bonds that are exempt from both federal and state taxes. Face values of
$1,000 and $5,000 are sold with maturities from five to 20 years, or any year in between.

In December, 1988, $100 miliion in college savings bonds were sold. A second sale of
$145 million occurred in April, 1989, and sales are anticipated every six months thereafter.
Typical costs for the December 1988 bonds were $740 for a $1,000 bond maturing in five years;
$250 for a $1,000 bond maturing in 20 years; and $2,600 for a $5,000 bond held for 10 years.

The evaluation of the December 1988 sale indicated that the small invastor's needs
were being met. Three and a half million doliars of the $100 million in bonds were soid in
$1,000 denominations. Fifty percent of the total issue was ordered as $5,000 or less maturity
valug. There were 17,000 total orders, and by comparison, $100 million in bonds normally
generates only 250 orders in Connecticut.

Delaware.66 Delaware's legisiation enabled general obligation bonds to be issued in
smaller denominations, and streamiined legal obstacles for issuance. Additionally, the bill
specified that the amount of the aggregate initial offering prices, rather than the face value of
the bonds, was the amount to be used in calculating the state's position with regard to
statutory debt limits. The legisiation does not provide financial incentives if the proceeds are
used for educational purposes. it aiso does not address exemption of bond proceeds from
financial aid consideration.

Hawaii. Although legislation was not required to enable sale of college savings bonds,
in 1988 the Department of Budget and Finance issued bonds with a total face vaiue of
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$65,000,000 in denominations of $5,000. The bond maturities were from five to 20 years. No
financial incentives were attached o the bonds if the proceeds are used for educational
purposes, aithough the tconds were marketed by advertising them as coliege savings bends. A
similar offering was made in November 1989. At this point, the Department of Budget and
Finance does not anticipate a further college savings bond offering .67

llinois. liinois' bond program was signad into law in December, 1987.68 |t provides for
issuance of general obligation bonds that are designated, marketed and sold as General
Obligation Ccoliege Savings Bonds. However, the bonds may be purchased by anyone,
residents and non-residents, and the proceeds from the bonds may be used anywhere for
anything, including non-educational purposes.

For Blinois residents, the proceeds from the bonds are exempted from state income tax
by the legistation, and are already exempted from federal income tax due to their pubilic
purpose. The bonds are sold in $5,000 denominations, maturing over a range of five to 20
years. They are non-callable, and a small bonus is paid to bond holders if the proceeds are
used to pay for in-state higher education. Up to $25,000 will be exempted from being
considered in state financial aid formulas.

Administratively, the Baccalaureate Trust Authority advises both the Director of the
Bureau of the Budget and the Governor on all aspects of the bonds. Issuance of the bonds is
directed by the Governor upon recommendations by the Director of the Bureau of the Budget.

The demand for the lllinois bonds has been enormous.€? During the first issuance in
January 1988, there were three times as many orders piaced as there were bonds available.”?
Demand also far exceeded supply in the second sale in Septermnber 1988. The bonds will be
marketed once a year in the fall hereafter 71

lowa.’2 The lowa legisiation, signed in May, 1988, authorized a one-time issuance of
college savings bonds in $1,000 denominations, carrying a maturity of five to 20 years. The
total bond debt authorized was $19 million.

Minnesota.”? Minnesota studied the feasibility of a state college savings bond program
and recommended against the program. The recommendation was based primarily on the tax
exemption of the proceeds of United States Savings Bonds issued after January 1, 1990, when
such proceeds are used for educational purposes.

Missouri.”4 Missouri's legisiation authorized a one-time $40 million college savings

bond issuance, with bond denominations in the amount of $1,000. Maturities ranged from one
10 20 years.
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New Hampshire.”S The iegislation, approved on June 5, 1989, essentially provided for a
study of a plan for implementation. The report is to be submitted by August 1, 1990. When
issued, college savings bonds will be exempt from both federal and state taxes.

North Carolina.”® North Caroiina has passed legislation authorizing issuance of aither
revenue bonds or general obligation bonds. The State Treasurer is authorized to set aside
1094 of each revenue bond issue and to designate that portion as zero-coupon college savings
bonds. The bonds are issued predominantly in $1,000 face values, with some as high as
$5,000. Maturities range from ten to 20 years. Interest is exempt from local, state and federal
taxes.

North Dakota.”” This legisiation is not a bill, but a resolution instructing the Industrial
Commission, aiready authorized to sell bonds, to sell a portion of one bond issue for
educational savings. When Educational Savings Bonds come due at maturity, purchasers will
receive an additional bonus of a tuition certificate ranging in value from $200 to $400,
depending on the length of maturity of the bond. The tuition certificates will be redeemable at
any public, posisecondary institution in North Dakota. At present there are no plans to repeat a
similar Educational Savings Bond program.

Oregon_73 in May 1989, the State Treasurer issued $20.75 million in general obligation
bonds designated as educational savings bonds. At the same time, legisiation was being
considered to enable small denomination general obligation bonds by repealing a state
competitive bid requirement in new bond issues.

Companion legislation sought an appropriation from the state to pay bonuses on general
obligation bonds if the proceeds are used to pay postsecondary educational expenses. Both
pieces of legislation was stili under consideration in May, 1989.

Rhode Island.”? Rhode Isiand passed a package of three bills in 1988 that provide for
educational savings bonds, state tax-free educational savings accounts, and exemption of the
first $25,000 from financial aid consideration. One of the bilis alsc mandates that siate tuition
grant monies be doubled by 1993 and regulates how need-based grants and scholarships are
to be awarded.

Tennessee.8¢ In 1987, Tennessee snacted a prepaid tuition plan based on the
Michigan model. in 1989, the act was repealed and replaced with an educational savings bond
program. The bonds are to be zero-coupon bonds with maturities from five to 20 years.

‘w’irginia.81 Virginia has adopted an educational savings plan, originafly designed as a
unit investment trust, but amended in 1989 to provide for a wide choice of permissible types of
investments, including the sale of college savings bonds. Bonds will be zero-coupon general
obiligation bonds with face value of $1,000 or $5,000, maturing from five to 20 years. No
purchaser can buy more than $50,000 of these bonds.
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V\J'ashingtcm.82 Washington has adopted legisiation enabling issuance of $5C miltion in
general cbligation bonds marketed as coilege savings bonds. The first sale of 350 million in
$5,000 denominations sold out. Legisiation is being considered 1o extend the program.

Federal United States Savings Bonds

Series EE United States Savings Bonds have always been exempt from state and local
taxes. Bonds issued after December 31, 19839 will also be exempt from fedsaral income iaxes
for many families. Single filers with incomes under $40,000 are eligible for full exemption;
those in the $40,000 to 360,000 range will receive prorated benefits; those earning more than
$60,000 per year will be required to pay federal income tax on the proceeds. The upper and
lower limits for joint filers are $6C,000 and $90,000. These amounts are to be adjusted for
inflation on an annual basis.83

Proposed Federal College Savings Account Program

Senate Biil 1251, introduced by Senator David L. Boren, proposes to extend the tax
benefits accorded the Series EE Savings Bond o all savings placed in a gualified College
Savings Account (CSA). Eligible investment for a CSA would inciude Series EE bonds,
deposits made in state-sponsored coilege savings plans, bank accounts, and othsr accounts
that meet reguirements simiiar to those of an (RA .84
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Chapter 6

DEVELOPING A WORKABLE ASSISTANCE PROGRAM
FOR FINANCING HIGHER EDUCATION

Constitutional and Federal Limitations

As noted in the discussion in Chapter 2, whether or not a workable coliege saving bond
or prepaid tuition or other financial assistance program can be developed in Hawaii depends in
part on constitutiona! himitations. Under a strict construction, the Hawaii State Constitution
probably prevents any publicly administered prepaid tuition program from inciuding any
nonpubiic educational institution, locally or nationwide. It is less clear whether a publicly
administered savings program would be so limited. The program's vuinerability to
constitutional attack wouid be greatest where the savings proceeds wers paid directly to a
nenpublic educational institution.  The program’s vulnerability wouid be least where the
proceeds of the savings program are paid directly to the student or the student's family for
distribution according to their wishes.

Federal Income Tax

A major limitation on the success of a prepaid ¢or savings plan program is federal tax
liability.

The federal income tax consequences of guaranteed tuition programs are still somewhat
uncertain.  In March, 1989, the Internal Revenue Service (IRS) considered the Michigan
guaranteed tuition plan, and ruled that purchase of a guaranteed tuition plan is tax-exempt to
the purchaser, although there may be a tax liability to the qualified beneficiary when the
contract is redeemed. The IRS also ruied that the Michigan Education Trust, the "public body
corporate and politic"? created to administer and manage the program, is not only liable for
taxes at the corporate rate, but also benefits from corporate deductions, reducing its net
liability.2

The tax consequences of college savings bonds is clearer. As a general rule, procesds

from state general obligation bonds are not subject to federai income taxes.3 Legislation could
make such preceeds exempt from state income taxes as weil.
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Policy Considerations

in the preceding chapters, some foundational information has been explored and some
foundational information has been found to be lacking. Both information and the iack thereof
provide some basis for answering some of the policy questions raised in Chapter 2.

1. How will the plan fit with other state policies and programs designed to help
students meet the costs of college education? Other programs to be considered
include tuition policies, need-based student grant programs, work study programs
and student loan programs.4

For financial aid purposes, as investments applicable to a student’s college education,
both prepaid tuition and savings plans would more than likely be considered to be part of the
family's assets, thereby reducing the family's eligibility for financial aid. If the goal of the
program is to remove families with the ability to invest or to save from the pool of financial aid
applicants, then a prepaid tuition or savings plan may be successful. If the goal of the program
is to supplement the amount of financial aid that would be received by these families without
the prepaid or savings plans, the program would probably not be successful.

2. Do existing programs and poiicies offer inceniives for famiiies to save for their
childrens’ educations?®

Although the state Department of Budget and Finance's 1988 and 1989 offerings of
general obligation bonds were marketed as college savings bonds, there were no incentives
attached to them to spur investment. Nonetheless, the 1988 bonds sold out, and the 1989
bonds are also expected to self out.

The financial aid need analysis formula considering family savings to be an asset
devotable to ceoilege education is clearly a disincentive to saving.

In either prepaid tuition or college savings bond programs, families would be making an
investment of a significant sum of money which could just as easily be put into a mutual fund
or certificate of deposit or government-backed securities. In order to attract purchasers, some
incentives should probably be attached to the plan, whether it be state income tax exemptions,
guaranteed tuition, exclusion from consideration as family resources when the student is
considered for state funded financial aid, or other attractions.

3. How will the plan provide for sufficient flexibility for students to choose the college
best suited to their abilities and interests?®
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Fiexibility to choose a college, aiso known as "portability” in the prepayment and
savings plan community, is probably the most important feature to a student. Complete
portability means that ail colleges and universities would honor the purchase of a guaranteed
wiition plan. Compigte non-portabitity means that only one college or university would honor
the purchase.

Some form of association among universities, whether it is voluntary, contractual, or
imposed by being part of a state-run system, would be required t¢ enable the portability of
guaranteed tuition plans. Without such an association, aithough it would erode a measure of
the purported “guarantee” of tultion, the program would have to provide for refunds in some
previously agreed upon amaunt.

No such association of educational institutions would be required for a college savings
bond program. With the earnings on the bonds payable directly to the student or the family,
college bonds are completely portable.

With a non-portable plan purchasad while the student is still a young child, the family,
rather than the student, is making the {possibly irrevocabie) decision of where a student will go
to college. They are doing so at a time when the suitability of the coilege to the student and
vice versa is an unknown. For example, the student may develop into a budding scientist, and
ihe college may emphasize arts and letters with only a weak science program. The school may
be on the mainiand, when the student wishes or needs to remain in Hawaii, or vice versa. If a
student s not admitted to the university, there may be no other schoois that will accept the
guaranteed tuition plan.

The greater the portability, the greater the chance of satisfying the needs and desires of
the student. And, not least important, the larger number of schools available to the student
involves the student in an impaortant and meaningful decision in shaping his or her adult life,
rather than taking the decision away from the student, as a non-portable plan does.

4. How will the plan affect families who move to another state?’

This question essentiaily asks whether residency should be required to purchase or
redesm benefits from prepaid tuition plans or savings plans. Not requiring residency to redeem
the plan benefits would enhance the flexibility of choice of college, and would not penalize
families who were forced to leave Hawall. Not requiring residency would enhance the flexibility
of family members scattered across the United States 1o assist the student by purchasing gift
bonds or prepaid tuition increments.

Requiring residency would ensure that the program benefitted peopie who live, work

and pay taxes in Hawaii. However, due to the profiferation of prepayment and savings bond
programs in other states nationwide, abuse ¢f Mawaii's program would seem unlikely.
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The legislature could require that all invastors in prepayment or savings plans be state
residents as well as beneficiaries at the time of redemption of the benefits. A the other
extrems, there could be no residency requirement for either investers or beneficiaries. Many of
Hawaii's famities have close relatives living on the mainiand, who may wish to donate somehow
toward semesters or years of college as gifis for children, Future beneficiaries may come from
broken homes, living in Hawaii with one parent whiie the other parent lives on the mainland. In
order to increase the pooi of potential investors, it may be prudent to not require residency for
investmant in prepayment or savings plans.

Whether or not beneficiaries should be required 1o be state residents at the time of
raedemption of the coniracts would be a function of how long a period of time is required 1o
establish residency, and whether or not contracts are soid for out-cf-state as well as in-state
schools.

5. Does a program to provide incentives to save for college seem more feasible than
attempts to "guarantee” tuition in the future?®

The highest incentive to save for college would be federal and state income tax-free
bonds.

The mechanisms for seliing general obligation bonds as college savings bonds have
aiready been established by the state Department of Budget and Finance. The mechanisms for
selling prepaid tuition plans, for record-keeping, and for investing the proceeds to ensure that
returns match increases in tuition have not yet been established.

Despite predictions and trends, forecasting future tuition charges five, ten or twenty
years from now cannot be done with sufficient accuracy to ensure the fiscal integrity of a
prepaid tuition program.  Additionally, as was discussed in Chapter 5, the mechanisms for
seliing prepaid tuition plans, record-keeping, and investment can be very expensive. The State
of Florida has incurred hundreds of thousands of dollars in administrative costs alone in
implementing its prepaid program. By contrast, the State of lliinois has incurred virtually no
costs, in its sale of tax free bonds.

Prices as Incentives

Under either prepaid tuition or savings plans, the amount of the initial invesiment will be
the primary enabling or limiting factor for families to avail themssives of any benefits.

For prepaid tuiion plans, the goal should be to structure a price that will minimize risk
of loss to the fund upon redemption, while reducing the initial capital 1o be provided by families.
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Installment plans, administerad by the State or privataly through lending institutions, may make
the plan available to a wider population.

For colflege savings bonds, the goal should be fo make bonds availabie in the smaliest
face amount possibie to ensure the widest market of potential investors.

in sum, a program to provide incentives o save for college seems much more feasible
for Hawaii than attempts to "guarantee” tuition in the future.

6. Who will bear the risks of the proposed plan? Will it be the individual, the State,
the institution or by "non-plan” students attending those institutions??

Selling prepaid tuition plans is essentially accepting money for investment with a
guaranteed rate of return. To do 8o incurs a fiduciary responsibility for the investment. Selling
general obligation bonds for specific face values at specific points in time incurs the same
responsibility. The ditference for Hawaii is that the State is aiready engaged in incurring that
respensibility for general obligation bonds, and would not be expanding its liability by
continuing to do so. The State would be expanding its liability by selling prepalid tuition plans,

Guarantsad tuition programs can only work if returns on invested money are greater
than the expenses of running the program, including increased tuition costs, and costs of
administration, advertising, record keeping costs, and other related matters,  In most
prepayment programs, the risk of logs, that is, the risk that returns on invested money wiil be
less than the expenses of running the program, is ultimatefy borne by the State. in crder to
guard against bankrupting the trust or the program, fungs should be set aside to make up for
shortfalis in revenue. Devising means to spread this risk of i0ss could be as simple as a
disciaimer in the enabiing legisiation, but that would invalidate the guarantee of tuition.

Delays in Enrolling in College

Another means of minimizing rigk is to limit the length of time over which the program
must guarantee tuition. The longer the length of time between purchase and enroliment, the
greater the risk thal tuition increases will outpace the return on the investment. If a student
delays entering coliege after high schooi graduation, the length of time the tuition is guarantsed
is increased, as are the risks of ioss to the program.

On the other hand, there are often valid reasons for the student's delay in entering
college. Military service, employment opportunities, and social weifare programs such as the
Peace Corps, are iustitiable and supportable reasons for delay.  Poor heaith or family
obligations could aiso delay the student from entering coliege. Somehow, a balancs should be
struck between the State's interest in fimiting risk and the student’s interest inflexibiiity.
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Refundability

An added risk to the State for prepaid tuition programs arises when the benefits of the
guaranteed tuition contract are not used. The problem becomes what to do with the purchase
money. The initial purchase price could be deemed forfeited by the family; it could be refunded
in full together with all investment earnings less an administrative fee; it could be returned to
the family without any investment earnings; or it could be returned to the family with only
minimal earnings.

Refunding the purchase price with interest may or may not put the program at financial
risk, depending on the overali success or failure of the program's investment returns. it would
not seem to create an additional record keeping burden for the program, since all purchase
money would have to be accounted for and tracked in terms of rate of return and administrative
costs in order to gauge the viability of the program.

Complete forfeiture of purchase price would seem to be a disincentive to families to
participate in the program. However, some guaranteed tuition plans provide for compiete
forfeiture upon certain conditions, such as failure to redeem benefits within 10 years of
graduation from high school.10 Theoretically, a refund limited to the amount of purchase would
also be a disincentive to invest in the program. For example, no cne would put their money in
a certificate of deposit, knowing that if they did not use the principal and interest to buy a new
car when the term of deposit expired they would forfeit the interest. However, some plans
restrict refunds to investment amount only.'! Most plans provide for some return to the
investing family if a refund is requested or required.12 Simifarly, most plans do not aliow the
benefits of the prepayment contracts to be sold or transferred, but permit some substitution of
beneficiaries, usually with the trust or program’'s approval.

Failure to use the benefits of a college savings bond do not pose a risk to the State at
all, The State is bound to pay out the same amount of money in either case. |f the student or
family does not go to college, they are free to use the money in some other way.

Enhancing Variety of Educational Opportunities for Hawaii

In order to be applicable to the greatest number of colleges and universities around the
country and to meet the widest variety of educational expenses, a financial assistance program
must be applicable to maore than just tuition.

Tuition is not the major cost in attending an institution of higher education.'3 The

principal expenses asscciated with attending most universities or colleges are living expenses,
books, supplies, and transportation. Prepaid tuition programs generally cannot address these

54



DEVELOPING A WORKABLE ASSISTANCE PROGRAM

living expenses, since (1) there is insufficient space for many people to live in campus housing,
and (2) the costs of books, supplies and transportation are unprediciable both in terms of the
market and in terms of student needs and requirements.

In addition to the issue of "portability” among schools discussed above, a coliege
financing assistance program should address "portability” among expenses. it should provide
money to meet the variety of types of costs included in a college education. Some form of
savings program is best suited to meet thase goals. Because Hawaii has already established
the mechanisms for issuing coliege savings bonds, continued utilization of this form of savings
program, perhaps slightly modified, seems both the most feasitle and the most desirable
program io Drovide completely "portable” financial assistance to Hawail's families and
studaents.
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Chapter 7
FINDINGS AND RECOMMENDATIONS

House Resoclution No. 120 (1289) requests the Legisiative Reference Bureau to study:

...the averall issue of financing higher education in Hawall as
well as specific alternative firancial means to enable more Hawall
students to obtain a higher education in Hawalli or elsewhere.

The resolution asks that the study:

...address families with long-term college tuition needs and
families with children who plan to attend college in the lmmediate
future.

The Bureau is also requested to:

...analyze the various programs already established or proposed by
the federal government as well as other states that are designed
not only to help parents save for their children's college tuition
but also to enabie more high school students to attend college at

their own expense|.]

The resoiution further request that the above-described analysis inciude, but not be

limited to:
(1)
2
(3)
(4)

income;
{3)
(6)

coliegs.

College prepayment and savings plans;
Zero-coupon college savings bonds;
A savings and opticnal tuttion guarantee program;

Federally guaranteed student icans 1o be repaid at rates bassd on a berrower's

Scholarships; and

Tax-free interest on United States Savings Bonds if proceeds are usad to pay for

Finally, the resoiuticn requests that this study include:

(1)

An identification of the issuas and policy questions involved as well as the

magnitude and scope of the problems of Hawaii's families;

(@)

An assessment and svaiuation of the effectiveness of existing Hawaii loan and

savings programs in addressing the problem;
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{3y A determination of which income groups within the local community are
benefitting from such programs,; and

(4) An identification of any "gap" groups of students whose needs are not being
currently met by these programs.

Findings

{1y The resolution requesis the description and analysis of a breadth and depth of
information not entirely available and in some cases nct yet possible to obtain.

(2) Families with long-term college tuition needs are in the best position to plan now
for their childrens' futures, whether they elect to plan to invest in a savings plan, prepaid tuition
programs, or to apply to the numerous privately administered financial aid sourcas.

(3} Those families with children who plan to attend college in the immediate future are
in the worst position to plan or to invest in a savings or prepaid tuition plan. For the most part,
if they have the money 1o invest in those plans now, they do not need the plans. They shouid
put their money in a high interest certificate of deposit and withdraw it at the beginning of their
child’s academic term.

(4} Savings plans, especially state general obligation bonds and federal savings
bonds are the favored type of program for the majority of states and the federal government.

(5) The various programs described in H.B. No. 120 are included in the analysis
described in paragraph {4), to the extent that data on such plans were gvailable. No data werg
found regarding specific programs of proposais for savings and optional tuition guarantees, or
for federally guaranteed student loans tc be repaid at rates based on a borrower's income.

(6) Issues and policy questions involved in the question of financing higher education,
include state constitutionality, federal limitations, compatibility of plans with other state
financial aid policies and programs, savings incentives, portability, residency, feasibility,
methodology, and cost of implementation of a program, and financial risk to both the State and
the individual.

(7y Financial assistance to nonpublic schoois through any program probably violates
Article X, Section 1, of the Hawali State Constitution.

(8) Federal tax implications are stiil reiatively unclear for prepaid tuition programs,

whereas general obligation bonds marketed as college savings bonds are more certain to be
free from federal iIncome tax.
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{3) The compatibility of prepaid tuition plans or college savings plans with other state
financial aid policies and programs is not ciear. Enhancement of assets through the programs
will probably result in a diminished eiigibility for financial aid awards. |f the goal is to narrow
the field of financial aid applicants to those with the most need, enhancing the assets of mors
middie to upper income families would probably achieve that goal. If the goal is to enable more
middle to upper income familiss to receive financial aid awards, the programs would not be
successiul.

(10  To encourage more peopie (o invest in prepayment or savings plans, incentives
may be needed, aithough the recent general obiligation bond issuance by the Department of
Budget and Finance offered no incentives and was sold out.

{11y  "Portability,” or the applicability of aid to a wide variety of schools, is a major
igsue in any financial assistance program. To provide the greatest enhancemant of educational
cpportunity for Hawaii's students, any financial assistance program adopted should be as
portable as possible, both in terms of schools and in terms of expenses to which the aid can be
applied. awards.

{(12)  Any requirement of residency in order to invest or redeem benefits under any
plan shouid be considered cautiously. Many of Hawaii's families and students are highly
mobile and may notf satisfy residency requirements at gritical stages.

(13)  General obligation bonds marketed as coilege savings bonds would have the
highest feasibility together with the lowest cost of implementation. The methodoiagy for issuing
these ponds already exists within the Department of Budget and Finance.

{(14)  Prepaid tuition programs carry the highest risk for the State, and also pose a risk
to individuals who cannot afford to invest in such a plan. These individuals may be required to
help bear the burden of loss should invested funds yield a lower return than the rate of tuition
increase. College savings bonds carry the lowest risk for both the State and individual.

(15)  The magnitude and scope of the problems of Hawali's families cannot be
assessad accurately without further information. The perceptions of Hawaii's families, their
knowledge and expectations of the financial aid process, what resources they are aware of and
have taken gdvantage of, and their opinicns and atlitudes are as important as the lack of data
regarding denial of aid, types of aid denied, and reascns for denial. More information is
needed regarding the magnitude and scope of the problems of Hawaii's families.

(16y  The seffectiveness of existing Hawail fcan and savings programs in addressing
the probiem cannot be measured without a clear understanding of the problem itself.
Additicnally, the concept of "effectiveness” is subjective and should be redefined in more
objective terms. These terms should address the goals of lpan and savings programs, as
defined by the legislature, whether they include offering some form of loan or savings program
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to every citizen in the State, or having a large loan fund available t¢ a select population. For
example, if the goal of a foan program is to ioan $100,000 per year t¢ every student on the
University of Hawaii campus, and the program is only able to loan $2,600 per year to svery
student on the campus, the program is not vary effective. Conversely, if the goal of the
program is to loan as much money as possible {o as many students as possible on the
University of Hawail campus, and $2 000 per year is lcaned to every student on campus, the
program is very etfective.

(17)  There are insufficient data from which to make a determination of which income
groups within the local community are benefitting from Hawali loan and savings programs.
Additionally, the concept of "benefitting” is subiective and should be redefined in more
cbjective terms.

(18  There are insufficient data from which to identify any "gap group" of students
whose needs are not being currently met by Hawaii loan and savings programs. The only data
available indicate nothing about Hawaii loan and savings programs, but seems to suggest that
famities with incomes above $36,000 per year will probably not qualify 1o receive financial aid
from the University of Hawalii.

{19y  Families of dependent students applying for financial aid through the Univarsity
of Hawaii system who have incomes of 336,000 or more comprise only 13% of the total
financial aid applicant population.

(20)  Nearly two-thirds of the families of dependent students applying for financial aid
to the University of Hawaii system had family incomes of $30,000 or less.

(21)  There are approximately $2.3 miilion in financial aid funding available through
the University of Hawaii system, and these are all being awarded. The available aid appears to
be appropriately directed to the large population of applicants with greater need.

{22)  Tuition at the University of Hawaii at Manca and Hilo is considerably less than
the national average for comparable state universities. By contrast, the University of Michigan
was ranked third highest for resident undergraduate tuition for the 1987-1988 school year,
which may have accounted in part for Michigan's adoption of a prepaid tuition program.

Recommendations

{1)  For policy developmeant purposes, a professional survey shouid be conducted to
gather more information regarding the experiences of Hawaii's families in applying for,
receiving, or being denied financial aid. The types of aid applied for and awarded and the
satisfaction level of families receiving aid should be addressed by the survey. Additionally, the
survey could determine the families' levels of awareness regarding types of aid avaiiable,
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amounis of aid available, resources for aid, and methods of applying for aid. The survey could
also assess families' abilities and willingness to explore decentralized financial aid resources in
addition to the centralized resources available through university financial aid offices.

Surveying both past and future potential recipients of or applicants for financial aid
regarding their resource awareness and experiences would assist development of goais for
Hawaii financial aid programs. This in turn would assist the assessment of the "effectiveness”
of Hawaii savings and !oan programs. A professional survey or poll should be conducted to
gather these data. The University of Hawaii would not seem to be an appropriate facility to
gather this information, as families may misinterpret the reasons for the questions or the
possible perceived results from answers the families may provide. Additionally, the substantial
increase in workload for the University would need fo be addressed by increased personnel
and/or budget.

(2) A prepaid tuition program shouid not be adopted by the State of Hawaii at this
time. The financial risk associated with such programs is foo high and the cost of
implementation and operation of the program in terms of doilars and personnel is too great.
Prepaid tuition programs are also burdened by the requirement of voluntary association among
educational institutions to afford any degree of portability. Additicnally, without an accurate
assessment of the number of families and the amount of money they might be willing to invest
in such a program, it cannot be known if the program wouid be justifiable financialiy.

(3) General obiligation bonds marketed as college savings bonds should be made
available to the public on a periodic basis in the smallest face value denominations possible.
The fact that these bonds are tax exempt from Hawaii state income taxes should be
emphasized as a marketing feature of the bonds. As state income tax exempt bonds, should
be a great incentive for people to invest in them. Smaller face value denominations would
reduce the purchase price of each bond, making the bonds more accessible to a wider rangs of
income groups. These bonds should be advertised widely, well in advance of issuance, to give
people time to budget for the purchase.

(4) Alternatively, the State should encourage purchase of United States Savings
Bonds after January 1, 1990. These bonds are availgble in very small face value
denominations and will be exempt from federal income tax when redeemed for qualified
aducational expeanses.

{5y The public should be educated about the financial aid process and the many
resources for financial aid currently available. For example, the Hawaii Department of
Education’s Bulletin No. 15 is an annual publication compiling many sources for scholarships
and grants. This Bulletin is distributed to public and schoot libraries, but mere avaitability
without education and promotion will not maximize the potential audience. Additionally,
students and parents should be educated regarding the non-centralized nature of financial aid
resources, and the opportunity this gives students to practice and enhance their research skills.
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Appendix A

HOUSE OF REPRESENTATIVES H ' R : N O : / 9 O

FIFTEENTH LEGISLATURE, 1989
STATE OF HAWAII

HOUSE RESOLUTION

REQUESTING A STUDY ON 7THE FINANCING OF HIGHER EDUCATION IN
HAWAIT.

WHEREAS, recently, college tuitions throughout the country
have been increasing at an alarming rate while, at the same time,
federal student aid has been declining; and

WHEREAS, these events have advanced the issue of financing
higher education as a major concern not only at the state level
but alsec at the federal level as well; and

WHEREAS, many states are considering and some have already
implemented a variety o¢f programs tc help families plan and save
for their c¢hildren’'s college education; and

WHEREAS, some of these plans have received national publicity
due to their innovative approach, particularly the Michigan
prepaid college tuition program, under which a lump-sum advanced
tuition payment would guarantee tuition for students to attend
any state-school of higher education in the state; and

WHEREAS, a second plan would allow tax-deductible
contributions of up to $2,000 per year in a Family Education
Account, with contributions and interest being exempt from state
income tax, and the money invested could be used for
undergraduate programs at any college in the country for any
college-related expense; and

WHEREAS, a third alternative is the State Education Savings
Bond Plan, similar to & state bond issuance in Hawaii, through
which parents can help fund their children’s college education
costs by purchasing zero-coupon College Savings Bonds whose
interests are exempt from state and federal taxes; and

WHEREAS, although there has been a proliferation of programs
to address this problem, there appears to be a lack of
information on the long term impact of these programs due to the
recent development of this issue; and

WHEREAS, before this State takes specific actionsg to address
this complex issue, it would be prudent to:

(1) First gain a better understanding of the wide range of
igsues and policy guestions involved in developing a
workable program;

HR HMS 7Z10
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H.R. NO. /20

(2) Identify the specific nature of the problem in Hawaii
and the types of families with the greatest needs; and

{3) Study the different options available to +he State; now,
therefore,

BE IT RESOLVED by the House of Representatives of the
Fifteenth Legislature of the State of Hawaii, Regular Session of
1989, that the Legislative Reference Bureau is hereby requested
to =tudy the overall issue of financing higher education in
Bawaii as well as specific alternative financial means to enable
more Hawaiil students t¢ obiain 2 higher education in Hawaii or
elsewhere; and

BE IT FURTHER RESOLVED that the study address families with
iong-term college tuition needs and families with children who
plan to attend college in the immediate future; and

BE IT FURTHER RESOLVED that this study analyze the wvarious
programg already established or proposed by the federal
government as well as other states that are designed not only to
help parents save for their children’s college tuition but also
to enable more high school students to attend college at their
own expense; and

BE IT FURTHER RESOLVED that the above-~described analysis
incliude, but not be limited to, college prepayment and savings
rlans; zero-coupon college savings bonds; a savings and optional
tuition guarantee program; federally guaranteed student loans to
be repaid at rates based on a borrower’s income; scholarships;
and tax-free interest on U.3. Savings Bonds if proceeds are usged
to pay for college; and

BE IT FURTHER RESOLVED that this study include but not be
limited to:

{1} An identification of the issues and policy gquestions
involved as well as the magnitude and scope of the
problems of Hawaii's Families;

(2} An assessment and evaluation of the effectiveness of
existing Hawaii loan and savings programs in addresgsing
the problem;

{3) A determination of which income groups within the local
community are benefitting from such programs; and

(4) BAn identification of any "gap" groups of students whose

needs are not being currently met by these programs; and

HR HMS 7210
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H.R. NO. /20

BE IT FURTHER RESOLVED that the Legislative Reference Bureau
submit its findings and recommendations to the Legislature twenty
days prior to the convening of the Regular Session of 1930; and

BE IT FURTHER RESOLVED that a certified copy of this
Resclution be transmitted to the Director cof the Legislative
Reference Bureau.

o 90~ ¢
OFFERED BY: . -'“_\

MAR & 1989
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Appendix B

FINANCIML AIDS OFFiCE
UNTVERSITY OF HAWATL AT MAROA
2642 Campus Road
Honolulu, Hawatd 98822

1589-90 FINANCIAL AID APPLICATION PACKET

Use this packet 1f you are applying for financial assistance through the UHM Financial Aids Office. If you

are interested in applying for a gta?ford Loan {formerly Guaranteed Student Loan - GSL}, or a Supplemental

Loan for Students (SLS?, you sust compiete this packet and a 850 or SLS application.

NCYE: tnclassified students and students pursuing a sacond baccalaursate, second master's, or sacond
doctorate degree are eligible to apply only for & Stafford Loan.

The list of documents needed for your 1989-90 application for atd is on the back of this page. PLEASE READ
CAREFULLY, In determining your eligibility for aid, we may st111 have to ask you for agditional information.

For riorit¥ sonsideration of limited funds, sarly submission of all required documents fs encouraged. YOUR
APPLICATION IS INCOMPLETE UNTIL ALL APPLICABLE DOCUMENTS ARE RECEIVED BY THE FINANCIAL AIDS OFFICE.

1. If you did not attend UNM in Spring '89, you must apiﬂg for acnission as soon as possible. {Cbtain foram
from UMM Admissions Office, Sakamaki Hall -200, 2530 Dole Street, Honclulu, HI 96822.) Sinte your
finangial afd application will not be considered until vyou are officially adeitted as a classified
student, please send the Financial Aids Office (FAD} a copy of vour admissions letter.

2. The Financial Aid Fors (FAF) is the basic document needed to determing your eligibility for a1} forms of
UM aid (federal, state, privateg for which financial need is the criteria. Need is defined as the
difference between the Cost of Education (student budget sheet attached) and your {and your family's)

resources.

3. If you are an undergggduate, check ‘yes' on item 99 of the Financial Ald Form to germit the College

Scholarship Service E z to send FAF information to the federal processor of the Pell Grant, who will
send you the Student Aid Report (SAR). Review the S4R careialig and follow its instructions. Sebmit all

gages ;oUHéhe_dFiﬂ. EvER é? you are Tneligible for the Pell Grant, you may still be eligible for other
OFRS aid.

4. If your FAF i3 recelved h¥ CSS by March 1, 1383, vou have submitted 211 the required documents to this
office and you are eligible for UKM afd, vou should receive an Offer Letter in Junefluly. Late

applications will ba processed on a chronological basis until funds are depleted.

. The fol]cuing special scholarship application forms are available st FAQ:  CHARLES R, HEMENWAY
scholarship funds are available to undergraduates who are Hawaii residents with demonstrated financial
nead. The RUTH BLACK scholarship 1s for full-time undergradustes who demonstrate financial meed and
whase parent{s} is/are currently or_formerly employed in the Hawaii canstruction industry as engineers,
contractors or construction workers, The FAT must be submitted to determine eligibility.

5. SUMMER 1989 financial aids in the form of grant, loan and/or College Hork-Stadg are timited to Sprin
1988 financial aid recipients only. The 1980-80 FAF must be wailed and received by €SS by March 1, 198
and ail required documents submitted no later than April 15, 1989, Cash aid glean and grant) awards ace
limited to apg]icants who: {1) will araéaate during Summer 1¢8%; (2) are enrolled as classified graduate
students in Punlic Health, Social Work or Medicine; or {3) were awarded only one semester of 2 Pell Grant
er recefved & Eert-time Pel} Grant éerihg the 1988-89 academic gear. Obtain the special Summer Session
application at FAO in March 1989; deacline is April 15, 1983, NOTE: Amount of summer aid for UHM

students will depend on availability of funds.

Susmer College Mork-Study is limited to those emp?eged under the program during Spring 1983, & special
aoplication will be sent ta employees in March through their employars, and must be returred by April 15,
1983, A1l documents sust be promptly submitted, Awards are contingent on at Jeast a 2.0 cumulative 6PA
including Spring 1985 grades.

-~ OVER-~
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2447 Campus Road
Honolulu, Hawaii 86822

1989-3C TYPES OF FINANCIAL ASSISTANCE
SECTION 1

{Based on financial need)

To qualify for the types of financial assistance programs in this section, a student must apply annvally using the financial
Aid Form (FAF}; must be continuing, or admitted to UKM as a glassified student: and meet certain eligibility eriteria Tor
the program, such as financial need and satisfactory academic proGraess LOWAFG a cegree.

A, SCHOLARSHIPS AND GRANTS:

TUITION WAIVERS {TW) are available to undergraduates and graduates who are Hawai? residents as defined by the Board of
egents ToF  tuition purposes. [Taition waivers not based on financial need are also available from UHM academic

dspartaents. See Section I, A.)

HAWAIT STUDENT INCENTIVE GRANTS [HSIG) are tuition waivers available to undergraduste students at both publfe and
private ncn?rofat Righer education institutions 1in the State of Hawaii, Federal funds are matched by state or
institutional funds, "and allocated to institutions on a formula based on undergraduate enroliment of the previcus Fall
tera and the cost_ of tuition. The annua] number of HSIG ewards given is deﬁenéent on UKM's 2Vocation from the state
pool of funds.  To aualify for the HSIB, a student must be eligible for the PELL Grant and be a HAWALT resident, as

defined by the Board of Regents for tuizion purposes.

SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS (SEQG) are federal grants to undergraduates:; Pell eligibility must be
gstabiishad; "EFIGrIEY given TO those with exceprional financial need. Yesrly grants range from $100 to $4,000 depending

on determined need and institutional policy.

PELL GRANTS are federal entitlements to undergraduates who have not previously earned 2 bachelor's degree. Eligibilit
and " the amount of an individual's award are dependent on federa) assessment 0¥ the degree of need and available feders
appropriations, Undergraduate students who apply for financial sssistance from the University must also appiy
specificaily for this grant by indicating “ves® o item #39 on the FAF.

FEDERAL SCHOLARSHIPS FOR MEDICAL STUDERTS are awarded by the University to those who demonstrate excectiona} financial
need. Financiz] information of parents must be provided regardless of independency status. The EXCEPTIONAL FINANCIAL
NEED SCHOLARSHIPS are awarded to medical students in order of greatest need, FINANCIAL ASSISTANCE FOR DISADVANTAGED
REALTH PROFESSIONS STUDENT schelarships are awarded to those from disadvantaged backgrounds or from Jow income families
based upon Bureau of Health Professions griteria. The number and amount awarded depends on federal azilocations.

QTHER SCHOLARSHIPS AMD GRANTS:  Endowed or privately sponsored scholarshipe primarily with financial need as the
criteria are administeref ithrough the Financial Adds Offdce.  Separate applications are not required for these
schotarships, except for the CHARLES HEMENMAY and Ruth BLACK Scholarships (forms available at the Financial Aids

Office).
B. LOANS: ({please request the UHM Student Loan Informatiocn sheet for more details)

PERKINS LOAN (formerly the Hational Oirect Student Loan) i3 a long-term federally-subsidized program available to
guaiitied students. An undergraduate may be awarded up to $4,500 for the first two years of college, $64.000 for all
undergraduate years, and up to an aggregate of $18,000 dncluding graduate study. Repayment of the loan at 5% sisple
intgrest begins 3t § months (NDSL) and % sonthg (Perkins) after the borrower ceases o carry at ieast 3 half-time credit
toad. Deferment or cancellation oriviieges apply for specific circumstances or zublic service.

STATE HIGHER FDUCATION LOAN (SHEL) is a long-term program available to full-time students who are Hawaii residents as
detined Dby the Board of Regents for tuition purposes. Maximum and aagr sate apounts are the same as for the Perkins
Loan, Repayment of the loan at 3% simple interest begins ¥ months after the Dorrower ceases to carry at least a
half-vime credit Joad. Deferment or cancellation privileges are limited.

NURSING STUDENY LOANS are long-term federally-subsidized programs for students in the associate, baccalaureate or
graauate nursing cegree programs, The maximum for a S-month school year is 32,300, for an sggregate total of $30,000.

epayment of the ioan st 6% simple interest begins § months after the student cesses to carry at least a haif-time
credit  Toan. However, loans pade on or after Nov. 4, 1988 carry 2 5% interest rate. Deferment or cancellaticn privileges
are  limited: however, partial repayment by the U.5. Department of Health and Humgn Servizes is possible i¥ the borrower
(BN} practices in & federslly-approved nursing shortage ares.

HEALTH PROFESSIONS STUDENT LOAN [HPSLY s 3 long~term federally-subsidized program available tp fuil-time medica?
students of excepiichAal vinaRcia’ Reed. Ta be considered for the loan, the parents’ sections of the FAF must be

completed regardless of the student's age or independent status. The mawimun Joan for a $-month scheel year is §2,568
pius  tuition. kepayment of tne Yoan et 9% simple interest beging 'l sonths after the student ceases to zarry a

full-time credit load. Kowever, iocans made on or after Nov. 4, 1988 carry a 5% interest rate. Deferrment or cancellation
privileges are limitad; however, partial recayment by the U.§. Department of Health and Human Services is possible if
the borrower is practicing in 2 federally-aporoved physician shortage ares.

F-31201
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Stafford Loan {formerly the Guarantesd Student Lcan program) s a long-term federally-insured srogram of funds from
comrercial  fenders, {fatermiration of financial need s 2 new criteris based on the 1985 law.} Freshmer and sophomores
may be awardad up to 37,625 & year: Juniors and seniors, 44,000 a wvear, for 2 toral maximum of $17.500 for the
undergraduate years. Graduate students may be awarded up to §7,.500 & year. The maximum sggregate for undergraduate and
graduate study 1s $54,75¢. Repayment of the loan at 7%, 8% or 0% simple interest [dedencing on the year of the initial
GSL) begins ¢ months after the student ceases to carry & full-time credit Yoad (for borrowers with culstanding balances
a8 of 2/30/8?}, ar haif-time credit load {new borrowers as of 7/1/87). Deferment or canceilation priviieges apply for
specific circumstances or public service, Stafford loan applications ars aveilable at commercial lenders or at the

Firancial Aids Office,

NCTE:  Unclassified students may borrow 3 GSL for one year only. Students working toward a second degree at the same or
lower level as a prior degree (e.g. second baccalaureate) are given low priority for UMM aid, but may be eligibie for
the Stafford loan.

HEALTH EDUCATIONAL ASSISTANCE LOAN (HEAL) s a Tong-tern federally-insured program of funds from commercial lenders
available to students in medical, pubiic health and clinical psychology professional schools. Depending cn the field of
study, up to $12,500 or $20,000 per year may be borrowed to a aggregate limit of $50,000 or $80,000. "Repsvment begins
after residency or énternshi?; the loan must be repaid within 25 years at variable interest compounded gquarterly, based
on the Treasury BiT) rate. Applications are available at the Financisl Afds Office.

C. EMPLOYMENT: Part-tine employment for students is a form of financial assistance, The University attempts to provide
employment ognurtunities tor itz students, either under regular instirutional employment or the federal COLLEGE
HORK-STUDY PROGRAM_ {CHS) which s 2 federal source of employment funds for students who have submitted the nefessary
eppiication forms for finangial aid. Hourly wages are in compliance with Hawaii's minieum wage laws, UHM, and federa
regulations. Wherever possible, CﬁS—certi?ied students are accordsd first priority for campus jobs in addition to
oft-campus Jobs with selected publiz and private crganizstéans. Job referral and placament are contingent on the
recipient’s gualifications and skills and the availability of certified jobs on file in the Student Employment Office
and the Job Location and Development D¥fiee.

SECTION 11 (Non-need aid)
Other forms of student assistance for merit/talent are available, and may require filing a separate application forn{s).

A, SCHOLARSHIPS AND GRANTS:

REGENTS SCHOLARSHIP FOR ACADEMIC EXCELLENCE: Twenty scholarships of $4,000 per year plus a full tuition waiver will be
awarded to entering freshmen who have a combined SAT score of at least 1200, & high school GPA of 3.5 or batter, and are
residents of Hawail.  This scholarship s renewable for four vears upon maintenance of eligibility and {ncludes an
additional one-time $2,000 grant in the junior year for an approved trave] abroad or exchange program. Contact the
Admissions Office or the Financial Afds Office for details.

PRESIDENTIAL ACHTEVEMENT SCHOLARSHIP: Ten scholarships of $4,000 per year plus a full tuition waiver will be awarded to
Juniors who have 2 minirum cumilative GPA of 3.7, have demonstrated sustained prc?ress in academic courses, and show
superior academic achievement or creative endesvor. This scholarship is renewable for one year upon maintenance of
eligibility and dncludes 2 §2,000 ane-time grant for acagemic travel during the susmer of the junior year. Contact the
Admissions Office or the Financial Aids Office for details.

TUITION MWAIVERS are available to classified undergraduste and ?raduate students based on eligibitity criteria set by
departments/colleges/schools, or special UMM programs. For details, contact the specific department in which enrolled;
or the Alhfetic, Urchestra or Band programs,” (#s are also available to Hawaii residents who are 60 gears of age older;

and are Hawati veterans who served in the Southeast Asian theatre of conflict between August 5,77 and May 7, ,
were not dishonorably  discharged, and ere classified undergraduates. For details contact the Senior Citizens/Veterans'
Office. Residents of Hawail who are c¢lassified undergraduates and active in the Hawaii National Ouard or Reserve

components of the Army, Navy, Air Force, Marine Corps and Coast Guard are eligible for TWs upOn certification from cthe
commanding of ficer of the unit.” For details, contact the Firancial Aids Office.

PACIFIC ASIAN SCHCLARSHIPS are waivers of tuition to undergraduates and graduates for academic merit (3.5 cumylative GPR
or better], who are pursuing a course of study relevant to'the Pacific and Asian reglon, Applications for undergraduate
students are available fros the College of Hawaiian, Pacific, snd Asian Studies; graduate students should contact the

Graduate Divigion for more details.

CTHER GCHOLARSKIPS from private and public sources for a wide variety of undergraduate and graduste study in Hawaii or
elsawhere, may be sought through informstion provided by high schools, public iigraries and post-sasondary iastitutions’
financial aids offices, zcademic desartment and libraries.  The Hawaii Department of Education's Bulletin ¥15 1s an
excelient compendius of sources.  The UHM Office of Research Administration ssy be contacted for graduate nationa)

scholarships, grants and fellowships.
B. LOANS: Apoiication forms are available upon request from the UHM Financial Aids $ffice or lending institutions/agencies.

PLUS (Parent) LOANS are non-subsidized federally guaranteed loens of up to $4.000 yearly from comsercial lenders for
parents of denéndent students.  Repayment of princips} and interest {not to exceed 12%) beging B0 days after funds are
disbursed. Fores are available from the UM Financial Aids Office and participating lenders.

SUPPLEMENTAL LOANS FOR_STUDENTS {SLS} are non-subsidized federally guaranteed loans of op to $4,000 yearly from
commercial Tenders for indeperdent undergraduate and graduate/professiona] students. Repayment of principal and interest
(rot to exceed 12%) may be deferred with aporoval of the lender while enrolled full-time. The FINANCIAL AID FORM (FAF}
must 31so Be peocessed. SIS forms are available from the UHM Financial Aids Office end participsting lenders.

SPECIAL WOTE: BECAUSE OF CONTINYING CHANGES IN FINANCTAL ATD LAWS AND REGULATIONS, INFORMATION HEREIN 1S SUBJECT 70 CHANGE.

Frail-z 2787
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FINANCIAL AIDS OFFICE
URIVERSITY OF HANAIT AT MANOA
2442 Campus Road
Honolulu, Hawaii 86822

1985-80 COST OF EQUCATION

Decizions students make concerning their post-secondary education are asong the mest tmportant they
will make during their lives. Often decizions are made based on the cost of that education. To
assist students and their parents in planning shead for matriculation at_the University of Hawstd,
isted below are normative budgets applicable to all UM campuses. Thess budgets are annually
devalopad, reviewed, and issued by the UH 0ffice of Planning, Policy and Budget.

UHM Resident Underaraduate Student Budgets - 1389-80 (& months)

Student Student Student

Living with Living w/ Roomeates Living in

Parent {Otf-Campus} U Dorm
Tuitfon ! $1,230 $1,230 §1,230
Foes ) Q 97 87
Books and Suppliss ° 500 500 500
Meals and Housing 1,911 5,115 2,327
Personal Expenses 2 T4 889 859
Transportation ° 27 207 207
OTAL $4 569 $8,018 85,830
(Living Cost/Month) [315) {§88) {435)

1 ag Hon-Resident undergraduste full-time (12 credits) tuition charge 1s $3,680/vear.

b) &raduate and professiona) school academic year full-tise (12 credits; tuition
charges are as follows:
Regident Non-Resident
firaduate $1,460 $4, 380
Law 1,810 5,730
Medicine §,830 14,4580

2 Based upon inforsatfon relsased April 1982, U.5. Department of Labor, Bursau of
Labor Statistics and adjusted by 1988-30 inflation factor as projected by the Hawaii

State Department of Labor and Statistics.
3 Reflects data compiled by the spacial UH systeswide Student Budget Coamittoe.

It should be noted that the sxpectad parsntal contribution derived from faderally approved needs
analysis systems consist of not only parental assistance for dirsct educational expsnses (tuition,
toas, books, supplies, and transportation), but aiso for "in-kind' noncash mxpenses (room and board
provided by parsnts when & student Tives at home},

Each student 15 expected to comtribute an  amount Zetersined by fedsral law toward sducational
wpenses .

If & student finds 1t i3 unlikely that he or she can rely on parental or own resources to seet
cotlege expentes, the financ{al aids application should be submittsd. Pleass contact UHM's

Financial Atds Office for appropriate forms.

Tre Financial Afds Office exfsts to assisy qualifisd students with demonstrated financial nesd to
continue their education. Federal, state and private scholarship and  loan ?roiran ars
adninistered by the office. For furthar {nguiry, feel free to write the offics, or call 348-7254.

F-31% Qk/14/88
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FINANCIAL AIDS OFFICE
UNIVERSITY OF HAWAII AT MANOA
2442 Campus Road
Honolulu, Hawail 986822

{Please Print) Last Name First M.I, Sccial Security Number

1989-90 STATEMENT OF REGISTRATION COMPLIANCE

To receive any federally assisted loans, grants or work study programs, I
certify that {(check either 1 or 2 ....

1. I am not required to be registered with Selective Service because

{check one)
I am a female.
I am in the armed services on active duty {(Note: Members

of the Reserves and National Guard are not considered
active duty).

I have not reached my 18th birthday.

I was born before 1960,

I am a permanent resident of the Trust Territory of the
Pacific Islands.

I am a c¢itizen of the Marshall Islands, the Federated
States of Microneslia, or the Republic of Palau.

I

2. I am registered with the Selective Service.

Signature Date

LOAN DEFAULT AND GRANT REFUND STATUS

I hereby do fully affirm that at present, I do not owe a repayment cn a
Pell Grant, Supplemental Grant or State Student Incentive Grant to any
institution. Further, I am not urrently in default on any National
Direct Student Loan, Perkins Loan, Stafford Loan {(formerly Guaranteed
Student Loan), Federally Insured Student Loan, or PLUS or SLS loan which
has been paid or guaranteed by the Secretary of Education.

* & % x % %

Student's Signature Date

Return this signed form to the Financial Aids Cffice at the above address
as soon as possible.
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FINANCIAL AID TRANSCRIFT
PART I instrections ts the STUDINT. If you sver attended inother potttecondary institution, you must
compiens Part | of tham form and submit it o the Financial Aid Office of that institution. Faderal reguia«

tops require that & Fhmncisl Aid Transcript request De sent to every institution yau previcusiy attended.
Social

Security

Name
Last run M.I. Msiden

Nams used st previous lastitution ([ dfferent from aborve)

[ requast the Fioancizl Aid Cffice &t . which [ attendad
to provids the information requested :n Part 1 (o the inttifution shown below:

from 0
— ]  did did not receive aid while
UNIVERSITY OF HAWAIL ~ MANCA i | i
Hab a student at this inst
FIRANCIAL AIDS OFFICE nen.

2642 Campus Road Student's Signarure {optioaal):

L_ Horolulu, Hawaii 96322 __J

Student's Address:
{Foid here for wizdow eaveiope)

[C] IwSTITUTIONAL REQUEST

U0

PASRT II: To be completad by the Student Flaasclai Ald Office at the previous lassitution.

SECTION A: Other Insttutions Attended (Ereryone must complots this section):

m ;n::}mdon has informstion indicating the student attended the foilowing institutions other than
this institution:

——

SECTION B:
The student neither received nor benefited from any Title I'V aid while at this institution.
The transcript pertains solely 10 years for which the institution no longer has and is no longer
recuirad 1o keep records undsr the Tite IV program recordkeeping requirements.

e The studant first received Tide IV aid at this institution for award year

mosYr - mo/Yyr
Award Yoars and Amounts of Assisiance
et artvaarl gt ARG § RS IGEY PO

Sources of Aspatancs day L EY IR P R TR R FY R NN Aoy 1t
o X3 R A ared0 . JeX b e 8

& 3 b Y dary ; g

SEOG | uihat {
i Contrung

PELL Total Diatursement

ft
o {include BEOG)

ADSL / PERKINS® (circie)
GEL/FISL

S53G/Siate Geant iophomal
Othvar Axd {k3nertsty oecHy {OONONAD) ! f 1

Lawgll Crata Highaw Phiiemedam Toagn

APSL /ORSL (slrcie) 5 1

HEAL ]
PLUS /ALAS / SLS (edrele) |
I
Dide m stadant receive hiv/her {irst Pell Grent for 5 period of earoiiment
Beli Grast Bowry begisning on or afwr July [, 19477 _ Yes  No If yos, give the

zwnber of yeurs (foll-time squiviiens received,

b
o




SECTION C: Complete the lirst statement aad check ail others that apply:

1. The student first received Tide IV aid at this institution for award year

2. Check all that apply: Ma/yr - ma/yr
___The student received aay Title 1V aid as an independent student

in the current (19 -19 y award year;
___ in the previous (19 ~19 } award vyear.
___The student had an outstanding baiance on an NDSL loan at this institution on July !, 1987,
The student owes 3 refund on a Pejl Grant or SECG at this institutioa.
The student is in default on a Perkins, NDSL, or Income Contingent Loan {ICL) at this institution.
The iastirution knows the student owes a refund on SSIG received for attending this institution,
___The institution knows that the student is in defauit on a GSL, FISL, SLS, or PLUS (ALAS) loan mace
for attendance at this institution, or on a Consoiidation Loan.

SECTION It GSL/SLS/PLUS History at This [astitution:

1. List the pericd of the loan and amount of each GSL, SLS, and student PLUS loan received by the
student for attendance at your institution {include current loans)

GSL SLS Studant PLUS (ALAS)
Period Amount Period Astount Period Amount

2. List the period of the loan and amount of each PLUS loan received by the studenr's parents for the
student's artendance at your iastitution (include current loansk

Pericd Amouat

SECTION B: This sectlon must be compleied,
Authorized Signature Date

Typed Name Title
Name of Institution

Address

Teleghone

Comments

oy
(&3]
o



FINANCIAL AIDS OFFICE
URIVERSITY OF HAMALI AT MANOA
2442 Campus Road
Honolulu, Hawaif 96827

1983-90 SATISFACTORY ACACEMIC PROGRESS POLICY
STUDENT'S LOPY

Only classified students (students who have been accepted into 2 dagree progran by & college/schoot) who are or

be at lsast half-time students are eligible for financial aid. A cosbination of factors is reviewed to

detarmine an applicant's eligibility, including an evaluation of his/her academic record at UHM.

The University 1z required to annually verify that each applicant for financial assistance is makin
satisfactor ;aro$ress towards 2 degree at Uﬂlgy

grades. ha ¢

ggadr—peint ratio

raforence to & time frame, courses taken, courss credits an
me frame is based on full-tipe status as defined by the institution. Ths minfasum cumulative
uired for eligibility has been sstablished in sccordance with the University and

SG?R) re?
Tiege minimum requirements for good academic standing.

ALL CONTINUING AND RETURNING CLASSIFIED UMM STUDENTS WITH AN ACADEMIC HISTORY AT UMM MUST KAYE THE ATTACHED
ACADEMIC CERTIFICATION FORM COMPLETED, AND RETURNED TG THE FINANCIAL A1DS OFFICE YO COMPLETE THEIR APPLICATION

ADEMIC YEAR.

The policy cited balow appiies to a1} UMM students applying for any type of federal, state or private financial
3id resources adeinistersd and =anaged by UHM, Including loans for students from private lenders which are
guaranteed or reinsured by the faderal ?uvernmt. £xce?t1ms to this policy may be appealed in writing or in
parson to the Director of Financial Aids w

th whom the finai decision rests.

1.

oy

UNDERGRADUATE STUDENTS

The nuabar of sesesters a full-time student is eﬁgﬂﬂa for financial aids is determined by his/her cradits
and class standing at the point of initial antry to UHA:

Haximn
NGebEr of
Credit Range Class Standing EligiETe Semésters
0~ U Freshman 19
25 - 54 Sophosore 8
55 - 88 Junior 3
8% and above Senior 4

Students in » UMM sanctioned S-year program will be allowed an additional 2 semesters of  eligibility.

Because of limited funds, students who have earned sufficient credits applicable toward their degree will
not be eligible for additional sewester{s} of aid, even though thay mey not have used their maximus

semestars of aligibility.
Financial aid spplicants ars expected to maintain a cueulativae GPR of at least 2.0 sarned at UM,

¥hen a student becomes & financial &{d recipient, the student is obligared to sarn at least the number of
creditz upon which awarde are based.  Although 12 credits per sesester is considered full-time status, it
should be noted that at some time dur‘ing the semesters of eligibility for aid, students will have to eern
sxtre credits to graduate within the time frams indicated above. If a recipient does not sarn the nuwber of
credits on which the awards are based, the deficiency will have to be sarned in the subsequant semester or
sumser immediataly preceding tha next acadesic year,

Students who recsived an incomniete [71") grade 1n a sesester will be given one semester of grace, since the
grade doss not have L0 Dbe made up until the middle of the subsequsnt sesestar. Howsver, it shou'ld pe noted
that "I grades wil) gensrally not be viewed favorably in assessing scademic progress.

Stydente who raepeat coursss, changs mjors or have double majors or have s history of withdrawals will not be
aliowed additiors] semesters of eligibility for aid.

Cradits ano grades esarned Dby an spplicent will be reviewsd 8% the end of the acadmpic year to ascertain
gatigtfuctory progress.

Utk financial #id recipients who enroll for credit courses in the College of Continuing Education or who are
concurrently re?jste{'eé at another dinstitution, must subeit coples of their tuition fee slips for that
sanegtar Yot Financial Aids Cffics,

{Ovar for Graduate Student Information)

a1



1988-30 SATISFACTORY ACADEMIC PROGRESS POLICY

. s e e e mew

GRADUATE STUDENTS

1. The number of semestors a graduate student is eligible for financial aid is determined by length
of time required by a full-time student to complete » particular degree program. The time frame
for the completion of all master's and doctoral programs is given below on the basis of the
minisun number of cradits required for sach program.

The maximum period of financial aid 311?1§ility is 14 semesters {T vyears). This is in
accordance with the Graduste Division's T-year limitation rule for completion of either the
master’'s or doctoral progras.

Number of Eligibie Semesters

Degrae Minfeun Cradits Plan B Plan A
Program Required Fuli-Time  Part-Time Full-Time  Part-Time
MASTER's 34, 03, 32, 12 i 8 § 12

3§, 39 5 10 7 14

12, 44, 45, 48 & 12 8 1

52, St 1 14 ] 14

60 B 14 0 14
DOCTORAL {None Specified) 14 14

2. Becayse funds are limitad, students will be eligible for financial 2id in one dsgree progras
oniy.  Students who enroll in concurrent degree programs or who change their field of study will
not be eligible for additional semesters of afd.

3. Financial aid agp?icants are expected to maintain a cumulative grade point ratio of at least 3.0
sarned at the UHM as classified graduste students.

k. Students who receive an incomplets é'i‘) grade wmust complete the course in the semester
immediately following. Students are advised that "1° grades are generally not viewed favorably
in the assessment of academic progress.

5. Credits and grades sarned by an applicant will be reviewed at the end of sach academic yesr to
ascertain satisfactory bprograss.  Full-tise students are expected to cosplete eight to nins
iqoditsedggﬁirﬁ the degres each semester for satisfactory progress (part-time students, four to

jve credits}.

5. The time frame and incremsental progress cutlined above requires the complation of the form by
the Graduste Division Assistant Dean's Office.

7. Law 2nd Medical School students are subject to the standards of thefr respective schools for
certification of scademic progress.

8. Uk financial sid recipfents who enrall for credit courses at night in the College of Continying
%ggiatéan mist subait coples of their tultion fes stips for that sewester to the Fiaancial Aids
ce.

F-213-2 12/81
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1984-30 ACADERIC CERTIFICATION FORM
REQUIRED FOR ONLY COMTIMUING AND RETURNING CLASSIFIED STUDENTS

ALL students who have an acadeaic history at UMM are annually required to certif}( via this fors that they are
nkmg.dntisfactory progress toward the dn?ren for which the are working to quelify for financial assistance $sae
sttac Studeat’s Copy for policy). This form is NOT Rﬁ%gi&Ea from students who have not raceived grades irom
UM,  For those who have recently been adwitted to an adv #gree program and will begin their studies towsrd
that degree in a subsequent semester, a copy of the adsissions lstter is acceptable in leu of this fore.

Plsagse make an appointment to ses an Acadesic Advisor at the Student Services 0ffice in the uadergreduste collese,
or Professional ghoc% {8.g. Law, Medicine) in which vou are CURRENTLY enrolled for the completion of this fora.
Other graduate students must see the Assistant Dean for Student Services at the Graduate Division. NOTE:
DETCRMINATION OF ELIBIBILITY FOR 1839-3¢ FINANCIAL ASSISTANCE WILL BE WADE ONLY AFTER REVIEW OF THE INFORMATION
g}ﬁagﬁgg HEREIN, AND IF APPLICABLE A CHECK OF CREDITS AND GRADES EARNED FOR THE SEMESTER DURING WHICH THE FORM IS

STUDENT SECTION
ﬁﬁﬁf’"féﬁmn Soc. Sec. Mo.
1. Class Lavel at Initis) Entry {e.g. Fresh, Soph) Sem and Yr,
2. Current {lass Level College/School
3. %ajor Current Degres Sought {e.g. BA, MA, PhD}
If in Master's Program, Plan & Plan B

If in & Cortificate Prograw, name of program

Date Student’s Signature

COLLEGE SECTION

1. Last enrolled &t UHM (Sea/Tere/Yr) Cum GFR
2. CREDITS: Advanced/Transfer
Ezrned at UHH

Current Semaster
Balance resuired to earn degres
3. Expacted Date of Sraduation (Month/Year)

Tha student named above ig nak-?mi satisfactn4‘¥ scadenic progress towaed completion of degres requirements
a

within the ties frams spacified in the "Satisfactory Acadesic Progress Policy’ stated on the back.
{ } YES { ] M
Commants :

I verify that to sy knowledge the above informetion is sccurate.
Signature of College’s Student Services Office Advisor; or
Assistant Dean, Student Services, Gradusts Division Offize
ar Profeseions] Schoo
Printed Name

Teleshone Extension Date

{COLLEGE STANP)

F-313-3 Rev. 12/87
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FINANCIAL AIDS OFFICE
UNIVERSITY OF HANAIT AT MANOA
2442 Campis Road, Honoluly, Hawaii 96822

1989-40 SATISFACTORY ACADEMIC PROGRESS POLICY
Only clasaified students (studsnts who have besn accepted into a degres progras by 2 college/school} whe are at

least half-tiae studsnts are aligible for financial aid. A combination o? factors is reviewsd to catsrmine an
applicant’s eligibility, including the evalustion of one's acadesic record st UHM.

The {University is required to annually verify that each applicant for financisl assistance is making satisfactory
progress  towards & 03:9,.“ at UMM by reference to & time frazme, courses taken, course credits, and grades. The
tima frame 13 based on full-time status as defined by the institution. The minimur cumslative grade-soint ratio
{6P2) required for sligidility has been astablis in accordance with the University and College afnimua
re wiresents for good academit standing.

The policy cited below applies to all UMM studemts applying for any type of federal stata or private financial
ald resources administared and managad {NN, irzciu:ﬁng student loans from private fendars which are quarantesd
or retnsured by the federal government. Exceptions to this policy may be appsaled in writing or in person to the
Miractor of Financial Alds with whom the final decision rests.

UNDERSRADUATE STUBENTS

1. The number of semesters a full-time student is eligible for financial sids {s determined by his/her crecits and
class standing at the point of initial entry to UHM:

Maximom Nusber of

Credit Range Class Standin Eligible Semesters

25 - 54 Saphosors
55 - g8 Junier 3
§3 and above Senior é

a. Students in & UHA sanctioned S-year program will bo allowed an additfonal 7 semestars of eligibility.

k. Because of Tiwited funds, students who have earned sufficient credits appliceble towerd their degree will
not be eligible for additional semester(s} of aid, even though they may not have used their maxime
semestars of eligibiliny.

I. Financial atd applicants are sxpected to maintain 3 cusulative GPR of at least 2.0 for credits earned at UEK.

GRADUATE STUDENTS

1. The number of semesters a graduate student is eligibla for financial aid is deterained by length of ties
reguired by » full-time student to complete a particular dmee progrom. The tima frame for the coeplstion of
al?h master's and doctoral programs is given below on the basis of the minimus nusber of credits required for
gach program,

Nuaber of E1igibia Sepestars
Flan

Degres Minimum Cradits Flan H

Progras Required Full-Time  Part-Tima Full-Tige Part-Tims

MASTER's 36,031, 12,013 i 8 § 12
38, 3% 5 4] 7 14
82, th, 45, 48 § 1 8 t
52, 54 1 i § ]
84 8 14 18 14

DOCTORAL {Horw Specified) H 14

Because tunds asre  Hefted, students will be «ligibis for financial aid in one ée?me progra on'!\{.
Students who enrcll 1n concurrent degree programs or who change thetr Field of study will not be eligible
for additional sesesters of sid.

3

. Finsneial afd applicants are moosctad to saintafn a cusslative GPR of at lsast 3.0 sarned at the UHK as
classified gradusts students.

3. law and Medical School students sre subject o the standards of their respective schools for the zartification
of academic prograss.

F-313-4 12/81
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STATE STUDERT AXD SOURCES

The following 1ist of astate agencies is provided to meet regulations of
the HIGHER EDUCATION AMENDMENTS OF 1986 which reguire schools to inform
Guarantesd Student Loan borrowers sbout sources of state grant assistance.

ALABAKA

Atabama Comeission on Higher Education
i Court Squars, Sulte 2

Montgomary, Alabama 36187-000%

ALASKA

Alaska Cuamission on Postsecondary
Education

400 Witlnughby Avenue

Hox FP

Juneay, ilaska 948t1

ARIICHA

Commission for Postsetondary
Educatim

3030 Hor:ch Central Ave., Suite 1407
Phoantx, Arizona 85012

ARKAXSAS

Departmet of Highar Education
1220 Wast 3rd Street

Little Rock, Arkansas 72201

CALTFORRTA

Catiforria Student Afd Commission
1419 Fifch Street

Sacrazento, California §5014

COLOFADG

Colorado Comaisaion on Higher Educatien

Colorads Heritage Centar
1360 Broadway, Ind Floor
Benver, Colorado 806203

CONKECTICUT

{onnecticut Department of Higher
Education

51 Woodlind Streat

Hareford, Connseticur 06409

DELAWARE

Dolawarc Higher Education Loan Program
Carvel !tate Office Buildin

820 North french Strest, {th Floor
Wilgington, Dalawars 19801

DISTRICT OF COLUMBIA )

Gféice of Postsecondsry Education
Research ang Asgfstance

0.C. Department of Human Services
1331 # Street, WK, Suits 800
maghington, DG 20605

=g ¢f Student Financial Assistance
Sepsotment of Education

snot . Buiiding

Talishazsee, Florida 22389

GEDRGIA

Georgls Student Finante Commission
2082 fazt Exchange Place, Sufte 200
Tunker, Georgie 30084

TDAHG

Offtee of State Board of Education
§50 Mest State Strest, Room 37
Boise, [daho 83728

ILLINGIS

I11inois State Scholarship Lommission
106 Wilmot Rowd

Deerfiald, [1Yneis B80S

THDTARA

Stzte Student Asgistancs Commission of
Ind{ana

464 North Perngylvania Street
Indisnapolie, Indians £6204

10RA

Towa College Afd Commission
201 Jewntt Byildiag

4th and frand hvenua

Pes Moines, Tows 50308

KANSAS

Kanzag Board of Regents
Suits 608, Cepits] Tower
£00 SH ech

Topeks, Kanses 68603

LENTUCKY

Education Assistance Authority
1050 U.5. 127 South

west Frankfore {ffice Complex
Frankfort, Hentucky &050%

LOUISIANA

Govarnor's Spacial Comsission on
Education and Services

P.0. Box 44127, Capitol Station
Baton Rouge, Louistana 70834

PAINE

Baine Departasnt of Educstional and
Cultural Services

Divigion of Higher Education Services
Stata House Station 119

buguets, Maine 04333

RARYLARD

ﬂarxiand State Scholsrship Sosrd
2100 Guitford dvenve, 2nd Floor
Baltimors, Maryland 21218

WASSACHUSEYTS

#assachusatte Board of Regents of
Higher [dycation

Seholsrship Offics

330 Stusrt Strest

Boston, Messachuzetts E2146

WICHIGAN

R%ch1gan Dasartmwent of Education
0. Box 30008

tansing, Michigen 48949

Co
n

HIRKRESOTA

Minnesota Highar Education
Coordinating Board

Capitnl Square, Suite 400
550 Cedar Street

St. Paul, Minresota 55101

RISSIS3IPPI _
ﬁfssissé?pi Poatsscondary Education
Financial Assistance Board

PG, Box 2336

Jackson, Mississipnl 39225-2338

¥ISSRE

Co&rﬁ%nating geard for Higher tducatd
P.0. Box 1438

Jeffarson Clty, Missouri 65162

WONTARA

Montana University System
33 South Last Chanca Gulch
Halena, Montanz 53620

KEERASKA

Nebragka Coordinating Commission
for Postsecondary Education

P.0. Box 35088

Lincaln, Nebrasks 68509

NEVADA

Financial 4id Services
Univergity of Nevads, Renc
Room 00

Reno, Nevada 83557

KE¥ HRRPSHIRE

Kow Hamoshirs Postsecondary Educstion
Commission

2 /% Beacon Street

Concord, How Haspshire D330

NEW JERSEY

Deparepent of Higher Educaticn
Off4ce of Student Assistance Plaza
C. K. 548

Trenton, Mew Jerssy (8525

HEY KEXILO

Coamisgion on Higher Education
1082 Cerrilios HRoad

Sants Fa, New Maxico B750%1-428%

KEW YORK

Haw York Stste Higher Fducation
Services Corooration

48 Haghington Avenue

Albany, New York 12138

HORTH CAROLINA

Horth Cerolina State fduzation
Agsistance Authority

P.O. Box 2888

Chapel Ri1Y, Horth Carpline  27515-768



NORTH DAXOTA

Korth Dakota Student Financial
Astistance Program

10th Floor, State Capitel
Bismarck, North Dakota 5805-0154

oHi0

Ohlo Board of Regents
Student Assistanca Office
3600 State Office Tower
39 East Broad Stroet
Columbus, Ohfo 43218

OKL AMOMA

Oklahosa State Regents for Higher
Edueation

500 Education Building

State Capitol Complex

Oklahoma City, Oklshose 73105

OREGON

Gregca State Scholarship Comsission
445 Willamette Strest, No. §
Eugens, Oregon  9T4G1

PEMMEYLYANIA

Pennsylvania Higher Education
Assiatansce Agency

G50 foas Street

Harrisburg, Pennsylvenia 17102

RROGE ISLAND

Rhode Island Higher Education
kssistance Authority

580 Jafferson Boulevard
¥arwick, Rhode Island 02888

Hghar Esscetion Tultion Grants Agancy
ghar Education Tultion Grants

417 Keenan Building

Box 11638

Columbia, Seuth Carolina 28219

SOUTH DAKOTA

Depsrtaent of Education and Cultursl
Affaire

Richard F. Xneip Building

100 Governors Drive

Pisrre, South Dakota 57501-229%

TENHESSEE

Tonnesses Student Assistance
Corporation

g-3 Cq?mﬂ Temars, Suits §
Nashwille, Tennessoe 37219-5047

TEHAS

Coordinating foard, Texss {ollsge and
iinhms-sﬁtyg tom

P.G. Box 12738, Capito! Station
hustin, Texas 78711

UTaH

Utah State Board of Regents

3 Triad Contar, Suite 550

355 West Horth Temple

Salt Lake City, Urah 841801205

VERSIONT

Yermont Student Assistance Corporation
Champliain #41)

p.0. Box 2000

Wincoski, Varmont 05404-2060

VIRGINIA

State Council of Higher Educatisn for
¥irginia

James Monros Building

101 N. 14th Street

Richmond, Yirginia 23218

WASHINGTON

Higher Education Coordinating Board
908 Cast Fifth Avenuve

Olympis, Nashington 58504

(T v
t Virginia Board o %
8.0, angwﬂ?

Charleston, Mast Yirginia 25384

WISCONSIN

¥igconsin Higher Educational Aids Board
P.0. Box 788

Wadison, Wisconsin 53707

WYONING

ing Community College Commiggion
2301 Central Avenus
Barrett Building, 3rd Floor

Cheyenne, Wyoming #2002

AMERICAN SAMOA
Anerican Samox Community College
P.O. Box 2608
Pago Pago, Amsrican Samos 36794

NORTHERN MARIAMA 1SLANDS
Council on Higher Education
Box F-UPR Station

San Juan, Puerto Rico 00931

FEDERATED STATES OF MICROMESIA
RARSHALL ISLANDS, REPUBLIC OF PALAD
Commmity College of Mcronesia

P.0. Box 159

Kolenia, Ponape, F.5.K. 98534%

VIRGIN ISLANDS

Board of Education

P.0. Box 11900

St. Thomat, Yirgin Islands 00884

SUAM

Univarsity of Guas
yOG Statton

Mangilso, Gusm 36813

PUERTG RICO

founcil on Migher Educetion
Box I, UPR Station

Rio Plodras, Puarto Rice $083Y



&

If you need financial aid, you witi have to have financial information abolt yourset! and
your family sent to ach college 10 which you apply as well as to centain federal and
state aid programs. This Financial Ald Form permits you to apply for schoiarships,
grants, joans, and work-study awards from alf possibie sources—{ederal, stale, instity-
Gonai, ond private. CRECK WU THE COLLEGES YOU WANT TO ATTEND AND WITH
YOUR STATE SCHOLARSHIP AND GRANT PROGRAMS TO SEE iF THEY NEED YOUR
FAF INFORMATION.

W you are applying ONUY for federal inancial ald, you can use the free " Apphication {or
Federai Studen Ald," which is avaliadle from your high schooi guidance counselor or
cotfege financial aid office. Federal financial aid includes those grants and loans that
are descriped in this instruction booklet under the titie Faderal Studert Financial Ald
Programs.

tmportant—Read carefully belore

Hawaii

FINANCIAL AID FORM

COLLEGE SCHOLARSHIP SERVICE %
THE COLLEGE BOARD 4

School Year 1989-90

pleting this form.
Check with your high schoof guidance counssior, college financiat aid office, of state
scholarship agency as o which form 10 file. During 1%88-89, about 80 percent of ati
applcants for sfudant assistance filed this torm or a similar one. while 40 percent fited
the frse federal application,

WARNHG: You must i out this form accurately. THE INFORMATION THAT YOU SUPPLY
CAN BE CHECKED by your college or by the U.5. Department of Education. You may be
asked to provide .S, income {ax returns, the worksheels in this bookiet, and other
information. If you cant or dont provide these records, you may not get federat aid.
H you get tederaf student aid based on incarrect information, you wilt have to pay it back;
you may aisc have to pay Hnes and fees. il you purposely give faise or mislgading
irfoTrpation on yeur torm, you Tray be subject 10 & tine of $10.000, receive a prison
sentence, o hath.

What is the Financial Aid Form?

Yhe Financial Aid Form (FAF) is & lorm that you Bl out If you want to apply for

#nancial aid for the schoct year 188%-5¢ from:

® Colleges where you are thinking of going after high school or where you
now go

» State scholarship and grant programs

® Federal student financial ald programs

The infoermation you give on the FAF is confidential. Only the fiter can authorize

the refease of the information on the FAF. {See staternent under Privacy Actin

“hdditionat Intormation on Federal Student Ald Programs™ 0n page 8.) Your

FAFE information is kept on fiie for seven years after your form is processed.

After you compiete the FAF, send it with the correct fae (o the CSS. The Cotlege

Scholarship Service (CSS) is the financial aid division of the Coliege Board, a

national, not-for-profit association of coileges, high schoois, state agencies.

ang educational organizabions, The GS8 wiil analyze your FAF and send the

infarmation t¢ the colieges and pragrams that you list or authorize on your

FAF. Each college or program thena decides whether you will get fingnciaf gid

ang how much aid you will get. CSS doesn't award tinanclal ald,

How do | apply for student financial aid from:

® Coffeges and state scholarship and grant programs?

Check with the colieges you want to attend and with your state schotarship and
grant program to see if they need your FAF information. if s, list them in ques-
tior 97, Your information will be sent to them. You cannot change or delete a
coliege or prograrm once your farm is processed. You can, however, send the
information to additfionai colleges or programs. (See the instructions at bottom
right) Some colleges may require you to fill out other forms as well.

» Federal student financlaf ald programe?
You apply for federai student financial aid programs by checking "Yes™ in
question 89, You'li find mare irformation in this booklet,

How much does it cost to send FAF information to
colleges and state scholarship and grant programs?
U costs $8.25 for the first college and $6.25 for each other college you listin
question 87, Dot send cash. Make your check ot money order ot 16 the
College Scholarship Service.

The correct processing fee must be sent with your FAF. if it is not, your FAF
wiit be returned to you unprocessed. Don't send the processing fee sepa-
rately from your FAF. it aiso wi be returned.

When shouid | fill out the FAF?

Fitl out, sign, date, and mail the FAF land the corres! processing tee} aher
Janusry 1, 1988 Any FAF recelved before January 1, 1888 will be returmed {0
you unprocessed. if possible, you should send your FAF at least one month
betore the eartiest deadhne of the colliges and programs Mat you 8! in
question 97. Hemember that CSS can’t establish or change deadiines. Col-
ieges and programs establish them. At the very iatest, CS8 must receive your
FAF by May 1, 1850

What is my CSS “Estimated Contribution”?

The CSS estimates what you and your family can pay toward your costs for
cotlege. Remember that each college or program makes the final decision
about how much you and your family can pay. Because of this, the amount that
the coliege or program figures can be higher or lower than the CS8S Prefimi-
nary Estimated Contribution.

The G835 will send you an Acknowiedgmaent showing the information that was
used o calculate your estimated contribution, if you need fo correct any in-
formation that you send to $8S, piease wait untii you receive the Acknowledg-
ment before making your corrections. There is a $6.25 charge for any changes
you make.

Where do | send the FAF?
After you fi{l cut the FAF, put if and the correct pracessing fee in the envelope
that you'H find inside this bookiet. Mait the envelope by reguiar first class mail
0 the address helow:

College Schotarship Service

P.C. Box 23420

Caxiand, CA 94823
{Speciat handling such as registerad, certified, or sxpress mall will delay
processing of your form.j

Will the CSS tell me when

it has finished analyzing my FAF?

Yes. The CSS will send yau an Acknowledgment after it has analyzed your FAF.
The Acknowledgment (showling the information given on the FAF and your
“Estimated Contribution") will be sent {o the siudent' s malling address given
In guestion 2 of the FAF. You should get your Acknowiedgment about one
month after you send your FAF to the 0SS, 1 you need {o know your stalus
before that tirne, please wait two weeks from the date you mail your FAF before
contacting C58.

The Acknowiedgment will iist the colleges and programs o which your FAF
was sent. If you lisl more than eight coileges to get your FAF infermation, the
first Acknowigdgment wili list only the first eight. A second Acknowiedgment
which will list the additional coilfeges wili be sent to you at a later date.

i you don’t hear from the CSS within one month atter you have filed the FAF,
you can call the following toil-free number: B00-772-3537 {Alaska and Hawaii
800-558-5885). H all tines are busy, you Lan cait 215-750-8400 to reach the
Princeion, NJ office or 415-6853-4242 lo reach the Berkeley/Oakland, CA office.
The foliowing telephone numbers have been designated Telephone Devices
for the Deal T15.750-8000 (Princelon Office) and 415-420-1737 (Berveiey/Oak-
land Cffice). i you call the 215 or 418 area code numbers, there i a tolicharge.

Normal business hotts are 815 AM.4:00 P.M. for the Princeton Office (East-
ern Time Zone} and the Berkeiey/Cakiand Office (Pacific Time Zane). The
atove numbers can be reached only during these periods.

What if | iater want to send my FAF

to another college or program?

The Acknowieggment form has a séclion that you can send 1o C8S it you laler
want your FAF to go o ancther coliege or program. The section is cailed the
Additional Collage Requaest [ACR] form. The fee for the ACR is $8.25 for the
first coliege or program you list and 38.28 tor each additional one.

Note: Some cofleges and programs inay ask you to send a copy of your and/or your parents’ incoms fax return (o them. i e, send it directly
o the coliege of program. I you don't give the income tax information that is asked for, you may not receive aic. Don’™t send income fax or
‘Wi torms with your FAF 10 the C535, us they normatly will not be kept or sent to colleges and programs,

Entrance Exam
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FEDERAL STUDENT FINARCIAL AID PROGRAMS

You can use this form as the first step in appiving for student inanoni ad from live
aifferent federal siudent assislance programs, These programs are offered by the
1.5, Department of Education (U S.£.0.). More than 8,500 schoois take partin Gre
or more of the Tederal programs riOWé.\:(.f somie schicois ¢o nol lake part i ait
the programs. The information on this page wilf answer some of vour questions
about these five programs. For more Information on federai student financlat
aid programs, see “ADIHTIONAL INFORMATION ON FEDERAL STUDENT
AID PROGRAMS™ on page 8.

NOTE: if you are directed 10 complete the purpie and white areas of the form, and
your parents’ and your {and your spouse’s] cominned adiusied gross noome
sarmings # you and your parenis will not file a 1888 tax relurm} were 515,00C o7
foss in 1988, and neither you (and your spouse; nor yvour parents will ilea U S
income Tax Form 1040 in 1988 OF 4 you are diredied o complate the gray and
white areas of the form, and your {and your spouse's] adjusted gross ncomes (Gr
earrtings i you and your spouse will not file a 1588 tax return) were §15,000 o less
in 1686 and neither you nor your spouse will file a US. income Tax Form 1040 in
1048, THEN you may be eligibie to file the Application for Federal Student Aid,
which has tewer questions for low-income students. However, virtually alt state
agencies and most colleges will require you 1o complete the FAF 1o be congidered
for stale and institutional aid. Check with your coilege financial aid office i you are
urmaire of which form 1o complete.

Who Can Get Aid
from the Five Federal Student Aid Programs

Supplementat
Educstivsal | Coliege Guarenteed
Upportunity | Work- Student
Pelt Greals Study Perking:  Loans”
Eiigthitity Criteria Grants {SEQG) {CWS} | Loans {GSL}
Undergraduate Yes Yes Yes Yes Yes
Gragieate Ko e Yex Yes Yes
At fegst nalf-time Yes* Yes™ Yest| Yes™ Yes
Must pay back Ko Gl o Yes Yes
#ust be a US. citizen
o eigihle noncitizen Yes Yes YEs Yee Yes
Must e registered with the
Selective Service {if required} Yes Yes ¥eg Yeg Yoy
Must have financial neeg Yas Yes Yes Yes Yes
Must attend a participating school | Yes Yes Yes Yes Yes
Must be working toward a
degree of certificate Yes Yes Yes Yes Yes™
Muist be maxing satisfactiory
ACHOEMIC Pragress Yes | Yes Yes Yes Yes
Must st be in defautt of
owe z refund on any grant Yes Yee Yes Yes Yes
Bachelor's degree makes
appticant ineligible Yes Yes No No No
* Rentmaed Saflond Loans
°* in gome cESE, SHadents geing to school less than haf-ine may bt wigible. Check with the hnandial aiz
aranistratne
N sone cases, stedents don't ave (o be i g degree of certificate progeam. Chink wifh yien Soance ad
st

INSTRUCTIONS

Read the instruclions as you fill out this form. Mistakes will delay the pracessing
of your form. Some ingtruciions appear on the form itself. Since these instruciio
are seft-explanatory, no addiional information i3 provided. Where aggitional
information is necessary, you will find it in this instruction booklel. BEFORE YOU
BEGIN TO FILL OUT THE FORM, TEAR T OUT OF THE BOOKLET AND [ AY T
ALONGEIDE THE INSTRUCTIONS 8G THAT YOU CAN CHECK FOR ADDITHONAL
INSTRUCTIONS AS YOU GO ALONG. The instructions for this form will csually
answer questions that you have. Il you need more heip, ses your Righ schoof
gutdance caunseior or your college financial aid admnisfrator

A‘ihaugh aiher pmpse {besides the student wha 18 apblying ‘as{ a«:‘: may hesdp il
this ?ar'ﬂ e words
> the student. The word “oollege” means a coizéu
graduate or professicnal school, vocalional or techrical schood, or any sther
sohoe! beyond high schiool. “Btudent francil a0 means maorey oM ediuca-
nal foans, grards, and scholarships, B zlso means earnings from the College
Work-Sludy Program or other earnings you received based on your financa! g
administrator's delermination of your financal nead.

Records you will need

Get together these records for yoursel and your farsiy.

® 1853 U income tax return (RS Form 1540, 10484, or 1OMGES:

W2 torms and other records of money earned in 1988

Records of uniaxed income, such as velerans, sooial security, AFDD or ADC,
or welfare benstis

Current bank statemenis

Current morigags information
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s Records of medical ahd dental bidls hat were paid in 1988
® Duciness and farm records

* FRecords of slocks, bands, and ofher investments

Keep these records.

Won't file a tax return. Even ¥ vou and your SpOUSe o your parents don't file an
income tax return for 1888, you wilf need to know earnings for the year. You may
sped records showing the amount of nceme you reported on this form.

Tax refurn not complated yet. If you, vour spouse, andior your parents haven
sorpleted & 1888 U.S. income tax return bud witi be filing one. itis recommended
that you comptete your tax relurn before filting out this FAT. Knowing what will
be o your tax return wilt Beln you o S out the FAF goadrately, When your FAF
5 cornpared with the official 1985 IRS Form 1040, 104GA, or 1040EZ that & filed by
you and your famidy, the dnanciai information must agree. if there are any érrors,
you wiil have fo correct the information and send i back o the US.E.D. #ithis
happens, & will take longer 1o defermine whether you are eligitie for federy
student aid. { could mean a delay in getling student financial axd

¥ vou. your spouse, andfor your parents Tled ar wiil file a “Foreign Tax Return®™
ar are g "'Native American,” see page §

Important

When you fifl out this formg

Your FAF wili be scanned by machine and then processed oy computer. You

raust be sure o follow the insiructons below. i you do vou wilt avoid

errors which would cause a delay (n the processing of your FAF.

* Don't write in the marging of the form or Guiside the answer DOxes of
spaces. if you do. the scanning machine can't see your answers and your
information wilt not be used by CSS. Use Section P for explanations

® Lise only a pen with black or biue ink, don't use a pencii. Pencil and other
color inks can't be seen by the scanning machine. Print carelully, so that
your form will be easy fo read.

& Don't grase your answer i you make & mistake. i you checked a box
wmeorrectly, fill in that box compielely and then check the correct box. if
you want to change any of your other answers that you have written in,
Sross out the incorrect answer and write in the correct ons directly above
See exampies beiow,

PO THIS TC CORRECT MISTAKLES!

Wrong Arswer > 1 - Fuil-iime

Correct Answer —* 2 @ Af teast hait-time but
s than fuli-time

3 [ tess than ratt-tme

2000 - Correct Answer

& Don't send a photocopy of yous PAF. Photocopies can' be processed and
will be returned 10 you,

* Don't change, delete, of add to any pant of the printed FAF An altered

form can't be processed and will be returned 1o you

Don't send a FAF that is tora, crumpled, or stained. A damaged form cant

be processed and will be returned to you,

« Don't eross out sections of the FAF, Fotlow the speciic directions given
Leave sectons of the form blank, i you are told to ga so.

* Round &l figures to the nearest doliar. Don't include cents

Al students must fil in the white areas of the form. Also, fif in ihe purple
and/or gray areas as directed,

Section Aw«Student’s kdentification Information
Frint in this Section information about the student who s applying for ad
2. Wrile in the address where you will be receiving mail. Mall dnciuding the
Acknowledoment) will be sent {0 this address. Don'l use the address of
the finarcial aid office or any other otfice.
Use only the siale shbreviations hsted on page 7. f your place of
residence is nol included, leave the state abbreviation blank and write in
the pame of your oity and lerritory or counlry in the spate for
4. write in your binh cate. For example, ;0 7 ! o 5
# you were born July 5, 1870, write: [ I R Tl Rl

Rtont

Ta. write in the two-letier abbreviation of your current state of feg
dence from the stale abbreviations oo page 7.

Section B Student’'s Other Information
Ba. ¢y are a VS oitiven or a U8 nationall, check fiox "17 and go to

guestion 8.

Check box "2 and write in your Allen Regsiration Number o guestion

8k if you are one of the fallowing:

® LS permanent resident and you have an Alien Regstration Recept
Carg {151 or 1851

8 Other ebgibie aoncitizen with g Deparure Reoord (-84} from the 115
imraigration and Naturalization Service showing any ore of the foliow-




ing gesignations: fe) “Refoges]’ of ) “Asvium Gramed. or g} Vin
definite Parole" and/or "Humanharian Paroie)” or {d} “Cuban-Haitian
Entrant”
# Ciher shigible noncifizen with & lemporary residency cand {1-885) from
the U.8. Immigration and Naturalization Service,
If you are z citizen of the Marshali lstands, Federated States of Microne-
sia, or Palau, see your financial aid administraior.
If you cannot check box “17 or "2 you must check box "3 f you are in
the U S, on onty a0 F1 o F2 student visa, only 2. J1 or J2 exchange visitor
visa, or only a G series visa (pertaining to international erganizations},
you musd check box 37

it you are an eligible noncitizen {you checked box "2" in question 8aj,
write in your Alien Registration Number.

8h.

10, if you are now in high school. write i your high school six-digit code
number. You can get the code from your high schoof counseior.

11, Check your encoliment stafus in college from July 7, 1989 to June 30,
190,

42, Check your year in college from July 1, 1989 to June 30, 1990,

13, Wirite in he two-gigit cote That Dest describes your Tharned course of
study. Lise anly the codes hsted below.
01 Agriculfurg 12 Heath Protession, 21 Psychology
G2 Achitetive Hursing Religion, Thectogy
02 Binlogical Science 13 Home Econoiics 23 Socia Science,
04 Business, Dommercs, 14 taw Arhropofogy, Suciology

Compuier SCence 1§ Library Saence 24 Trade and Vicatona

05 Education, Teaching 16 Libert Arts Training
06 Enginetting 17 Math, Stalistics 25 Paitical Science,
87 Engish, Journatsm 18 Midtary, Air o Government History
P Fre et Appled Ats Wava: Serve 26 Commnuiicztion
09 Foeign Language, Lierature 19 Philpsofity 27 Continuing Ehication
1% Forestry, Erwironmentat Soerce 20 Prysal or Earth 28 (ther/iingecided
it Geography Science, Shemistry

§4. Write in the month and year you expect to complete the college degree
or certificate that you will be working towarg.

185, Check "No" if you don't have a bachelor's degree and you won't have
ong by July 1, 1989
Check "Yes” i you already have a bachelor s degree OF will have ong by
July 1, 1688, Algo check 'Yes™ if you will have a degree from a universily
in another country that is equal to a bachelar's degree.

$8h. # you checked “Yes" to question 16a, list alf the cofleges attended sitce
graduation from high schoot, List the most recent college first. Give the
monih and year for the period attended. Write in the CS§ code number
from the list af the back of this booklet. If the code number s not listed,
leave it blank.

17a. it you have a driver's license, write in e first 19 letlers and/or nurmbers.

if you don't, leave this guestion and 17 blank,

tf you are divorced, separated, of widowed, answer questions 18 and 19 only
apout you, the student (not your spouse}.

18. Check “Yes” if you {or your spouse} are currently certified as a “Disto-
cated Worker” isee page 8} by the appropriate state agency.
If you checked “Yes,” you (or your spouse; may be asked 10 docurnent
your status as a dislocated worker.
Check “No™ if nefther you nor your spouse 15 certified as & distocated
worker.

Check "Yes" if you (or your spouse} meet alf the following descriptions

for a displaced homemaker:

® vyou {or your spouse] have not worked in the labor force for a subsitan-
tial number of years {e.g., approximately five years or more] but have
during those years worked in the home providing unpaid services for
family members; and

* you {or your spouse] have been dependent on public assistance of on
the income of another farmily member but are no langer recetving that
income, or you {oF your spouse] are recelving public assistance
tecause of dependent chiidren in the home; and

& you {of your Spouse] are unemployed or underempioyed and are
eaperiencing difficalty in obtaining oF upgyrading employment
“Unemploved™ means not working this week but being available for
work To guaifly you (or your spouse] fnust have made specific efforts
% get a job sometime during the last four weeks.
“Underermpioyed” means working parttime sven though you want
fui-time empioyment. # relers o a condition wherg wark 8 stack or
anly par-time work s available,

Check “No” #f you and your spouse don't meet all the descriptions
mentionsd above.

19.

Section C—Student’s 1988 Income & Expenses

ff you are married, include your apouse’s information in Section C,

If the instructions teft you to skip & question, leave it biank. i your answer to any
offier question is “none” or “zero,” put & zerg in the answer spana, o't leave
it blank; don't use dashes. For example: g 0 w
 you or your spouse filed or will file 4 *Foreign Tax Return™ or a Puerto Rican
tax return, see pags B

89

smportant Note: it you of your spouse had earnings based on need of received
student financial axd in 1588, see “'Student Financial Ald Reciplents” on page
8 for the kinds of income ang laxes fo leave oul of questions 22, 23, 25, 26,
and 37,

2O0. 18 income tax figures for 1888

From a compieted return. Check box 17 or "2 to indicale which (RS
form was filed. Use this tax return o answer quéstions 2127,
Estimated. Check box "3" or 4" if you {and your spouse)} have not yet
fired but wil! tite 3 1988 US. income tax relurn, Use your linancial records
to answer Gguestions 21-27. For questions 21-27, you must write in the
figires that will be on the tax return. Filling out & 1988 U.S. income lax
return wili Telp you answer these guestions,

Atax return witl notbe filed. Check box "5 it you (and your spouse; will
notfile a 1988 U.S. income tax retum. Son't answer questions 21-24. Skip
ic question 25.

Total number of exemptions for 18858

Wiite in the number from Form 1040, line Be, or 10404, line Ge. 1t you used
the 14GEZ and you entered a zerg on line 6 of that form, write in 00
Otherwise. write in “01"

if you are divorced, separated. or widowed and you filed {or wil file) a joint tax
return for 1988, give only your portion of the income and expenses asked for in
gquestions 22-2G. I you areé married and you and your spouse fed separate tax
returng for 1988, be sure to include both your and your spouse’s income and
expenses in questions 22-29, even if you were not married in 1988,

22.

21,

income tor 18988 frotr U.S. income tax return

See Important Note above guestion 20. Also, don't inciude any income
or capital gains from the saje of a business or farm # the sale resulted
from a volumary or involuntary foreclosure, forleiture, involuntary figui-
dation, or bankrupicy.

Use Worksheet } on page 7 only if you cam't get a 1888 U5, tax form.

23. US. income tax paid for 1988
Don't include any FICA, seit-employment, or other taxes. Don't eopy the
amount of “federal income tax withhetd” from a W-2 Form.

24. itemized deductions for 1968

) deductions were Aot itemized or if Form 10A0A or 140EZ was filed,
write i1 0. {Buginess ar farm owner. Don't use amounts from Schedule
CorF)

25.8& Income earned from work in 1985

* [oni leave biank. Write in “G° If you or your spouse didn't have any
earned ncome, Also write in 0" in question 26 ¥ you are not mamied.

It you skipped guestions 21-24, include your (and your spouse’s)
earaings from work in 1988. Add up the earnings from your {and your
spouse's) W-2 forms and any other gamings from work that are not
inciuded on the W-2 forms.
i you answered questions 21-24, inciude the “wages, salaries, tips,
ete.”" from your (and your spouse’s} Form 1048, Hine 7. 1040A, fine 7, or
I040EZ, fine 1. # you and your spouse fifed a joint return, report your and
your spouse’s earnings separately. if you {or your spousel own a bysi-
ness or farm, also add in the amounts from Form 1040, lines 12 and 18,
27a.-27d. uniaxed income and benefits for 1988
27 a. social security benetits for 1985
Write in the amount of untaxed social security beneiits {including Supple-
mental Security incorne) that you (ard your spouse} got in 1988, Dont
inciude any benelits reported in question 22 or question 7da (parent’s
information). Don't give monthly amounts; write in the total for 1888,
include the amounts that you got for your children.

27h. Aid 1o Families with Dependent Children (AFDC or ADC) for 1988

D't give morinly amounts; write in the otal for 1988 Don't report social
security benefits here,

27¢. Child support received for aif children for 1988
Oon't report monthiy amounts; write in the total for 1888,
27d. Other untaxed income and benefits for 1988

Add up your {and your spouse’s] other untaxed income and benefits for
1988, Use Workstieet It on page 7. Be sure to include your {and your
spouse's) deductitle IRAKeogh pryments.
#edical and dental expenses in 1888 not paid by insurance
Write in the amount of money ihat you (ad yow spause!l pald in 1888 for
medical and dental expenses finclude insurance premiums), Dontt
inciude amounis covered by inswrance or self-employed health deduc-
tions from Form 1040, line 28, f you (and your spouse} Remized dedun-
tions on your 1888 ULS. income tax retum, wrlte in the amownt from Form
040, Schedule A, line 2.
29a. Sementary. junior high, and mgh schoot Wwition paid in 1558
Write in the amount of maney that you (and your spouse] paid in 1H88 for
clementary, junior high, and high schoo! twilion for your depeandent
chiidren. {Tuition doesn’t include room, board, books, fransportation, efe}
Dot include twilion paid by scholarships. Also, don't include any tition
that you paid for yourself or any tuition for preschool or college.

29h. write i the number of dependent chiidres for whom the amount listad in
cuestoh X was paid in 198 Don’t include yourseit

28.



Section D-—Student’s Assets

i you are married, include your gpouse’s information in Section D,

Don't leave any of these questions blank. i a question doesn't apply to you,

write n “07"

You must give information about your (and your spouse’s! assefs in questions

30-34. If you are divorced or separaied and you have jointly owned assets, or if

you and your Spouse have assets owned jointly with someone gise, give only

your {and your spouse’s) porticn of the assels and debts,

In questions 30-34, don't include:;

® personal or consumer lnans, or any debts that are not related to the
assets fisted

& e value of retirement plans {pension unds, annuities, IRAL, Keogh
pians, etc.}

® student financiat aid

Home

i you {and your spouse) own a home, write in how Mmuch the home is

worth. Use the price you would ask for your home # it wen{ on sale today.

Don't use assessed, insured, or iax value. A “hame’ inciudes g house,

mobile home, condominium, elc. Renters write in "0

Thes write in how much is owed on the home intiuding the prosert

mortgage and related debts on the home. [Don’t include interest due

Check with the morigage company if you don't know.

Other real estate and investments

For & listing of what is considered “Other Real Estate and lnvest.

ments,” see page 8.

Business and farm

# you (and your Spouse} own a business and/or farm, write in how much

they are worth taday. include the vaiue of land. buildings, machinery,

equpment, livestock, inventories, efc. Don'l include the home. (Mome

vaiue and debt should be given in question 31

Tnen write in what is owed on the business and farm. Inciude only the

presert morigage and related debts for which the business and farm are

being used as collaterat.

¥ you (and your spouse] are not the sole owners, write in only your (and
your spGuse’s) share of the toal business ang farm vaise and debt.

31.

az.

33.

Section E=Student’s Expected Veterans Benefits
35.8 veterans ecucatinnal benefits ffor Student only) per month

" Write in the amount of velerans educational benefits that you wili gef per
month from July 1, 1988 through Juse 38, 1990 and the number of
months during this time that you will get those benefits. In question 35,
write in what you will get from the “old” Gi Bill {Chapler 34] and
Dependents Educational Assistance Program {Chapter 35, In question
36, write in what you wilf get from the VA Contributory Benefits (VEAP)
Program, Chapler 32 {include both the government's and e Student's
portions).
Don'tinciude Death Perision, Dependency and indemnity Compensation
(DICY, or your spouse's G Bill,
Cther veterans benefits
Write in the amount of other veterans benefits that you will get per month.
include benefits from:
# Selective Reserve pay (Chapier 106
® New (I Bi#f {Montgomery Gi Bill—Chapter 30}
* Vocational Aehabilitation (Chapter 313
® REPS (Restored Entitlement Program for Survivors-— Section 1956)
Don't include any benefits reported in question 35 or 36,

37,

Section F-Student’s (& Spouse’s}

Expected Income & Benefits

Quaestions 3848 ask about income and benetits you [and your spouse} Brpedt 1o
get in 1989 arxt 1990. f you are divorced, separated, ar widowed, don't inchide
irformation 107 Your BpOUSEe. Answer these quesions ks accuraiely as you can. i
& queston dossn't apply to you. or # you don't expect 1o get any income of
benefits from that source, write in "0

important Note: If vou (and your Bpcuse) Wil have samings based on need or
receive student financial aid in 1985, see "Student Financial Aid Recipients” on
page B far the kinds of income o leave out of guestions 36-46,

B8.& income earned Tom work in 1988
* include wages, salaries, and tips. See Imporiant Note above.

40, Other taxable income for 1989
Wrile i the otal amount of other taxable income that you (and your
spouse] will report on your 1889 RS Form 1040, 10404, or J040EZ.
Include imterest and dividend iIncomne and any other taxable income.
Dortinclude any unemployment compensation or any ircome that you
reported in question 38 or 38,

41. Nontwrable income and benefits for 1083

These are the same types of income and benefits thal were asked tor in
guestions 27a-27d.

20

42. U8 income tax fo be paid or 1968,

Write in the amount of Income tax that you {and your Spouse} expect to
pay in 1989, 8e sure this amount doesn't include any FICA, self-employ-
ment, or other taxes.

Write in the information for the 3-month summer of 1985 and the S-month
schiool year of 1989-90. These are the same type of income and benefits
asked for in guestions 3841 above.

Section G-Student’s Status

Answer all of question 47, if you leave any question blank, # will be counted as
‘N

43

47a.
47h.

Checi the correct box. See your answer 1o guestion 4.

Check “Yes™ if you are a veteran of active service in the U.S. Army, Navy,
Alr Farce, Marines, or Coast Guard. Check "NG™ # you ware:

® only an AQTO student,

* only a cadet or midshipman at one of the service academies,

® only a National Guard or Reserves enfistes, or

® never in the US. Armed Forces,

Check “Yes" i (1) both your parents are dead and yvou don't have an
adoptive parent or {egal guardian or (2! you have been Ingally placed
under the care of the court. (For a definition of “i.egal Guardian,” see
page 8 Otherwise, check “No™

Chech "Yes” i you have any children who get more than half they
suppart from you. Also check “Yes™ if other peaple five with you and get
fmore than halt thedr support from you and will continue to receive that
support during the 198890 school year. Dont include your spouse.
Ctherwise, check “No.”

47c.

47d.

When we say parents in questions 48, 50, 51, 52, and 53, it means your mother
andior fathir, or your adoptive parents, or legai guardian. “Parents” does not
ragait foster pacerds and, for this section, it does nat mean slepparents. fater the
instructions will tell you #f you should supply information abowt your stepparests,
You should see your financial aid administrator it
* you answered "NOv 10 all parts of question 47 but affer answering
Guestions 48, 50, 51, 52, or 53 you are told 1o fill in the gray and white
areas,; and
® you were claimed by any person other than your spouse as a tax
exemption in 1988; and
@ you were not rediired o provide parental information in 1958-89.

Unmarried (Single, Divorced, Widowed, Separated)
Undergraduate Students
A48, I your parents claimed you &8 an Incofne tax exernption on their 1967
and/or 1988 income &x return, you must check "Yes.” If your parents are
divorced or separated, chock “Yes” if either of your parents claimed you
as &n incomse tax exemption in 1987 and/or 1588, (iherwise, check “No
if you received federal aid for the 1886-87 and 1987-88 school year, check
Dox “2)" # you first received aid in 1986-87 but not in 1987-88 or 1958-8G,
chieck box "4 Federat student aid inciudes:
* Peli Grant,
® Suppiermnental Educational Opporiunity Grant {(SEOG),
® College Work-Study {CWS),
® Perkins Loan/National Direct Student $.oan (NDSE,
® Cuarameed Student Loan (GSL), including Supplemental |oans for
Students {SL8}, or
* State Student incentive Grants {SSIG]. These grants often have ofher
names such as Student Incentive Grants, incentive Grants, Tuiion
Grants, elt,
50.~ in figuring your resources for questions 50, 51, and 52 be certain fo
$2.  include:
% wages, salaries, tips, eic.
& interest and dividend income
* any student financial aid (except PLUS ioans)
* personal long-term cash loans used for educational purposes
® any other income and benelits {such as veterans cash benefits, fellow-
ships, etch
o't includs any Tescurees Such as monay that vou sarned rom your
parends or gifts that v received from them,
Karried Stud ot Grad
3. I your parents will claim you on their 1989 income @y return, YOU fRyst
chieck “Yes Your financial aid administrator will check the accuracy of
YOUr @NEWeT,

49,

s 7Y o0
Pr

R TT

Important instructions for Sections H, |, J, K, and L

Purple areas-parénts’ Information

# Section G tells you lo fill in the purple and white areas of the FAF, you must give

infgrmalion about your parents in Sections M, 1, J, K, and L. In Section H answer

questions 54, 55, and 58,

Read the descriptions below. Choose the one that is true for you and foflow e

ingtructions.

[} vour parents are both living and married to each other. Answer the
pmgtions in Beclions H, L 4, K, and L about hem.



El You have a legal guardian, Answer the questions in Sections H, |, J, K, and
L about your “Lagal Guardlan” (see page 8).

(= vour parents are divorced or separated. Answer the questions in Sections
H. L J K and L for the parent you lived with most in the last 12 months. Por
exampie, if you fived with vour mother most, answer the questions about her
and not your father.

i you didn't five with either parent or vou itved with each parent an equai
number of days, see “Divorced or Separated Parents™ on page 8.

S Your parent is widowed or single. Answer the questions in Sections ¥4, 1, J,
K. and L about your widowed of single parent

Divorced, separated. widowed, or single parents. Give iformation about the

parend that you counted above, i that parent has marnied or remarnied, read the

next paragraph.

Stepparent. if the parent that you courtted above has married or remarried, you

riust also include your stepparent’s information (even i they were nol married

in 1988},

i vou are reporting iniormation about vour stepparent, nole that whenever the

word "parents” is used on the rest of the form, i alse means your stepperent.

Gray area-—student’s Information

1 Section G telks you to fill in the gray and white areas of the FAF, you must give
information about you and. if yvou are married, your spouse. If you are divorced
or separated, donl include information for your spouse. In Section H, answer
questions 55, 57, 58, and 5. Although you must aiways fifl it the gray and white
Greas, you may aise tave o fill in the purpie areas i a coitege or program tetis
you 1o,

Section HwwHousehold Information

Pareats' information-purpie area

84, Write inthe number of pecple that vour parents will support between July
1, 1989 ang June 30. 1990. Always include your parents and yourseit.
include your parents' other children if they get more than half their
support from your parents. Alsc inctude them if they would be required
1o provide parental infartmation when apptying for lederal stugent aid.
include other pecple onty if they aow live with and get more than hail
their support from your parents andg will continue to get this suppont
between July 1, 1889 and June 30, 1990,

Write in the number of people from question 54, nciuding yoursel, who
will be going to college between July 1, 1989 and June 30, 1990, include
only shuderds enrolied for at least 6 credi hours per term. | the schoof
uses Clock hours, inciude ondy students attending at least 12 ¢lock bours
par waeek.

Studerdt’'s (and spouse’s) inlormation-~gray area

56. Write in the number of pecple that you {and your Spouse} wil support
between July 1, 1989 and June 30, 1890. include yourseif and your
spouse. Inciude your {and vour spouse’s] chifdren. if they get more than
hat their support from you. InClide other people onty # they meet the
Tollowing criteria: They now live with you. They get more than haif their
suppon from you. They will continue 1 get this support between July 1,
1989 and June 30, 1960.

Write in the number of peopie from question 58, including yoursell, who
wilt be going 1o college between July 1, 1989 and June 30, 1990. Inciude
only studemts earolled for at least 8 credit hours per term. Y the school
uses clock hours, include oniy students attending at least 12 clock hours
‘par week.

# Section G Instructed you 1 complete the gray and white areas of the

form, give information for ail family members mcluded in 56, Olherwise.
give information for ail family members included in 54.

55.

57.

59,

Section |=information about Parents
2. Check the aurrent marital status of the people that you give information
for on this torm  For exampie, if you give information abowf your mother
and stepfather, check the box that says “married,” because your mother
ang siepfather are married.

Write in the age of your ofder parent for whom you give information on
this form.

Write in the two-letter abbreviation for your parents’ current state of legal
residence. Use oniy state abbreviatons iisted on page 7.

Check “Yes” if either of your parents is cusrently cenified as a “Dislo-

cated Worker” [see page 8) by an appropriate stafe sgency. For a

definiton of “"parents,” see the information Wilowing the instructions for

question 53,

If you checked Yes,” you may be asked to document your parent’s status

as g shsiocaied worket.

Check "No” #f neither of vour parents is a disiocated worker.

Chieck “Yes” # either of your parents for a definition of "parents.” see the

information following the instructions lor question 53) meefs alf the

Ivilowing descrptions for a dispiaced homemaker:

® your parent has not worked in the labor force for a substantial number
of years {e.q., approximasely five vears or more} but has during those
years worked in e horme providing unpaid services for family mem.
Dery, and

* your parent has been dependent on public assistance or on the
incore of ancther family member but 8 no fonger receiving that

63.
64,
65.

88,

g1

income, O your parent is receiving public assistance because of
dapendent children in the home; and

® your parent is unemployed or underemployed and is experiencing
dithiculty in oblairing or upgrading employmeant,
"Unempicyed” medns not working this week but being avadiable for
work. T quaiiy, vour parent must bave made specific eflorts 1o geta
job sometime during the iast four weeks.
“Underemployed” means werking part-time even though your parent
wants fil-ime employment. 1t refers 1o a condition where work is siack
of only paridime work is available,

Check "No™ # neither of your parents meets all the descriptions men-
toned above.

Section J--Parents’ 1988 Income & Expenses

i the instructions teif you 1 Skip a question, leave it blank,  your answer to any
other question is "none” or “zero.” put & zero in the answer
space. Don't leave it biani; don't use dashes. Forexamples & 0 o

SO .4

it your parents filed or will file a "Forelgn Tax Return” or & Puerto fitan Tax
Return, see page 8,

Important Nete: f vour parents had earmings based on need of received student
financial aid in 1988, see “Student Financlal Akt Recipients” on page B for the
kings of income and taxes to leave out of questions 68, 70, 72, 73, and 74.

67. US. income tax figures for 1988

From a compieted retumn. Check box "1 or “2" to indicate which IRS
form was filed. Use the tax return 1o answer questions 68-74,

Estimated. Check box "3 or 4" § your parents have not yet filed but wiil
file a 1888 U.S. income tax rewrn. Use their financiai records to answer
questions 68-74. For questions 68-74, you must write in the figures that
wiit be o the tax returm. Fiiling out 2 1988 U.S. income tax returm wii help
you answer these guestions.

A tax return witl pot be Bled, Check box 'S #f your parents will not fie
a 1988 U.S. income fax retum. Don't answer questions 63.71, Skip to
question 72

68. Towl number of exernptions for 1986

Write ia the number from Form 1040, line Ge, or 1640A, line Se. # your
parents used the 1040EL and they ertered a zero on line & of that form,
write in "0Q)" Otherwise, write in 01"

if you are giving irfermation tor only one parent and that parent filed {or witt fila)
& joint @x reum for 1988, give ondy thal parents portion of the income and
expenses asked for in questions B5-76. ¥ your parents are married and they fled
separate tax returmns for 1986, be sure o inciude both parents’ income and
expenses in questions 89-78.

69, income for 1538 from U.S. incoms tax return
See Impartant Note above question &7, Alse, don't include any income
or capiial gains from the saie of a business or farm # the saie resulled
from a volurtary o7 involuntary foreciosure, forfedture, invoiumtary fiqui
dation, or hanknuptcy.
Use 68a-6 to show the breakdown of income in 65,

70. US. income fax paid for 1988
Don't include any FICA, sefl-employment, or other taxes. Don't copy the
amount of "ederal income tax withheld” frorm a W-2 Form.

71. Hemized deductions for 1988

ft deductions were not temized or if Form 1040A or 10HOEZ was fled,
write in "0 {Business or farm owner: Don't use amounts from Schedule
CorF)
72.8 Income earned from work in 1588

* Don't leave blank Write in “0” i your parents dign'l have any eamed
neorme.
i you skipped guestions 88-71, inciude your parents' eamings fom
work in 1988, Add up the earnings from your parents’ W-2 forms and any
other sarmings from work that are rot inciudest on the W2 forms.
if you answered guestions 68-71, inciude the “wages. safaries, Ups,
et from your parents’ Form 1040, fine 7 1404, line 7; or 1040E7, line
1. if your parents filed a joint return, report your father's and mother's
eamings separately. if your parents own a business or flarm, aiso add in
the amourts from Form 104G, lines 12 and 19,

TAa.~T4d. Unaxed income and benefis for 1688
Taa. Social securtty benefits for 1983

Wrile in the amount of untaxed social security benefits (including Supple-
mental Security Income} that your sacents got in 1888, Don'tinclude any
benalits reported in question 82 Don't give monthly amounts; wiite in the
total for 1988, inciude the amdunts that your parents got for you and their
other children.

Add 1o Famities with Depanders Children [AFDC or ADCH for 1088
Don't give monthly amounts: write in the il for 1988 Dot report social
security benefits harg.

Child support received for ail children for 1988

Irclude the student Dan't report monthly amounts; write in the totl
for 1088

74b.

74c.



74d. Other unlaxed income and henefits for 1986

Add up your parents’ other untaxed income and benefits for 1988, Use
Worksheet i on page 7. Be sure o inciude your parents’ deductivle
IRA/Reogh payments.

Medical and dental expenses in 1588 ot paid by insurance

Write in the amocnt of money that your parents paid in 1888 for medical
and dental experses [inciude insurance premiums). Don't inciude
amounts covered by insurance or seif-empioyed health deductions from
Form 1040, fine 26. if vour parents #ermized deductions on their 1988 U.S.
income tax return, write in the amount from Form 1040, Schedule A,
ting 2.

Elernentary, junior high. and high school uition paid i 1988

Wreite in the amount of money that your parents paid in 1988 for elemen-
tary, junior high, and high schoal tuition for their dependent children.
(Tuition doesn't indlode room, board, books, transporiation, efe.t Don't
inciude tuition paid by schofarships. Also, don't inciude any wition that
your parents paid for you or any tuition for preschoot or college.

Write in e number of dependent children for whom the amount listed in
question 78a was paid in 1968, Don't include the siudent.

75.

76a.

76h.

Section K« Parents’ 1989 Expected Income

Guestions 77-80 ask about income and benetits your parents expect to getin 1588,
i your parent is divorced, separated, or widowed, don't inciude information about
the cther parent. Answer these questions as accurately as you can. if a queston
doesa't apply, o § your parents dont expedct 1o get any income or benefils from
thal source, write in "0

Important Note: if your parents wiil have eamings based on need or wiil recaive
fnancial aid i 1989, see “Student Financlal Ald Reciplents,” o page 8, for the
kinds of income 10 leave out of questions 77-50.

T7.& income earned from work in 1989
8. Inciude wages, salaries, and lips. See Important Nole abave.

?9. Other tuxable income for 1589
Write in the total amourt of cther taxabie income that your parents will
report on their 1989 (RS Form 1040, 10404, or 1D40ET. Inciude irnterest
and dividend income and any other taxable income. Don't include any
unemployment compensation or any income reported in question 77
or 78.

890. wnontaxable income anxt benefits for 1589
‘Thase are the same types of income and benefits that were asked for ie
questions 74a-7dd.

81. US. income tax o be paid for 1889

Writs ins the amount of income tax that your parents expect 1o pay in 1889,
Be sure this amount doesnt include any FICA, sefermpioyment, or ofiwer
axes.

Section L-~-Parents’ Assets

Don't leave any of these questions biank. i a question doesn't apply to your
parents, write in “0."

Youi must give information about your parents’ assets in questions 82-88. If you
are giving information for only onhe pareni and that parent has jointly owned
assets, give oniy tha parent’s portion of the assets and debts. i your parents have
assets jointly with sormecne eige, give only your parents’ portion of the assets and
debts.

in questions §2-88, don't include:

» persenal or consumer loans, oF any ebls that are nol related to the
assets listed

# the vaiue of retirernent plans (pension funds, annuities, IRAs. Keogh
plans, etc}

o shydent financial aid

Home

H your parents own: & home, write in how much ihe home is worth. Use

the price your parents would ask for their home if it went on sale ioday.

Don't use assessed, insured, of tax vaiue. A “home” includes 2 ouse,

mobile home, condominium, e, Renters write in "0

Then write in how much is owed on the home inciuding fhe present

mnortgage and reiated debis on the home, [lon? include imerest due.)

Check with the mortgage company if you dont know.

83.

84. Other real estate

For & listing of what is considered “Other Real Estate.” see page 8.
85,  Investments

For & listing of what is considerad “Investrents,” see page 8.
86, Business and tarm

B your parents own a business andior farm, write In how much they are
worth today. Include the value of fand, bulidings, machinery, equipment,
tivestock, inventonies, etc. Don't inciude the harme. (Home value and debt
shouid be given in question 83.)

Then write in what & owed on the business and fam. inchikie only the
presest morngage and refaied debts for which the business and farm are
peing used as collateral

g2

It your parents are not the sole owners, write iy only their share of the
total business and farm value and debt
Section Mw«=Divorced, Separated, or Remarried
Parents

This section is 10 be filled out by the parent who = completing this form # the
stugent’s nawral or adoptive parents are divorced o separated.

Section N—Student’s Financiai Aid Preferences

S.3. Check "Yes" if you are currently supposed 1 be repaying a federal
educaticnal toan (G SLS/PLUS/ALAS. Perking/NDSL, ICL} but faiied to
make requiredt payments according [ e [enms of your promissory nole.
Otferwise, check "No.”

94, Check "Yes" if you owe money 1o a cotiege becauss you received an

averpayment on a federal grant (Peil, SEQG. $81G) Otherwise, check

g
You are encouraged 16 answer the remaming questions in this section even d you
gon't think you want a GSL/Skafford Loan. Answering these questions does not
commd you to accept a GSi. nor does i guarantee that you are eligiple for a G3L.
It simpiy provides most colleges with the intormation they need 1o offer you &
complele package of francial aid resources thal you can either accept or rejec
# you should iater decide (o Bomow, answanng these questions now may avoud
unnecessary deiays in gething the financial aid you need.

96a. Compiete the ichiowing worksheet 1o answer s qUasion, Inciuge anly
Guaranteed Student Loans or Federally insured Student Loans (FISL
vou have attended more than one coilege, inciude ail GSLs that you
received at each. f you nave received more tharn one ioan gunng the
schoot year, be sure 0 iniude the wtail amount borrowed for the yvear,
i vou have made any pavments, enter only the unpaid balance of the
lcanis) rather than e amount borrowed. i you have never received a
GSL or i you have repard all your GSUs, writa in "0

Worksheet tor question 36a
Linpaid

Year in school loan amount
TSUYEAT. ... e .3 40
2ndd year . e 0
d et .. . e {0
athoyear. ... Lo 00
&th vear of more (undergraguale) . ... ... + 00
Graduate or professional {15t year and beyond) ... . + B0
Total unpaid batance ... ... . .. ... ... 3 00
{This is your answer for guestion 964}

96b.-96e. These questions refer to your most recent GSL. Skip these
questions if you answared "’ to guestion 954,

Far question 96¢, select the interest rate of your most recent loan. See
your promissory note # you are unsure. The choice of "8/10%" means
thai the oan has an interest rate of 8% for the first four years of
repaymen and 10% afler that

Section O—Student's Colleges & Programs

97. Give the fuil name. GSS code aumber, and housing code far each colfege
and program that you want 10 get intormation from this FAF. The FAF witl
be refurned te you il you leave this question blank. Read questions 35
and 100 belore answenng this question. Don't list fedgral student finan-
cial aid programs. Be sure you gnciose the right tee.

You can list up 1o eight cofleges and programs in this question. ¥ you
want more han eignt colleges or programs o recaive your FAF informa-
sion, list them with your name and social security rumber ¢n a separate
sheet of paper. Be sure to include 58,25 for ¢ach additional cotiege. The
eight colleges that you list in this question will be processed first and wiil
appear on vour first Acknowledgment Processing for more Twan eight
colleges will be delayed approximately 2-3 weeks and will take piace
afier *he first eight have been processed. You will receive a second
Acknowiedgment for any additional cotleges that you list.

You will find the code numgers in the CSS code list at the back of this
bookiet Colleges on the code list are tisted alphabetically within the state
i which they are fotawed. i a state has one of more stale scholarship
programs, they are printed at the beginmng of the state’s jisting in bold
type. A dash (—) to the ieft of a coliege means that dis a campus or
branch of a college or unversity system,

The inciusion of a sotlege on the CS8 code st doesn't necessaniy mean
that the colfege requires the FAF. Theck with the colfege if you're not
sure. Be sure o use only USS code numbers in question 97, § you use
& wrong code numbaer, your FAF will be sent to the wrong coliege. ¥ you
can't ind a code nurmber lor a coilege, be sure that the college needs a
copy of your FAFR. Then, write in the name and City and state of the
coliege, but leave the space for the GBS code number biank, CS8 will
write in the code number for you.

Write in the housing cooe that best describes where vou pian 1o ve winle
attendling coilege cunng 188590 if you are consitdering more than one
cofiege, answel his question, regarding ivng arrangements, for each
college you hsl, Answer "Wk parends” ¥ you will live with ong or botr
of your parents witie you are altending coilege during 1988-90, Arswar



“Campus housing” # you will live in housing controlied by the college
you, witl attend. Answer ~Offi-campus housing” if you will not be living
with your parents, in campus housing, or with relatives (cther than a
spouse or children) while attending coflege. Answer "With relatives™ if
vou will ifve with reiatives other than your parents, spouse or chiidren.

Check the box thai lells how many colleges and programs are fisted in
gueslion §7. Make cut your check or money order for the correct fee to
the Caitege Scholarship Service. K you send a check that the bank won't
accept, you will be charged an additional $5.00 fee. Checks must not be
written on foreign banks, students cutside the US. lexcept for Canada
and U.S. posgessions! should use an international mongy crder. Send
1he tee with your FAF lo the C38. (Don't staple your check or money order
to your FAF) The FAF wiil be returned fo you if no fee is enclosed,

Check “Yes'" i you want the GBS fo send information from your FAF fo the
U5, Department of Education so that you <an be considered for a Peilt
Grant and other federal student financial aid. Cheek "Na” if you don't
want o be considered for such aid. #f you leave the answer 1o this
gquestion biank, H wiil be counted as “No."

¥ you check "Yes'" to & and/or b, the U.S. Department of Education may
a.&b. send intormation from this form to {a} the state financial aid agency i
your state andfor {b) the first cofiege {or its representative) in question 97,
Check "No" if you don't want your information sent

We wili provide your name, address, social secunty number, date of
birth, student aid indices, student status, year in college. and state of
legat residence 1o the first college that you isted in question 87 (or s
representative), even if you check "No™ to guestion 100b. This inferma-
tion wiil also go to the stale scholarship agency in vour state of legal
residence {0 help coordinate slate financial aid programs with federal
student aid programs, even i you check "No' to question 100a. However,
no additional information such as income information will be sent i you
check “No™ to question 100a or 100b.

All state agencies and most colleges that use the FAF require that
you have 8 C5S analysis of your infermation seni to fhem. Answering
“Yes” to 100a and 100b will not, In most cases, meet agency and
college application requirements. Normatly, you must also ask that
the CS9 analysls be sent to the slate agency and colleges.
Selective Service registration

in order o receive Federal student aid, you must be registered with
Selective Service if you are a maile whao is at least 18 vears oid and born
after December 31, 1858

Check the box only if you:

* arg 18 through 25 vears of age, and

® have not yet registered with Sefective Service, and

* give Selective Service permission 1o register you.

¥ yau believe that you are not required to be registered, calt the Selective
Service at 1-800-621-5388 for information regarding exemptions.

28,

99,

101.

CERTIFICATION: You must sigh this form. ¥ you are married, your spouse must
sign this form. if you filled in the purpie areas, at lgast one of your parents must
also gign this formn. Everyone signing this form s certifying that all the
indormation on the form is cerrect and that everyone s willing fo give docu-
ments (such documents may include U.S., state, or locat income tax returns) fo
prove that the information s correct.

Don't complete, sign, or date the form before January 1, 1389,

Double-check your FAF to make sure it is complete and accurate. Make a
copy of the completed FAF for your records. Send the original form to CSS.
Don't send & pholocopy. Photocopies cant be processed and will be
returned. Keep this bookiet handy. You will need it later.

Where to Send the FAF

Special siate versions of the FAF have the mailing address on page 1. Hthere is
no unigue mailing address use the address given betow:

H you ilve In; H you Jive Im:
Algbame AL New Hamgshirs . NH Afasia ... AK Missaurt. . .. MG
Canade. . ..., . 0K NewJdersey ... NI Armer. Sames A5 Montana BT
Connecticul ... .. G NewYork ... ... NY Atigers. . ..., Af Nebraska . ..ONE
Oeigware GE  Morth Carating | WG AYKEREES . AR Revedd. . ... ... WY
Disirict e Onig [ais] Cafidorma TA New Mexieo. hikg
Caterty L B0 i R Coigrado .. L 00 North Gakate . frted
Flerids .. Fi Puerto Rice .. PR Federsted Gtates Netthart
Sworgis ... ... GA Rhode kstend Bt of Micronesta . FM KMaziana is EE
indiang LN Bouth Carcling . B0 fe o coo L BU Gldahoma GK
Kertucky ¥Y  TEnnesses T Wil S Wl Ofegon... ... DR
Lowigiang. ... ... LA Vermoest LN [GEE) €3 Patay W
Haine CME S Vrginisl L ' shingis. ..o L South Dakots S8
Karpland . MO Virgina WA WawE L. A Texas ... L T
tassachimetts . MA  Wast Virgina Wi KD LT
Michigan Wi Wistonsin ... W kit g WA
Heississippt MS COME Wyasming ... WY
Mininegata WA
send your filled.out FAF to: send your filled-out FAF fo:

Coftege Scholarship Service College Scholarship Service

PO, Box 6300 Box 24870

Princeton, NJ 085841 Cakland, CA 84633
#you ive somewhiere other than the places lsted above, send your fied-out FAF

i e 085 affies in Princeton, M9

WORKSHEET !

Worksheet for question 22

Wages, safaries lips, etc g iy
irerest income + B
Dividend income + 80

Gther faxable meome {alimony received, business and famm
ingome, capital gains—see nstructions for question 22,
peNsions, annuities, fents. unemployment compensation,

socil security, railroad fetirement, and alf other texabie incoine) +

Add 2l the numbers in the celumn above. =

2

2

Subtract (RS alowable adiustmenis to income
{payments (¢ IRA and Keagh plans, intersst
penalty for early withdrawai of savings, alimony paid) - 06

Thig is your answer for guestion 22

TOTAL ] o m

Amounts from RS tax forms

WORKSHEET §!

tntaxed Income and Benefits Workshesat

Duestion 27d Guestion 74d

Student &
Spouse Parenis

Creqit tor federal fax on spedial fusls

from Form 1040, Bne 59 g

Foreign income exdusion from
Foan 2555, Iine 38 + 0 +
Deductible IRA/Keogh payments from
Form 1040, fines 253, 25b, and 27 or
tfrom Form 10404, fine 32¢ +

Eamed income credits from Form 1040,
fine 56, or 10404, ine 230 + o + 00
Untaxed portions of pensions fram Farm 1040,

line 162 minus 16b, and tine 17a minus 175
{excluding "roflovers™) -+
Tax-exempt interest income from Form 1048,

iing 8D, or 10404, line 80 +

60§ 0%

Other Untaxed income

Payments to tacdeferred pension and savings
plans {paid directly or withheld from earningsy,
inciude 401(x} and 403(b} plans.

Other welfare berelits fexcept AFDCAARG) +

Veterans noneducational benefits such as
Death Pension and Dependency and
indernity Sompensation (DIC), + M +

Cash support or any money paid on

your behalf Ao
Housing, food, and other living allowances

fexcluding rent subsidies for low-income

housing) paid to members of the military,

ciergy, and others. include cash payments

and cash value of benefits. + 06 + L6

Warkers Compensation + &6+ i

Ary other untaxed ncome and benefits

such as Black Lung Berafits, Befugee

Assistance, untaxed pottions of raiirosd

retirement benetts, Job Training Partnership

Act norsdicationat benelits, e, +

This is your anseer for question AL §
27d o Fad,

g8

Bon't include:

*
L]
-
»

L]

Social security benefits

Ay income eporied sisewhere gn the form

Money from student financial 2id

Yeterang benelits for education (G Bl Depandemts fducationat Assistance Program,
VA Contributery Benefdts, or VA Vouational Rehabilitation Frogram benefits)

Gitts and support, other than money, received from frends or refatives

Food stamps

Maney paid inte “rollover” pensians
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SPECIAL INSTRUCTIONS/DEFINITIONS

Bistoonted Workers——To be considered a dislocated worker, you must be

currently certified as one by a siate agercy such as your local employment

service or job service, This certification is done in accordance with Tige i

of the Job Traiting Partnership Act. A dislocated worker generally means a

person who

® has been lerminated or jaid off or has received a notice of termination or lay-otf,

* has been terminated or received a notice of termination as a result of perma-
nent closure of a plant or other facility, or

* was seff-employed {including farmers; but is now imemployed because of poor
econamic conditions i the community or a natural disaster.

Givorced or Separated Parents—f you did not live with one parent more than
with the other, answer the questions for the parent who provided the most
financial support during the last 12 months. it neither parent provided greater
financial suppon during the last 12 months, answer the questions for the parent
who provided the greater support during the most recent calendar year. {Suppart
includes money, gifts, loans, housing, focd, clothes, car, medical and dental care,
payment of college cosis, efc)

Forelgn Tax Return—I you, your spouse, and/or your parenis wor't be filing a

LS. income tax return {e.g., Puerto Rican tax filers} in 1988, fofiow the instructions

below:

* in questions 20 andior 67, check the box: “from a completed IRS Form 1040" if
a foreign tax relum has been filed, or “estimated. Wil le RS Form 10807 if a
toreign tax return will be filed.

* uyse the information from the fax return to fill owt this form, and

* convert alt figures to US. dollars, using the exchange rate in effect today.

tegal Guardian—A legal guardian is a person whom a court has:

* appointed 1o be your legal guardian, and this fegal reiationship wifl continue
after June 30, 1990, and

* directed to support you with his or her own financial resources.

Matlve Americans—|f you are a Native American, report the amount of income
and assets over $2.000 per individual payment that you, your spouse, andior your
parents received in 1988 from the Per Capita Act or the Distribution of Judgment
Funds Act. i $2,000 or less per individual payment was received from either of
these Acts, don't report it Don't report funds received as an award under the
Azaska Native Claims Settlement Act or the Maipe Indian Claims Settiemnent Act.

Other Real Estate and inv Other real estate includes rental prop-
erty, land, and second or summer homes. isvestments include trus! funds, money
rrarket hands, mutual funds, certificates of depasit, stocks, bonds, other securlties,
instaitment ang land sale contracts {inciuding mortgages held), commodities,
precicus and strategic metals, etc.

Student Financial Ald Recipients—Whes figuring your, your spoese's, andfor
your parents’ income and taxes for questions 22, 23, 2527, 3842, and 4346
{students} and guestions 89, 70, 72-74, anc 77-81 (parents}, don'tinclude income
of taxes paid on income from any siudent financial aid. In the case of employment
earnings, dow’t include earnings from the College Work-Study Program and
earnings from any other work program that you, your spouse, andfor your
parenis received based on your, your spouse’s, and/or your parents’ financiat aid
administrator’'s determination of financial need. if you, your spouse, andfor your
parents had a job under a cooperative education program, and you, your spouse,
and/or your parents gol i based on the school's defermination of your, your
spouse's, and/or your parents’ financial need, don't include earnings from that
job. i amounts that you copy from a U8, income tax return include income or
taxes paid on income from a need-based student financial aid program, subtract
thern from amounts 0N your, your spouse’s, and/or your parents’ tax return when
figuring the income and taxes for these questions.

ADDITIONAL INFORMATION ON FEDERAL STUDENT AID PROGRAMS

Where can | get additional information?

Write to Federal Student Aid Programs, Depariment L-10, Pueblo, CO 81009, and
ask for a copy of The Student Guide: Five Federal Firancial Ald Programs,
1983-90.

How do | get aid from these federal student financial
aid programs?

Fitf aut the FAF, check “Yes"™ to question 88, and send it to the CSS5 with the correct
fee. Your form must be received by May 1, 1990, but not before January 1,
1989, The sooner you send it in, the better, The C5S will send your information
& the LS. Department of Education (USEDS.

Within four {0 six weeks after you mail in this form, the LLS.ED. will send you a
Student Aid Repor? (SAR). On the SAR will be either a request for further
information or a number called a Student Aid Index {SAl and a Family Contribu-
tion {FCL A formula established by law is used to figure these numbers. The Sal
heips decide whether you can get a Pell Grant and, # 5o, how much.

It you don't get a SAR within four 1o six weeks, or if you need ancther copy of your
SAR, write to: Federat Student Aid Programs, F.O. Box 4108, iowa City, 1A 52244,
Give your name, address, social security number, and date of birth, and ask for
& copy of your 1989-90 SAR. ¥ your address has changed since you sent in your
FAF, be sure to give your old and new addresses. Be sure o sign your letter.

What is my Family Contribution (FC)?

The FC & a number that hefps your financial aid administrator determine 4 you
are able 1o get one of the several available forms of assistance. These include
GSL, SECG, CWS, and Perking Loan. Your schoot will use this number to
determine the amount of your grand, loan, or work-study award.

What if my situation changes?

CGuestions 53, 5456 (purple area), and 56-58 {gray ared) ask you lo make
projections for the coming yvear. If your answers to these questions chiange, walt
urtit you receive your SAR and then see your financial aid administralor,

The incoeme and expense formation that you give mast be acturate and must
rmatch what s of wilf be on your 1988 wweme tax forms. Mowever, if your financia!
situation has recently changed, contact your financial aid administrator.

Information on the Privacy Act and Use of
Your Social Security Number

The Privacy Act of 1874 requires that each Federal agency that asis for vour
socigl security number or other information rmust {tell you the following:

* s fegal right o ask for the idormation and whether the law says you must
give it

* what purpose the agency hag in asking for it and how it will be used

* what could happen if you do not give #

You rrust give your sodial security numbser 10 apply lor lederal student aad.
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The LS. Department of Education’s legal right under the Title [V programs fo
require that you provide us with your social security number is based on Section
4841a34) of the Higher Education Act of 1965 as amended, The social seturity
aumber is used under the Peil Grant, Supplemental Educationat Opportunity
Grant. and College Work-Study programs in recording information about your
cotlege attendance and progress and in making sure you have received your
money. The social security number is used under the Guaranteed Student Loan
and Perkins Loan programs o identity the applicant, o determine program
eligivility and beneflits, and to permit servicing and coilecting of the loan.

The authorily to request all other information is based on Sections 411a, 41th,
411c. 411d, 4114, 474, 475, 476, 477, 478, and 480 of the Higher Education Act of
1965, as amended. This information is used 10 defermine the amount of federal
student aid for which you may be guatified.

The indormation you supplied may be disclosed 1o third parties that the Depart-
ment has authorized 1o assist in administering federal studert aid programs. This
may be accomplished through computer matching programs.

We wil provide your name, address, social security number, daie of birth, student
aid indices, student status, year in college, and state of lega! residence to the first
cotlege that you list in question 97 {or its representative), even if you check "Ng”
i question 100b. This information will also go io the state scholarship agency in
yaur state of legal residence to help coordinate state financial aid programs with
tederal student aid programs. Also, we may send infermation fo members of
Congress if you ask them 1o help you with federal student aid questions. if your
parents or your spouse provided information on the form they may also request
to see alt the information on the application. i the Department or an employee of
the Department is involved in fitigation, we may send information o the Depart-
ment of Justice if disclosure is related W financial aid and certain other conditions
are mel. We may also use the information for any purpose that is a "routing use”™
listed in Appendix B Part Sb of Titie 34 of the Code of Federal Reguiations (CFR}.

¥ you are applying for federal student ald under all five programs, you must fit in
everything ot the form except questions 5,8, 7h, 10, 11, 13, 14, 16, 17, 24, 87, 43-46G,
E5-41, 71, 8B-98, and 106, ¥ you skip question 108, # witl be counted as "No!

Special note about the above statement:

The above information lefls you that in some cases, you can skip cerlain
guestions on the FAF. However, you should be aware that if you want colleges and
programs to get information from your FAF, you must complete questions 97 and
a8,

Aithough the information you give on the FAF 8 cordidential, ¥ & subpoena &
receved thal requests vour FAF information, the information will be provided.
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ia'ze oF mivetding informetion, you mdy be subject 0 2 $16.008 ne

Financial Aid Form - Schoo! Year 188880

Watning: ¥ you wwe ibis lorm Lo estapiish etiganility lor faderal sluden: mig and you purpossly give

[ic not write In this space.

& prison senfanca, of both,

) l= A F ’
Cor't write culgite of the boxes or answer spates

Section A «~ Student’s ldentification Information

Use Seclion P for explanations

s, Hi 24

Your home teiephone

1. Your H f . i L
" name I I I A I T B A SE I A AN SN N AN A I AR B R N I
2, % Laat First M Arex Code Nurber
» Your
permanent } (AU UONE SO SN OO0 SN N W00 N - I AT O SO SO WO W WO i 6. vour utie Tl Me
maiking address Number, street, angd apartment number (optionat 2 Miss, Ms.. Mrs
{Mall wiil e sent to this v :
address, See instructions | § .1 AU PO N I [ S R U 0 T I f 7. o Your siate of . g
for state abiiréviation.) Chty State Zip Code iegal residence g
3. your seciat I [ : 4. Your date § [ ! b b. Date you began i
security number L_LMLM b d T of birth ; j 1 i J Hving In that state L—L—j i_.._._’s
Month Tay Yesr Fhoaih Year
Section B — Student’s Other Information
D 4 3. Your course of swudy code {Sge instructions.) L_LMJ
A ; ;
8. 2 eg:e:;e Timsa U S citizen 14. Date you expect to complete ) -
oniy one box.} 2 an eligibie noncitizen {See insiructions ) your current coliege degree of cerfificate rionth E E_.; Year bt
3l fnone of the above (Ses inslructions.} {3 m
b, i you are 8n 18, wi you have a first bachelor's degree by July 1, 19897 Yes f No 2
eligible noncRizen, glve >A | 16
5 § 3 1 » 8. Hawve you
your Allen Reglstration Number ded any colege or schoal beyond high school? Yes {31 No BQ
9. fghz\;;way. yousre 1 munmarried {singte. divorced, ot widowed; b. # yes, it sl cotleges or wchools that you have atfended. List most recent
oaly one box z marriod college fivat. ¥ you need more space, costinue In Section P.
g : i ; Yo
3 ted H ariod of attendance
t.tseparate sried o cs6
10, i you sre now In high schoal, | ) ﬁ Mame. city, and siate of coligge fmofyr 1 imefyr) FCods Number
give your high schoot §-digit code ber. O S S 1
Lok
1 4. Your expected enroliment 3 EFuiHnma
status during the 138990 achoo! year boded
(Chack oniy one box.} 2L I AL last haif-time but 1SS
’ than full-time i itk
3i__itess than haiftime
12 . ) 17. o Your driver's ! ,
= Your expected year in coliege during 1389-30 {Check oniy one box.} N E

st Bi_ifirst year graduale/profassional b. State that lesued the above driver's Hoenee number Stare [__.E__j
P ona ibeyond a bacheior's degres)
. 53 4 7 second year graduate/professionai See instructions betore answering 18 and 18,
£ 9T ] 18. Are you or your spouse ceriiiled as & disiocated worker? ves |1 Nal_i2
£l__jath 81 lthird year graduste/professional
& 5th or more QE}fourm year or mofe graduate/protessional 418, Are you or your 2p a disptaced h 7 Yes [ji No E:]e
undergraduate
Section € ~ Student’s 1988 Income & Expenses (See instuutions lor Section D — Student's Assets
kinds of Income and taxes o exclude from 22, 23, 25, 28, and 27. Don't report parents’ information i 30
this section. If you are married, include your spouse’s information in Sections € and D) = Cash, savings,
T and checking accounts (as of today) 5 00
20, The following 1988 .5,
Incame tax return figures are 1{:} from & completed RS Form 1040EZ or 1040A. Go to 21, 31. Home (fenters write in 0.7}
Chy .
(Check only one box} 2t from & completed IRS Form 1040, Go o 21, What Is it woilh todey? Whit is owed on #?
3{_1 estimated. Will fite IRS Form 1M0EZ or 1040A. Go to 21. % 00 $ 4
4l 1 estimated, Wil Fle RS Form 1040 Go w0 21.
Sﬁ & &y return will not be filed, Skip to 25, 32. Other real estate and investments
Wh Wl d iy
21 « 1988 total number of exemptions (IRS Form 1040 — tine 8e, 1. Nl at i Jt worth foday? hat bs owed on 7
- 104GA - line Be, of (040E7 — ses nwrgctions) 1. Em&,,' 3 0o g oy
Z B .
S| 2. 1388 income from 1RS Form 1640 - line 31, 1040A — line 13, or
g | H04GEZ — Hne 3 {Use the workshest in the mstructions.} n 5 & 33, Business and farm
Zi 23. 1388 4.5 Income tax patd (RS Form 1040 — fine 47, What i 3 worth today? What ls owed on #?
H G404 -~ ling 22, or WHMOEZ — line & 23 z O3
L , . g g a0
! 24u 1858 Hamired deductions (RS Form 1044, Schedule A — line 25, = = =
4 Write in 6 deductions were fol ilemized.) PR o0 . Z}
25, 1982 tcome sarned from work by you (See instruciions ) 2% % oG 34, Doae sny part of 33 include a tarm? Yes L i1 Nei.JZ
28, 1558 income earned from work by your spouse (Sew insfructions) 76, % i w ;
27. 1868 untazed ¢ e A Section E — Student's Expected Veterans
& Soclal gecurity benefits 27a. on Benefits (Jaly 1, 1985-June 30, 1990}
b Ald to Famifles with Dependent Chiidren (AFDC or ADSH B & o0 35, of a and Dependents Educationst Assiet Benelite
o Child support received for alt children e & e Amcum Numper :
o § o0
4. Otner d 1588 and benetits from worksheet per manth 5 L4 of months
in Instructions {Explain in Secticn P 4 I 60
28 36. va Contributory Benefits (VEAR)
« 1988 medical and dentsl expenses nol paid by ingerance 28, 5 a4 Aoyt Number |
29, s efementary, junior high, and high schoo! Riftion for dependent children par month 3 of months L__L,.j
& Amount peig (Don't intiude any wition paid for yourseil} 208, 9 {3 27. Other veternns educational benefits
it Astosgnt Mzpnber
k. For Bow meny dependent chitdren? (Oon't include your s L per moith o mgnths
» Fags -

99




¢ ¢

[ R 2 T A T O B S

n L | N

Bection F — Student’s (& Spouse’s) Expected Income & Benefits non inciude any of the benefits given in Section €. See instructions
tor the kinda of income &nd taxes & exclude )

Lasitfsitiil‘ii

Print your name

Caie £ Year THES '

38, 1988 Income szrned trom work by you “ i Sumimi: RS Bt Yo pant
39. 1985 income sarned from work by your spouse  © l 43. income earned from work by you L - 2
40, 1988 other taxable Income v ‘ 44, income earned from work by your epouse : :
&1, 1989 E and banetil = : 45, oOther taxable income “
B2, 1889 U8, Income tax to e pald Skip ! 46. Nomaxable income and benefils <

you answered No' 1o 18} :
Section G «w Student’s Status — — # it you answered "Yes' tu 478, or 47, or 47t or 47d. go 0 Section H
§7. & wers o or etore danry 5. 1901 e svsner 1041 vou L1 1o o e oY ano o e s e Bt B o

b. Are you & veleran of the U.S. Armed Forces? Yes C_}i Nol_le Oon't answer 48, 43, 50, 51, 62, or 53

@i you answered "No” to all of 4Ta, 4Th, 47¢, and 478 ang you are
—unmarried now and wit! He an undergraduate student in 198580, oo
to 48 and foitow the directions given. Dan't answer §3
—married now of wiil be a graduate/professional student in 1885-35, go
to §3. Don't answer 48, 49, 50, 51, or 52,

c. Are you 8 ward of the court or sre both your parents dead? Yes Bi
H
ves L1

d. Do you have iegal dependents other than a spouse?

FE. P - s

Unmarried (Single, Divorced, Widowed, or Separated} Undergraduate Students

e

Yes E‘l Na E]Z

48. pic your parents 50. pid you have fotal rescurces ...in 18887
£ of $4.00C or maore, not including parenis’ support ]
clalm you na an intsere vesLdi wol Jz k o P o ints88?  vesL 1t Nol 12
income tax exemplion E:] Q
.-.In 18887 Yes 1 Ne 2 H you answered Yes' ta 50 for both years, go ta Section H and fiil in the GRAY and the WHITE

areas on the rest of the form. Some colieges may alss ask you to compiete the PURAPLE araas
# you answered "N to any year in 50, go 1o Saction H and fill in the PURPLE and the WHITE

areas on the rest of the form.
Yas DI hig zj?

Yes Bi No BZ

if you answered “'Yes” o 51 for both years, go to Section H and fil} in the GRAY and the WHITE
areas on the rest of the form. Some colieges may also ask you {¢ complete the BURPLE areas
I you answered "No'' to any year in 51, go to Section M and fill in the PURPLE and the WHITE

argas on the rest of the form
i s
Yosi i wei_d2

Y95G1 NOD2

if you answered "Yes' to 52 for both years, go o Section H and fili in the GRAY and the WHITE
areas on the rest of the form. Some coltéges may aisc ask you o complete the PURPLE areas

I you answered 'Ne'' to any year in 52, go 1o Section H and fill in the PURPLE and the WHITE
areas on the rast of the form.

# you answered "'Yes to Bny year in 48, go o Section H
and fitt in the PURPLE and the WHITE areas on the rest
of the lorm. Skip 49, 56, 51, and 52,

If yon answered “Ne'' to both years in 48, go 10 49, <ol 18857

...in 19877

81, oid you have totzl resgurces

of 54,000 or more, not including parents’ support
49, Beginning with the 1987-88 achoot year, when did you first
receive federal siudent financlal ald? {Check ¢ty one box |

Never received
et (Go to 52. Skip 50 and 51}
52, o you have lotal resoutces ..in Y9877

QE]Duréng the 18B7-88 school year
of $4,660 or more, not including parents’ support

{Go to 50. Skip 51 and 52.)

...dn 19887

™ During the 198588 school year
3LGo 1 §1. Skip 50 and 52

[T Received aid but nol in the 198788 or 193889
41 _dschool vear (G0 to 52. Skip $0 and 51)

Married Students or Graduate/Professional Studenis

B3. wa your parents clalm you
a8 an income tax exemption (n 19837

i you answered “'Yes' o 53, go 1o Section H and fili in the PURPLE and the WHITE areas
on the rest of the form.
# you answered "No'' 10 53, go to Section H and 1iif in the GRAY and the WHITE areas on

e t
Yes i 1 Nol 2
the rast of the form. Some collegas may aiso ask youric compiete the PURAPLE arecas.

Bection H — Household Information
Parenis

54. Number of tamiy bers n 1989-8¢
Write in the total number of people your parents wili
support in  1888-80. Always include yoursell {the
student) and your parents. (nclude your parents’ other
children and other peopie only if they mest the
delinition in the instructions. You must list thelr names
and give information about them in 59 below.

55. number of colleg in 198%-9G
&t the number in 54, writs in the number of family
membars who will be in coliege al least half-ime.
inciude yoursel - the student who is appiying for aid.

Student {and spouse)

Humber of family members In 198590 ¢
Write in the total aumber of people thal you will support in 1853-90.

include yourself and your spouse. inciude your children end other

people only ¥ they meet the definition in the instructions, You must

fist their names and glve information about them in 56 beiow.

BT, Number of college students In 1686-90
Of the number in 36, write In the number of family members who
will be in collage at jeast half-fime. inciude yourseH.

56.

Lo

L

58. » you have dependents cther than
& spouse, how many will be
in each of the foliowing

age groups during 1989-867

Ages 1 |

Ages !
B+ :

65

Ages !
&12

59, Family Members' Listing

Give information
for att famiiy
members
inciydea in

54 or 56

You are
wiready iHsted
en ling 1

List up o
Seven olher
Tarnidy mambers
here. # more
than zeven,
st firg:

those who will
e in coiege
&t least
hafl-time

List thuge
Over seven

it Soctinn P

1

z

3

T

; ff attended same schooi in

Fuli name of family member

| Rata
ship

You — the Student Applicant

i
{ise caae%
Age | below] |

i attend colisge
&l least haif time
in 1889-90
schoal year?
Yem

Name of schoal or
cotiege this person
witl gftend in
19849-9G schoot year

Year
n
schoo!
RELER

1988-8%, give amount ol

1G5E-50
Scholarships/
Grants

1885-62
Parents’
Corntripution

H

Studerd's pareniisiepparent
S-Stpdent's brother or sisler

Page 2

100

aparent
i Seclion B

Hoyou ats anzwaring the purple and the white
BrEas, g6 1o page § and complele the rest of the
form. i wou are angwering the gray and the
white Zread, oo o page 4 Bkip page 3.



B Section [ — Information about Parents - . n
&0 Fan o iegal V—EOET?"?Y cection Py 82, s of today, 1 m! Bingia e separates
« Check: itatrer  LMstepfatrer L Jguargian _iExpiain in T s 1 5 [ane
R L Bl ek i parenis’ curreni mﬂtﬁ watus e 2L marrisd 4 aercsd
{Check oniy ong DOX.; ]
a. Mame Sl widowed
tr. Street sddress
: iﬂﬁs““m,'p 83. Age of the giger parent s i
" - fegal Faet=10104 . ! !
61, cheoi: L imatner L_istepmotrer L.guardian i__{Expiain in SeSton P B3, Parenn’ state of logal residence Iy [
& Name G5, i either parent Certifiad - ™
b. Strest add »8 & distocaied worker? (Ses instructions.) Yos il Noi i?
e Chy/StxtaiZlp 68, s otther parent ™ [
i O et/ Ermpl n dispisced hortemaker? (See ingtructions.} Yosidt No1_SZ
D Y

Section J w« Parents’ 1988 income & Expenses (See mstructions for kinds of income and taxes 0 exclude from 89, 70, 72, 73, and 14}

87, The oilowing 1588 —
4.8, income tax A
rem figures ars
iCheck oniy one pox.}

from a compieted faane’
RS Form 1040EZ
o THKOA. Go to 68,

o3

Write in 0" if deductions were not Remired )

T2 1sse ineerme eamed from work By father {See instructions )}

7 1. 1988 Hemized deductions (RS Form 1040, Schadule A — bine 26,

from a compieted
RS Form 1038,
Go o B8

1. Adjustments ic incoma (IRS Farm 1048 — iine 30, or 1040A — Fine 1Zcj

satimaled. Wil fiig T estimated. Wil fiie a tax return will
1% Form 104062 ALy RS Form K0, not ba fed,
of 10404 Go to 48 Go to 68 Sxip to TR

G8. 1389 totai number of exemptions {IRS Form 1040 — ine Sa, 10404 — iine Bo, of 1040EZ — see instructionsi

T 0. 1388 1.5, income tax paid (I8R5 Form 1640 — ling 47, 10404 — in€ 22 or 1O40EZ — line &) 0.

59, 1988 Income troen IRS Form 7040 -~ Hine 31, 1640A — ine 13, or 10HEZ — iine 3 s8. X

Breakdown of incomé In 88

a. Wages. salaries, Bps {iRS Form 1040 — iine 7, 10404 — line 7, of 1040EZ — iine 1) spa. = 2y}

b. interest Incoma {IRS Form 1040 — iina 8a, 1040A — iine 8a, or 104GE7 — iine 2) [ GG
- A
& ¢ Dividerdd Incoma (RS Form 1040 — ling 3, or 10404 -~ fine 3 e & 0
4 , Wet income {or ioss) from business, farm, rents, royaitied, parinerships, ssintes, trusts, stc. {IRS Form 1040 N
é iines 12, 18, and 18} # a loss, enter the amount in (parenthesas). [ N ot
4 & Other taxable income such &8 alimony received, capital galns {0+ inssss}, penslons, annuities, =t (RS Form 1040 —
" fnas 18, 11, 13-15. 180, 176, 2¢. 21b, and 22, or 10404 — line 10} e S o

,_,
=
o
[l
r

iN THE

iy 4

T 3. 1988 income eamed from wark by mother {See instructions.} 73. j
T 4. 1585 untaxed income and benetlis (Give 1013l amount for the year. D¢ A0t §ive manthty amounts.) ANSWER
a. Socisi security benelits ras. % SPACES,
B. AR to Familles with Dependeat Thildren (AFDC or ADCS B 3 oT
¢. Chisd aupport received for gl children -8 U Do N
¢, Cther 1988 § and benefiis from the workshee! In the instractions (Expiain in Section P} d 3 £ WRITE
7 5. 1588 tedics and dentat exp ROt pald by insurance 5. i W ANYWHERE
76, 1988 atementary, junior tigh, amd high school tultion for dependant children
& Amount peii (Don't include any tuition paid for the student.) Thk. 2 36 ELSE.
t. For how meny dependent children? {Con't include the student) b b

Section K - Parents' 1989 Expected Incorme isee instructions tor ths kings of income and taxes to exclude.}

{3

T7. 1889 income sarned from work By father

{03

78. 198% Incame earned rom work Dy mother

7S, 1383 other xabie income g GO
806, 199 and b g 0o
B1. 1929 1.5 income tax o ba paid g Y

{Biip f parents answered "No to 85}

Section L ~ Parents’ Assets
What i § worth loday?

82, Cazh, savings,
and checkl

83. Home (Renters write n 0. w3

84. omer rsal extate o

i

85, investments :

LET

B6. susiness enc tarm

87, Does any part = =
of 38 inciude 8 farm?

BB. ¥ parents own home, give

K yesr i i

1.6 o b. purchase
purchaned VLI N AP S

price

&, Parsnis’ monthly home morigage or N
R rental paysrent (f nond, sxbimin in Sectien P I

Sign the form at the botiom of page 4.

What is owed on {7

REXKARAAEIL

Section M — Divorced, Separated, or

89,

Remarried Pareats
{Te be answersd by 6 parent who camoiates this form, f the
siudent's naturs! or adoplive parents arg divorced or separaiac)

B. Year of sepssstion SR Year of divorce

b, Gther parent's same

Home sddress

Secupation Empioy

. .
£

€, Ascording to court order, wien v
h L TC L W S

Wit syppor; 17 e Fedent ond?
¢ Wha claimed the sludent ax

# i8x gxemption for 13887
2. in thete an gretmant speciiving &

contribution for e siudent’s sducation?

! H
DA N

ves .1 Nol..i2

# yex. how much tor the 1989-90 aschool year? §

Lontirnee o He nesl page.

T
B
wa
&

[3]
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Section N — Student’s Financial Aid Preferences

5. 4 it1s necessary to

B0. a During the 198580 schoot { % E H ¢ J [ l borrow money to pay for aducationat expenses, do 3 I:j
yeor, you want financiad sid from | L) theougn L1 you wand to be considerad for a GSL/Statiord Loan? Yesi it Nol.i2
Month  Year Month  Year {If you checked “Yes,” go to 96 Your information may
b, Check your preh [:3 . C} be sent to the aBpropriate loan agency. if you checked "No.” go to 87, Skip 96
g prejerance ri-ti LY i 7 ond
for work or toan sastancs. | an-iime job oA § L) Lean oY O6. Gstisiatiord Loan Information
2 [:} Par-time job & {] No preference r. Yotal unpaid balanca on sl your G5L jvans 5 Ol
and loan
a1 b. Totut unpaid balance on your monl recent GSL loan K G
» a. Your O pation/Employ
. interest rate of your most recent
b. Wil you continue to work 1 ¢ Y i ) rone, T
for this employer during the 138590 school year? Yes i it No{:]2 GSL taan {Check only ene box} 7% E: 1 8% E}? 9% Da B/ L4
92, a Sp 's Occupatinn/Employ €. {osn period of your i EE ; i P ig s l
b. WHI your spovse continue 1o work most recent GSL loan from provraliaw through EM i bk
onth Yeur
for this employer during the 1989-9C school year? Yes D‘e No Ejz
'
3. are you currently In defauit an an educational loan? e. qm‘m feval tn which you re::*elvad the most recent GSL loan u
{See instructions ) vesLJ: nol iz {Give number Cods from Beiow.j
1= Freshman S=Fifth year undargraguats B="Third yaar gradustesprolessional
94, oo you owe 8 refund on a federal grant? [:} E Sophemore & Firs! year gradumte/professionat 8= Beyond third year graduatel
iSee instructions.} Yes T Nel.i? A= funine 7= Becond year P 1 or ;
4 = Samigr
Section 0 - Student’s (:olleges & Programs O8. Fue: Check the box that fells how many colieges &nd programs are Esied In §7.
&7, Llst names and CSS code of the colieges and prog that are o get
Information from this form. Give the correct housing code. Don't liaf tederal atu- 4 G $8.25 3 E:] $20.75 5 E] £33.25 7 E:] $45.75
dent 8id programs. Enclose the right fee. See the insiructions and 98 to the right, r
e Y POVVN o DS o OOV i M
N City and State 088 Code NoJ Coder

Malt this form with a check or money order for fhe right amount made out to
the 5%, This form will be refurned fo you if no fee Is enclosed,
99, Do you give €55 permt to send Intormation trom this form 15 the U5

S Department of Education? {Check "Yes" if you want to be considered for a Peil
Grant and other federal student financial aid.

|3 if you answer “No,” skip 100.) Yesmi No G?

100. Do you give the U.S. Department of Education permission to send famiy and
b financlal Information from this form to:

LI

L a. the financial aid agency in your state? YesD‘l NeE?E
Lt b. the first coilege {or its rep ive) In 977 Yes{::EI NQDE
R Note: Checking “Yes” to il and T00b wiii not mest the requirements of most
. states and colleges for applying for financial aid. Most agencies and colleges
Houui;:: Codes for 192#90 (Entar anly 0:9 c‘;de for each ':0"99"’-‘3‘: ' aiso require that & CSS5 report be sent to them. See instructions.
1 = Wi rents 2 = Camy honst = Off pus hotsing 4 = With relatives :
pa Ampux v | 101, Check this box H you give ,
b Service permission fo register you. (See insiructions.} L'_J

Section P oo Expianations/Speciai circumsta“ces Use this space to explain any unusual expenses, sducalional and other debts, or special
circumstances. B mere space is needed, enciose additionai sheels of paper.

24

Section Q - State of Hawall Questions

102, swdents who are appiying to collages in Rawail must answer 102a-102k below U H M Schoo! Year
a. Write In the number of credits you Irdend lo carry In the terms you plan to Summar 1988 91939'?2
etlend, Complete either 5 wier or Guarter/Accelerated Syst 3 moriha months
d. Expected cash contribution
t | ! i : i P from your parents 3 iy 3 L0
Semesier: HINE| b Ll b
Summer ‘£§ Fail '8§9 Sprivg ‘96 Summer 490 & ~r
Cuarter/ . Your monthly rental payment 5 G
Accelerated [, i ; } [ ; { i [ : b "
System: L s £ you ne =
¥ Curnmer ‘BS Fait B4 Winler ‘34 Spting 9 1o pay chiid-care srpenses in order 1o attend coliege? Yes Q; Nel 2
h. University of Hawaii and community coliege 3 [}
= . v, H g. Some schools offer
students only. Will you pay nonresident mition? ves it Mol iz o ohalo of work of & fosn. Cheek here If you prefer neliher. D
c. Yesr you gradunsted from high schoot or recelved GED: E}«:E_L___._j n i employed under the federsl College
Name of high sehe Work-Study {CWE) program during the 1988 - N
of GED institution calendar year, write In your gross CWS earnings, z ¥
= 3 x : Everyone gieing informatics on this form must sign belaw. Date this form was compieted:
FFICAtION: Al of the information on P
this form is wue and complete 1 the best of my
krowiedge. Il asked by an suthorized official, 1 1 4 16 lygms
agree 1o give proot of the information that t have Student’'s sighature Student's spouss's sigiature f N
given on this form | realize that this preol may 5 . Frow—ry La—hw e
include a copy of my .S, stafe, or local incoma frm——r T . o ay Yorr
ax retwrns. | oalse realize that if § dent give O aanarre othor s Sgnalr g;:&‘ﬂh‘hﬁ ot anc dZV-
. : the year somnpieted.
proof when asked, the student may rot get aid. When you are done, make & copy of this form lor your records.

Tosprpr gt 1986 Ty Totege Gnirance Exarnination Soard. Al rights veserwd, Pristed s she Unned Buites of dmerica.
Cottegs Board, Colige Scholarship Seevice, UF3, FAF, and the acorn iops are ragsiesed trademarkg of he College Entrance Examisation Board

- Page 4 "
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Appendix C

INSTITUTIONAL SUMMARY DATA
FOR THE ACABDEMIC YEAR 1988-2829

ISD REPORT T0O
9504 UNIVERSITY OF HAWAIIX

PREPARED BY
THE COLLEGE SCHOLARSH§E¥S%§g§CE OF THE COLLEGE BOARD
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301

INSTITUTION: UNIVERSITY OF HAWAIZX PAGE 4

TABLE 4: INDEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF STUDENT'S MARITAL STATUS, AVERAGE FAMILY
SIZE, AND AVERAGE NUMBER OF FAMILY MEMBERS IN COLLEGE BY STUDENT'S TQTAL INCOME.

T i T T Tl N i e T T

KRUKKKKKHKK STUDENT'S MARTTAL STATUS MORRKKKKRKNEKKK AVG AVG
STUDENT'S TOTAL UNMARRIED MARRIED SEPARATED FMLY MEM
TOTAL IKCOME N % N % N % N % SIZE  COLL
$ 0~ 999 653 131 561 15.5 56 4.8 36 17.2 7.5 1.0
1000- 1999 247 4,9 218 6.0 21 1.8 8 3.8 1.5 1.0
2000~ 2999 265 5.3 240 6.6 iR 0.9 14 6.7 1.3 1.0
3600~ 3999 358 7.2 322 8.9 22 1.9 14 &,7 1.3 1.1
4Q00- 4999 433 £.7 385 10.6 31 2.7 17 8.1 1.5 1.0
50060~ 6999 676 13.5 579 16.0 63 5.4 34 16.3 1.9 1.0
7000~ 8999 508 10,2 396 16.9 88 7.6 24 11.5 1.9 1.1
g000-1099% 388 7.8 286 7.9 88 7.6 14 6.7 2.0 1.1
11000-12999 291 5.8 199 5.5 83 7.1 9 4.3 1.9 1.1
13000-14999 232 4.6 139 3.8 87 7.5 & 2.9 2.1 1.1
15000~ 16999 196 3.9 92 2.5 33 8.0 11 5.3 2.3 1.1
17000-18999 146 2.9 65 1.8 7% 6.8 2 1.9 2.6 1.2
19000-20999 121 2.4 48 1.3 71 6.1 2 1.9 2.6 7.1
21000-22999 88 1.8 29 0.8 56 4.8 3 1.4 2.9 1.2
23000-24999 79 1.4 13 0.4 54 4.6 3 1.4 3.1 1.2
25000-0VER 326 6.5 54 1.5 260 22.4 12 5.7 3.4 1.2
TOTALS 4998 100.0 3626  100.9 1163 100.0 2069 100.0 1.9 1.1

AVG INCOME 9238 6596 17656 8241

NOT INCLUDED ABOVE ARE 37 INDEPENDENT FILER(S) WITH INSUFFICIENT INFORMATICN.
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INSTITUTION: UNIVERSITY OF HAWAIIL PAGE 5
TABLE S

HRAHAAK KKK AAKIHIN AR FRESHMEN MO0 KO0 RAOR OTHER UNDERGRADUATES AND GRADUATE/PROFESSIONAL
¥HKAXK BASE YEAR XXX®k% k&% ESTIMATED YEAR XXX KXKXK BASE YEAR XHXKX *kK ESTIMATED YEAR XXX

STUDENT'S AVG AVG AVG AVG
INCOME N % INCOME N “ INCOME N “ INCOME N % INCOME
$ G- 999 1278 53.7 173 16186 69.5 160 584 28.7 228 893 47.3 200
1060~ 1999 418 17.5 1445 326 14.0 1303 327 17.0 1516 313 16.6 1340
2000~ 2999 248 10.4 2444 158 6.8 2345 291 15.1 2462 216 1.4 2314
3000~ 3999 150 6.3 3473 86 3.7 3301 258 13.4 3473 192 10.2 3387
4000- 4999 102 4.3 4402 60 2.6 4311 174 9.0 4427 127 6.7 4389
SC00~ 6999 94 3.9 5910 43 1.8 5641 184 9.5 5874 30 4.8 5679
7000- 8999 47 2.9 7868 22 0.9 7650 82 4.3 7891 34 1.8 7491
2000-10999 16 0.7 9783 & 0.3 9628 28 i.5 9873 6 0.3 10166
11000-12999 13 0.5 11764 3 0.1 12415 11 0.6 11643 1c 0.5 11833
13000-14999 4 0.2 14451 2 0.1 13834 6 0.3 139901 3 0.2 13100
15600-16999 2 0.1 15348 g ¢.0 0 1 .1 16983 G 0.0 0
1700018999 ¢ 0.0 Q 1 0.0 18600 2 0.1 17825 0 C.0 0
19000-20999 1 9.0 20703 2 9.1 19955 2 0.1 20060 0 0.0 0
21000-22999 1 0.0 21312 G 0.0 G 1 0.1 21562 1 0.1 21040
23000-25999 0 0.0 0 0 0.0 0 1 0.1 23479 ¢ 0.0

25000-0VER 8 0.3 L4652 1 0.0 439388 5 .3 66236 2 Q0.1 33528
TOTALS 2382 100.0 1731 2326 100.0 1130 1927 160.0 2952 1887 100.0 1790

NOTE: STUDENT'S BASE YEAR INCOME WAS NOT PROVIDED FOR 147 DEPENDENT FILER(S.
STUBENT'S ESTIMATED SUMMER AND ACADEMIC YEAR INCOME WAS NOT PROVIDED FOR 243 DEPENDENT FILER(S).
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INSTITUTION: UNIVERSITY OF HAWAII PAGE o
TABLE 6: INDEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF STUDENT'S BASE YEAR INCOME CONTRASTED

WITH ESTIMATED SUMMER AND ACADEMIC YEAR INCOME.

RO UNDERGRADUATES KA KK 308 K KKK K K AAAOKK KK KK IKE K GRADUATE/PROFESSIONAL R KKNKK
wrxEk BASE YEAR X¥XHX%  xx% ESTIMATED YEAR %X KKK BASE YEAR XXKHKX ®%X ESTYIMATED YEAR *xx

STUDENT'S AVG AVG AVG AVG
INCOME N % INCOME N %  INCOME N %  INCOME N %  INCOME
$ 0- 999 541 13.6 170 185 5.9 545 125 12.5 210 83  10.7 429
1000~ 1999 189 4.8 1583 257 8.1 1427 53 5.3 1398 114 14.7 1357
2000~ 2959 196 4,9 2462 255 8.1 2419 67 6.7 2456 90  11.6 2323
3000~ 3999 292 7.4 3559 348 11.0 3542 62 6.2 3464 87  11.2 3367
4000~ 4999 357 9.0 4480 320 10.1 4422 68 6.8 4468 48 6.2 4375
5060- 6999 S64  14.2 5910 543 17.2 5827 103 10.3 5990 83  10.7 5769
7000~ 8999 411 10.4 7929 287 9.1 7809 85 8.5 7867 72 9.3 7663
9000-10999 314 7.9 9981 215 6.8 9833 71 7.1 10028 38 4.9 9715
11000-12999 228 5.7 11953 142 4.5 11929 63 6.3 12010 31 4.0 11993
13000-14999 180 4.5 13986 126 4.0 13881 51 5.1 13974 21 2.7 14004
15000-16999 156 3.9 15953 104 3.3 15841 43 4.3 15957 19 2.4 15837
17000-18999 116 2.9 18054 79 2.2 17903 34 3.4 17845 16 2.1 17709
19000-20999 50 2.3 20020 66 2.1 19834 31 3.1 19955 12 1.5 19852
21000-22999 68 1.7 21920 4y 1.4 22010 21 2.1 21975 10 1.3 21916
23000-24999 46 1.2 23822 46 1.5 23974 24 2.4 23848 11 1.4 23907
25000-0VER 223 .6 34304 148 4.7 33123 102 10.2 37006 43 5.5 39313
TOTALS 3971 100.0 8835 3157  100.0 8202 1003 100.0 10938 778 100.0 7665

NOTE: STUDENT'S BASE YEAR INCOME WAS NOT PROVIDED FOR 61 INDEPENDENT FILER(S).
STUDENT'S ESTIMATED SUMMER AND ACADEMIC YEAR INCOME WAS NOT PROVIDED FOR 1100 INDEPENDENT FILER(S),



LLE

INSTITUTION: UNIVERSITY OF HAWAII PAGE 7

TABLE 7: DEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF PARENTS' CONTRIBUTION FROM ANALYSIS OF
INCOME, PARENTS' CONTRIBUTION FROM ANALYSIS OF ASSETS (EXCLUDING SIMPLE ANALYSIS), AND PARENTS!
CONTRIBUTION FOR STUDENT BY PARENTS' TOTAL INCOME AND FILER'S YEAR IN SCHOOL,

M R e e m w W W W T TR W W W ke o me ML M e o e ee e e M M M e o R mS AL AL W T T M T RS MR AL bk e TR O B M MR RN W A M e M W MR M AL Ak W M M e WP T T TR W R L Ak W W R YR W W e e e T e e e

HOHK AR ORBORNOR ORI KKK K. PARENTS T CONTRIBUTION  HRMOKK A KK KKK IR K 3 K KRN A K

PARENT'S FROM INCOME ANALYSIS FROM ASSET ANALYSIS FOR STUDENT
TCTAL INCOME N AVG AGGREGATE N AVG AGGREGATE AVG AGGREGATE
$ 0- 2595 314 -750 235500 172 23 3989 7 2124
3000~ 599% 193 -748 ~144443 99 146 13160 51 9788
G000~ 8999 257 =724 186179 135 70 9426 16 4098
g000-11999 267 625 -166946 173 209 36231 123 32892
12000-14999 275 -806 ~111545 261 243 aglav 259 71319
15006-17999 323 -70 -22564 308 80 24648 317 102510
18000~-20999 301 260 78215 295 170 50101 631 190035
210006~23999 270 553 149414 263 374 98371 1023 276157
24000-26999 284 1006 285590 282 532 150046 1583 449612
27000-29999 237 1271 301151 236 658 155282 1956 463620
30000-32999 200 1658 331535 200 674 134826 2350 470003
33000~35999 198 2122 420227 198 877 173602 3004 594835
36000-38%99 168 2595 435942 168 1115 187299 3711 623477
39000-41999 151 3239 489096 151 884 133411 4123 622507
42000-44999 134 3553 476067 134 1535 205733 5088 681800
45000-47999 129 Hy479 536419 120 1498 179817 5969 716236
48000-50999 109 5086 554384 109 1363 148578 6456 703712
51000-53999 81 S647 457439 81 1962 1588990 7609 616329
54000-5699% 76 6183 469872 76 2084 158395 8267 648267
S57000-59999 84 6565 546408 g4 2023 169966 8528 716374
600060-0VER 272 9628 2618705 272 3410 927513 13038 3546218
YEAR IN SCHOOL
FIRST 2417 2078 5023728 2094 1102 2308510 3266 7894505
SECOND 767 1023 784695 659 457 2970390 1698 1302662
THIRL 54 1292 696847 468 589 275466 2072 1120916
FOURTH/FIFTH 535 1273 680836 476 488 232504 1953 1044614
GRAD/PROFESSHNL 54 1763 a5181 51 1069 54541 2948 156216
TOTALS 4314 1688 7283287 3748 845 3168051 2671 11521913

T M e e e e m W M o T TSNS W M B e e mm av W e e e ke e e M o T A ML M Al T TR W M WL Mk kb we w m em W A LM e e e e e e D T Te e e e e e T e e e e T e e e e e P W W A e e W e e e e

NOT INCLUDED ABOVE AREL 142 DEPENDENT FILER(S) WITH INSUFFICIENT INFORMATION.
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INSTITUTION:
TABLE 8:

UNIVERSITY OF HAWAII

EQUITY,

AND PARENTS!

PAGE 8

DEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTICNS QF PARENTS' NET WORTH, CASH AND SAVINGS, HOME
REPQRTING OWNERSHIP OF A BUSINESS OR FARM BY PARENTS' TOTAL INCOME AND FILER'5S YEAR

IN SCHOOL (EXCLUDING SIMPLE ANALYSIS; DISPLACED HOMEMAXER AND DISLOCATED WORKER FROM HOME EQUITY ONLYS.

PARENTE!
TOTAL INCONE

$ 0- 2999
3000- 5999
6000~ 8959
S000~11999

12000-14999
15600-17999
18000~20999
21000-23999
25000-26999
27600-29999
30000-32999
33000-35999
36400-385999
39000-81999
G2000-44999
45Q00~47999
48000-50999
51000-5399%
54000-56999
57000-59999
60G0C~0OVER

YEAR IN SCHOOL
FIRST
SECOND
THIRD
FOURTH/FIFTH
GRAD/PROFESSNL

CASH AND SAVINGS

N AVG
172 2473
90 3635
135 3248
173 2913
201 3604
308 3761
295 394D
263 4009
282 4634
236 4208
200 4671
198 5065
168 5936
151 4737
134 7725
120 6814
109 6247
81 5844
76 7760
84 8635

AGGREGATE

425389
327123
433056
504616
724340
1158241
1162360
1054407
1306863
993068
934259
1002844
997219
715267
10635127
817683
680927
473486
589723
725366
2569657

11049713
2728973
2002000
2772595

377139

SO0 T O O ek (L
wr I STy ain

HOME EQUITY
AVG  AGGREGATE

BUS/TARM
FILERS

JPC R N YL N 4

N
o
—_

—
I DM ODGRD SO NN OIS LW

oM
a
1 - -
TNWaa a2~ INWhWwewowtorsibwie

_________________________________________________________________________________________________________________ -,

TOTALS

NET WORTH

AVG  AGCREGATE
22074 3796756
17639 1633532
17741 2394987
26174 4528173
25284 5082000
24610 7579744
28291 8345804
39720 10446356
38842 10953528
42361 9997155
43024 B&(G4793
47215 9348651
49974 8395573
H6808 7068026
71094 526630
60808 7296980
59089 6440643
73835 5980639
84530 B420268
75710 6359546
119661 32547760
50366 105466825
371194 25458284
H2412 19848914
41153 19588835
OLLRG 3288778
YOU65 172651038

2094 8277
6359 4141
468 4278
476 5825

51 7395

3748 5051

18930420

17030 2503456
15364 1075500
12569 1457980
21742 3361629
18441 3540758
17361 5108224
19702 5398431
30947 7673355
31430 8423340
29260 6612751
31497 6046253
35565 6839699
33100 5398219
38068 5519902
50775 6651488
44215 5128920
45221 4793402
57526 4602101
57226 4177497
51420 4216401
63879 17211131
35883 70796216
25865 16333157
29404 13055525
29930 13438546
45400 2269993
32674 115893437

—————————————————————————————————————————————————————————————————————————————————————————————————————————————————————

NOGT INCLUDED ABOVE

ARE 142 DOPENDENT FILER(S)

WITH INSUFFICIENT INFORMATION,
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INSTITUTION: TUNIVERSITY OF HAWAII PAGE 9

TABLE %: DEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF STUDENT'S CONTRIBUTICON RESULTING FROM
ANALYSIS OF INCOME, ANALYSIS OF ASSETS (EXCLUDING SIMPLE ANALYSIS), TOTAL STUDENT CONTRIBUTION, AND
TOTAL FAMILY CONTRIBUTION BY PARENTS' TOTAL INCOME AND FILER'S YEAR IN SCHGOOL.

SRR SO OE ALK KK ORI ORI, STUDENT 'S CONTRIBUTION 0K HOK M KK OR8N ACK KK K

FARENT 'S FROM INC ANALYSIS FROM ASSET ANALYSIS TOTAL TOTAL FAMILY CTRE
TOTAL INCOME N AVG  AGCGREGATE N AVG AGGREGATE AVG AGGREGATE AVG AGGREGATE
§ G- 2999 314 1451 455706 172 188 32319 1554 488016 1561 490140
3000- 5999 193 1465 282729 g0 72 6493 1499 289222 1549 299010
6000~ 8999 257 1630 418939 135 154 208¢2 1711 439741 1727 443839
g000~11999 267 1525 407185 173 11% 19182 1597 426367 1720 459259
32000-14999 275 1963 539816 201 131 26316 2059 566132 2318 637451
15000-17999 323 1669 539159 308 204 62878 1864 602037 2181 704547
18000-20999 301 1653 497696 295 169 49716 1819 547412 2450 737447
21000-28999 270 1521 410551 263 279 733592 1792 483943 28135 760100
24000-26999 284 16482 420926 282 258 72800 1738 493726 3322 943338
27000~29999 237 1562 37042 236 178 42020 1739 412162 3695 875782
30060-32999 200 1610 281971 200 301 60257 1711 352228 4061 812231
33000-35999 198 1890 31HB2 198 252 49889 1842 364720 4846 §59555
36000-38999 168 1758 295384 168 300 L0408 2058 345792 5769 969269
39000-41999 151 1421 214615 151 192 28972 1613 243587 5736 B&6609Y4
42000-44999 134 1667 215308 134 285 38199 1892 253507 6980 935307
45000~47999 120 1349 161830 120 229 27525 1578 189355 7547 905591
48000-50999 109 1333 145316 109 316 34440 1649 179756 8105 883468
51000-539%99 81 1272 103012 81 374 30290 1646 133302 9255 749631
BHQQD-56999 76 1713 130182 76 601 45654 2314 175836 10580 804103
57000-5%999 84 1702 142990 84 485 4G712 2187 183702 16715 900076
68000~ 0OVER 272 1616 439636 472 622 169075 2238 608711 15275 43154929
YEAR IN SCHOOL
FIRST 2417 1304 3152506 2094 299 625641 1563 3778147 4829 11672652
SECOND 767 1867 13858690 659 259 170637 2029 1556497 3728 285915%
THIRD 541 1962 1061366 468 169 79081 2108 1140447 41890 2261363
FOURTH/FIFTH 535 2045 1094313 476 168 79884 2195 1174197 4147 2218811
GRAD/PROFESSNL 54 1739 33879 51 512 269087 2222 11996 517¢ 279182
TOTALS 4314 1573 6787924 3748 262 981330 1801 7769254 4472 19291167

NOT INCLUDED ABOVE ARE 142 DEPENDENT FILER(S) WITH INSUFFICIENT INFORMATION.
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INSTITUTION: UNIVERSITY OF HAWAII PAGE 10

TABLE 19: INDEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF STUDENT'S CONTRIBUTION FROM INCOME AND
ASSETS (EXCLUDING SIMPLE ANALYSIS), AND TOTAL FAMILY CONTRIBUTION BY TOTAL INCOME, YEAR IN SCHOOL,
AND FAMILY STATUS.

STUDENT'S STUDENT CTRE FROM INC STUDENT CTRBE FROM ASSETS TOTAL FAMILY CTRB
TOTAL INCOME N % AVG AGGREGATE N AVG  AGGREGATE AVG AGGREGATE
¢ 0- 999 653 13.1 954 623101 130 187 24324 993 648364
1000- 1999 247 H.9 a48 234264 52 106 5537 974 240598
200G- 2999 265 5.3 1010 267739 57 149 8497 1045 276926
3000~ 3999 358 7.2 1099 393268 74 100 7419 13121 501288
4000~ 4999 433 8.7 1297 522498 85 -8 -713 1209 5235625
5000- 6999 676 13.5 1419 956972 160 477 76310 1536 1038190
7000- 8999 508 190.2 2176 1105227 146 134 19519 2217 1126321
S000-10999 383 7.8 2741 1063613 108 101 10949 2774 1076221
11000-12999 291 5.8 3108 9204385 02 -4 ~362 3114 906106
13000-14999 23z 4.6 3208 744304 103 941 96963 3633 842962
15000-16999 196 3.9 3298 646326 180 92 16550 3391 664732
17000-18999 146 2.9 3555 219087 134 252 33722 3795 5545075
19400-20999 121 2.4 3924 474784 114 142 16221 4062 491476
21000-22999 88 1.8 36558 321643 83 71 5875 3726 327898
23000-2459%99 70 1.4 3428 239968 68 161 10949 3585 250935
250600-0VER 326 6.5 5636 1837443 322 559 1800190 6189 2017671
YEAR IN SCHOOL
FIRST 1431 28.6 1760 2518492 552 57 31735 1787 2557789
SECOND 977 19.5% 1899 1855091 368 183 67210 1971 1925483
THIRD 814 16.3 1955 1591705 294 44 12982 1975 1607258
FOURTH/FIFTH 769 15.4 1982 1524084 254 252 64034 2068 15904172
GRAD/PROFESSHL 1067 20.1 3344 3367250 450 THE 335800 3681 3706346
STUDENT'S FAMILY STATUS
SINGLE--W/ NG CHILD. 2858 58.0 3229 9358371 810 541 438611 3381 9796977
SINGLE--W« CHILD. 937 18.7 292 273159 307 49 12150 312 292279
MARRIED~--W~ NG CHILD. 362 7.2 1199 434189 231 69 15897 1268 451814
MARRIED~--%/ CHILD. 801 16.0 987 790903 570 79 451063 1056 846218
TOTALS 4998 100.0 2172 10856622 1918 267 511761 2278 11387288

NOT INCLUDED ABOVE ARE 37 INDEPENDENT FILER(S) WITH INSUFFICIENT INFORMATION,
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INSTITUTION: UNIVERSITY OF HAWAIZI PAGE 11

TABLE 11 INDEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF STUDENT'S NET WORTH, CASH AND SAVINGS,
AND HOME EQUITY BY INCOME, YEAR IN SCHOOL AND FAMILY STATUS (EXCLUDING SIMPLE ANALYSIS DISPLACED
HOMEMAXER AND DISLOCATED WORKER FROM HOME EQUITY ONLY)J.

__________________________________________________________________________________________________ -

STUDENT'S NET WORTH CASH/SAVINGS HORNAR KK HQME EQUITY *aikik
TOTAL INCOME N % AVG AGGREGATE AVG AGGREGATE N AVG  AGGREGATE
g G- 999 130 6.8 5754 747969 851 110669 169 2496 272109
100G~ 1999 52 &7 1639 85237 1198 62313 43 G 0
2000~ 2999 57 3.0 1525 B&6931 1042 59417 53 160 85400
3000~ 3999 74 2.9 20746 153488 644 476488 64 688 44000
4000~ 4999 85 4.4 1682 142994 87 83925 76 574 43600
5006~ 6999 160 8.3 3559 269451 1014 162258 137 2462 326494
7000~ 8994 146 7.6 3508 512208 661 96486 129 2456 316885
g000-10999 108 5.6 2931 316527 528 56998 100 1902 190204
F1000~-12959 102 5.3 1661 169379 757 77219 91 615 56000
13000-14999 103 5.4 5463 562799 958 98663 a7 1354 131307
15000~16999 180 J.4 3208 577350 861 154912 172 1680 185812
17000~18999 134 7.0 4285 574242 984 131830 128 2924 374232
19000-~20999 174 5.9 4937 562857 17240 196073 107 2399 256641
21000-22999 83 4.3 4592 381164 1086 29111 81 2065 248233
23000-24999 68 3.5 6621 450199 1256 85396 64 4853 310567
25000-0VER 322 16.8 18695 6019759 2331 750581 308 11128 3U27524
YEAR IN SCHOOL
FIRST 552 28.8 4305 24870132 1029 568197 482 2940 1417171
SECOND 368 19.2 4754 1749622 893 328490 336 3436 1154426
THIRD 294 15.3 4718 1387215 595 263176 269 3141 844917
FOURTH-FIFTH 254 13.2 8085 2053511 951 2614581 238 3668 872871
GRAD-PROFESSNL 450 23.8 9411 4235124 1918 BH63195 428 R 1902?43
STUDENT'S FAMILY STATHS
SIRGLE--¥r NO CHILD, 8140 42.2 2909 2356034 1172 949301 762 711 541429
SINGLE--W- CHILD. 307 6.0 6466 1985028 547 167861 286 3943 970040
MARRIED--W/ NO CHILD, 231 12.0 6782 1566682 1433 330916 222 3658 812025
MARRIED-~W/ CHILD, 570 29.7 10535 6004743 1432 £16a61 523 7397 38686349
TOTALS 1918 100.0 6211 11912484 1181 226453% 1783 3532 6192128

———————————————————————————————————————————————————————————————————————————————————————————————————————————————————

NOT INCLUDED ABOVE ARE 37 INDEPENDENT FILER{(S) WITH INSUFFICIENT INFORMATION.



git

INSTETUTION: UNIVERSITY OF HAWAIIX PAGE 12

TOTAL FAMILY DEPENDENT INDEPENDENT TOTAL
CONTRIBUTION N % N % N %
$ 0 0 0.0 191 3.8 191 2.1
- 499 0 0.9 418 28.4 1418 15.2
300- 999 932 21.6 142 2.8 1074 1.5
1060~ 1499 405 9.4 1320 26.4 1725 18.5
1600~ 1999 334 7.7 332 6.6 666 7.2
2000- 2499 366 8.5 241 4.8 607 6.5
2500~ 2999 304G 7.0 189 3.8 493 5.3
3060~ 3499 247 5.7 161 3.2 408 4.4
3500~ 3999 189 4.4 140 2.8 329 3.5
4000~ 4499 180 q4.2 128 2.6 308 3.3
4500- 4999 138 3.2 134 2.7 272 2.9
5000- 5499 114 2.6 109 2.2 223 2.4
5500~ 5999 110 2.5 78 1.6 188 2.0
6000~ 6999 192 4.5 101 2.0 293 3.1
7000- 7999 138 3.2 58 1.2 196 2.1
8000~ 8999 126 2.9 59 1.2 185 2.0
9060~ 9999 82 1.9 40 .8 122 1.3
108G0~-10999 71 1.6 24 G.5 95 1.0
11000-11999 64 1.5 34 G.7 98 1.1
12000-12999 56 1.3 15 ¢.3 71 0.8
13000-13999 34 G.8 11 6.2 45 0.5
140060-14999 33 .8 16 G.3 49 0.5
15000-1599¢9 34 c.8 & G.1 40 0.4
16000-16%99 22 ¢.5 11 ¢.2 33 0.4
17000~17999 28 6.6 8 G.2 36 0.4
18000-18%999 22 6.5 3 G.1 25 0.3
19000-19999 13 g.3 3 6.1 16 0.2
20000~-0VER 8BGO 1.9 26 G.5 106 1.1
TOTALS 4314  100.0 4998 1006.0 9312 100.0

NGTE: TOTAL FAMILY CONTRIBUTION WAS NOT COMPUTED FOR 142 DEPENDENT FILER(S).
TOTAL FAMILY CONIRIBUTION WAS NOT COMPUTED FOR 37 INDEPENDENT FILER(SI.
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INSTITUTION:

TABLE 13:

UNIVERSITY OF HAWAIIX

SCHOOLY .

DEPENDENT FILERS:

PELL GRANT

PAGE 13

STUDENT AXID INDEX {SAI) SUMMARY BY PARENTS' TQTAL INCOME (AND YEAR IN

PARENTS
TOTAL INCOHE

% G- 2999
3000~ 5999
6000~ 8999
G000-11999

1Z000-14999
18000-179949
180006-20999
21000-23999
2H000-26999
Z7000-299459
30000-32999
33000-35959
36000-38999
39000-41999
42000-44999
H5000~47999
48000-50599
51000-5399%
5400056999
57000-59999
60000-CGVER

FIRST YEAR SECOND YEAR THIRD YEAR FOURTH/FIFTH YEAR
AVG AVG VG AVG

N % SA1 N % sSal N b4 SAI N “ SAT
177 7.3 129 58 7.6 57 46 8.5 49 28 5.2 240
10a 4.1 &g 35 4.6 75 30 5.8 266 28 5.2 297
158 5.7 176 61 8.0 671 33 6.1 275 23 4.3 263
131 5.4 44 54 7.0 458 h2 7.8 10612 39 7.3 672
153 6.3 1003 48 €.23 29690 33 5.1 1053 HO 7.5 759
157 6.5 1446 66 8.6 948 44 8.1 1120 53 g.9 1410
131 S04 1682 67 8.7 1354 44 8.1 1587 53 9.9 1442
138 2.7 2068 54 7.0 2299 42 7.8 1854 32 6.0 1860
148 6.1 2352 56 7.3 2667 44 8.1 2004 35 6.5 3092
131 5.4 2789 a4y 5.7 2750 27 5.0 2829 30 5.6 2698
119 4.9 3227 28 5.0 2788 11 2.0 2409 29 5.4 2725
103 4.3 36467 39 5.1 3072 24 4.4 4070 27 5.0 4074
102 4.2 4574 29 3.8 3154 18 3.3 4156 14 2.6 4787
91 3.8 4133 20 2.6 3915 18 3.3 3850 21 3.9 3809
73 3.6 5184 20 2.6 5717 14 2.6 3307 24 4.5 5041
g1 3.4 b4a7g 16 2.1 4990 11 2.0 6503 11 2.1 3714
80 3.3 5563 15 2.0 5806 8 1.5 7161 & 1.1 4399
56 2.3 7634 11 1.4 4860 9 1.7 5317 & 0.7 5197
46 1.9 7435 g 1.2 5614 10 1.8 6815 g 1.7 6682
61 2.5 8130 8 1.0 6587 9 1.7 5314 5 0.9 4395
201 §.3 11045 19 2.5 B863 24 4.4 10820 24 4.5 7437
2817 100.0 3323 767 100¢.0 2299 547 100.0 2457 835 100.0 2398

HOT INCLUDED ABUVE ARE 140 DEPENDENT FILER{S) WITH INSUFFICIENT TNFORMATION.
PELL GRANT SAI COULD NOT BE COMPUTED FOR 0 DEPENDENT FILER(S).
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INSTITUTION: UNIVERSITY OF HAWAII

______________________________________________________________________________________________________ e e

PAGE 14
TABLE  14: INDEPENDENT FILERS: PELL GRANT STUDENT AID INDEX (SAI) SUMMARY BY STUDENT'S TOTAL INCOME (AND YEAR IN

THIRD YEAR FOURTH/FIFTH YEAR
AVG AVG

SAL

SCHOOLY .
TOTAL FIRST YEAR
STUDENT'S AVG
TOTAL INCOME N % SAT N %
$ g~ 999 536 13.4 i6 225 15.7
100G0- 1999 192 4.8 0 67 4.7
2000- 2999 196 4.9 18 44 3.1
3000- 3999 294 7.4 8 990 6.3
40006~ 4999 363 9.1 24 117 8.2
5000~ 6999 569 14,3 153 186 13.0
7000~ 8999 422 10.6 665 149 10.4
S000-10999 318 8.0 1360 127 8.9
11600-12999 227 5.7 1892 26 6,7
13000-14999 181 4.5 2219 68 4.8
15000-164999 154 3.9 2860 52 3.6
17000-18999 114 2.9 3150 47 3.3
19000~20999 89 2.2 3522 32 2.2
21000-22999 66 1.7 2434 23 1.6
23009-24999 b7 1.2 4955 22 1.5
25900-QVER 223 5.6 5634 30 6,0
TOTALS 3991 160.0 1103 1431 100.0

HOT INCLUDED ABOVE ARE 31 INDEPENDENT FILER(S WITH
PELL GRANT SAL CQULD NOT BE COMPUTED FOR 0 INDEPERD

SECOND YEAR

A AVG
SAI N % SAL
0 102 10.4 84

0 46 4.7 0

82 9 4.6 Y

¢ 63 6.4 0
G 98 10.0 46

32 jed  16.8 307
692 111 11.4 586
1226 78 5.0 1361
19190 47 4.8 1803
1978 47 4.8 2036
2308 44 4.5 2998
2709 34 3.5 3188
4411 23 2.4 2651
2933 15 1.5 3519
2438 11 1.1 3171
5829 5% 5.6 DOHKG
1116 977 100.0 1163

INSUFFICIENT INFORMATION.
ENT FILER(S).

N % SAX N 4
116 13.5 0 99 12.9
38 4.7 0 41 5.3
52 6.4 ) 1 7.9
73 9.0 8 68 8.8
79 8.6 o 78 10.1
108 13.3 102 111 4.4
77 9.5 668 85 11.1
o6 6.9 1348 57 7.4
42 5.2 1829 42 5.5
35 4.3 2600 31 4.0
37 4.5 2973 21 2.7
19 2.3 3399 14 1.8
21 2.6 2497 13 1.7
17 2.1 2737 11 1.4
10 1.2 3500 4 0.5
b9 6.0 4926 33 .3
814 100.0 1052 769 100.0
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INSTITUTION: UNIVERSITY OF HAWAII PAGE 15

TABLE 15: DEPENDENT FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF CM PARENTS' CONTRIBUTION, STUDENT'S
CONTRIBUTION, AND PERCENTAGE OF ESTIMATED CONTRIBUTIONS BY PRIMARY AND SECONDARY ANALYSIS TYPE.

HEKRHRICORKKRRRKK PARENTS ' HHOOODCOOOOCKIONE KK HORKOR K STUDENT!S RRAKKKEKXKK

AVG DATA Not AVG

ANALYSIS TYPE N % CTRRE % EST PRES % N A CTRB % EST
FRIMARY:

SIMPLE 566 12.7 42 22.0 0.0 566 12.7 1328 10.4

DISLOCATED WORKER 111 2.5 910 17 .1 e 12 0.3 1371 6.0

DISPLACED HOMEMAKER 95 2.1 977 12,6 5.3 22 0.5 2391 9.1

REGULAR 3684 82.7 3068 9.7 3.7 3856 86.5 1806 5.8
SECONDARY ¢

DISLOCATED WORKER 23 0.5 47 8.7 - & 0.1 1184 16,7

DISPLACED HOMEMAKER 77 1.7 0 22.1 G.0 5 0.1 953 20.0

REGULAR 672 15.1 629 23.1 G.9 589 13.2 T476 1.9

NONE 3684 82.7 - --- --- 3856 86.5 - -
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INSTITUTION: UNIVERSITY OF HAWAIL PAGE 16

TABLE 16: INDEPENDENT FILERS: FREQUENCY AND PERCSNTAGE DISTRIBUTIONS OF UM STUDENT'S CONTRIBUTION, AND PERCENTAGE
OF ESTIMATED CONTRIBUTIONS BY PRIMARY AND SECONDARY ANALYSIS TYPE.

SRR ALK, STLD&NT‘S RSO S HOK HOR L ROKHOR R AR

AVE DATA NOT

ANALYSIS TYPE N % CTRB % EST PRES x
PRIMARY :

SIMPLE 3089 61.4 1717 6.2 0.3

DISLOCATED “ORKER 69 1.4 1457 5.8 -

DISPLACED HOMEMAKER 100 2.0 1156 16.0 4.0

REGULAR 1777 35.3 3304 7.8 1.4
SECONDARY:

DISLOGCATED WORKER 69 1.4 921 0.0 -

DISPLACED HOMEMAKER 285 5.7 G35 15.1 0.0

REGULAR 2904 57.7 2025 6.5 0.6

HONE 1777 35.3 - - -
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INSTITUTION:
TABLE

___________________________________________________________________________________________________________________

HARBAICE AR K STMPLE

__________________________________________________________________________________________________________

FAFNAR INCOME:
TOTAL INCOME
TOTAL TAXABLE INCOME
TOTAL UNTAXED INCOME
ELEMASEC TUITION PAILD
MEDICAL/DENTAL EXPENSES
CASH AND SAVINGS
HOME EQUITY
REAL ESTATE/INVEST EQUITY
BUSINESS/FARM EQUITY

U T e g e S s e e o T KR T T T M M e e e mp W e Y M e e me W W o e e v e i A TTR ME W W L e mm e e e nw W e e T T T e e e e e T e A W M ek AF e E e W G e e e

FAFNAR INCOME:
TOTAL INCONE
TOTAL TAXABLE INCOME
TCTAL UNTAXED INCOME
ELEM/SEC TUITION PAID
MEDICALADENTAL EXPENSES
CASH AND SAVINGS
HGME EQUITY
REAL ESTATE/INVEST EQUITY
BUSINESS/FARM EQUITY
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% P

REPORTING

AVG FOR
PARENT

8220
7011
G079
424
938
2673
38419
14497

%5
REPORTING

[axR ey}

EEF PSS S S S P T TS

AVG FOR
STUDENT

FABCKERK DISPLACED HOMEMAEER XEKKXHEIKK

“ P

REPORTING

AVG FOR
PARENT

13912
16746
6354
1129
1355
4566
55612
34121
66614

A
REPCRTING

AVG FOR
STUDENT

PAGE 17

koo DISLOCATED WORKER FXKRARKKAOKK

s P

REPORTING

AVG FOR

% S

PARENT REPORTING

AVG FOR
STUDENT

FAHAKIOKAORRFKE REGULAR  HOKACK K HIOK K HOH 40K

%P

REPORTING

AVG FOR

%S

PARENT REPORTING

28622
28235
5715
1521
1404
6075
§5973
34333
32777

AVG FOR
STUDENT

3143
3006
2397

944
42616
6396

NOTE: FILER IS INCLUDED IN THE PERCENTAGES AND AVERAGES FOR FAF/SAAC VARIABLES IF RESPONSE WAS NUMERIC AND NOT

EQUAL TO ZEROC.



ach

INSTITUTION: UNIVERSITY OF HAWAII PAGE 18
TABLE 18: INDEPENDENT FILERS: PERCENTAGES AND AVERAGES OF FAF/FAFNAR VARIABLES FOR STUDENT BY ANALYSIS TYPE.

HERKAR SIMPLE XRHEXAK * DISLOCATED WORKER X
%8 AVG FOR %S AVG FOR
VARIABLE REPORTING STUDENT REPORTING STUDENT
FAFNAR INCOME:
TOTAL INCOME 88.9 6239 77.5 9525
TOTAL TAXABLE INCOME 71.3 5945 63.8 9251
TOTAL UNTAXED IRCOGME 31.0 4226 30.4 4884
ELEM/SEC TUITION PAID 1.5 813 4.3 966
MEDICAL/DENTAL EXPENSES 31.7 427 37.7 866
CASH AND SAVINGS 67.6 679 70.3 211
HOME EQUITY 2.2 20821 4.5 32365
REAL ESTATE/INVEST EQUITY 2.4 6589 0.1 27884
BUSINESS/FARM EQUITY 0.3 36390 0.7 2000
DISPLACED HOMEMAKER KRRKXR REGULAR HREARHKK
%5 AVG FOR % B AVG FOR
VARIABLE REPORTING STUDENT REPORTIKG STUDENT
FAFNAR INCOME:
TOTAL INCOME 89.1 7022 91.2 10460
TOTAL TAXABLE INCOME 43.9 6971 81.9 10451
TOTAL UNTAXED INCOME 66.8 4788 24.5 4904
ELEMN/SEC TUITION PALD 4.9 1122 3.4 1404
MEDICAL/DENTAL EXPENSES 16.9 676 39.7 637
CASH AND BAVINGE 51.4 423 73.7 1050
HOME EQUITY 7.3 30773 6.9 27993
REAL ESTATE/INVEST EQUITY 2.3 9741 5.2 15482
BUSINESS/FARM EQUITY 0.5 5750 1.4 6771

NOTE : gé%ig %8 %?géUDED IN THE PERCENTAGES AND AVERAGES FOR FAF/SAAC VARIABLES IF RESFONSE WAS NUMERIC AND NOT
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TABLE 19: ALL FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF ALL STUDENTS SELECTED FOR FEDERAL VERIFICATION BY
BEPENDENCY S?&TUS FARENTS® (FOR DEPENDENT FILERS) OR STUDENT'S (FOR INDEPENDENT FILERS) TOTAL INCOME
AND YEAR IN SCHOOL.

PARENTS' QR STUDRENT'S ARIAXAKRE DEPENDENT A0RKACKKN R KEKKEEX TNDEPENDENT #EKHHKK KK FORKACKORACRK TOTAL  ORKIOOKKROKK

TOTAL INCOME N N SELLCTED % N N SELECTED % N N SELECTED %
$ - 2999 314 171 54.5 1165 480 41.2 1479 651 44.9
3000~ 5999 193 50 25.9 1161 129 1.1 1354 179 13.2
6600~ 8999 257 82 31.9 814 122 15.0 1071 204 19.0
F06-11999 267 85 31.8 544 98 18.90 811 183 22.6
12000-16599 275 85 30.9 367 65 7.7 642 150 23.4
15000-17999 323 132 49.9 261 60 23.0 584 192 32.9
18000~269399 301 116 38.5 202 50 24.8 503 166 33.C
21000-23999 270 105 38.9 130 54 41.5 400 169 39.7
24000-26999 284 93 32.7 88 37 42.0 372 130 34.9
2700029999 237 83 35.0 &8 26 38.2 305 109 35.7
30000-32999 200 57 28.5 53 18 34.0 253 75 29.6
33000-35999 198 64 32.3 39 9 23.1 237 73 30.8
36000-38999 168 36 21.4 22 19 45.5 199 Lhe 24.2
39000-41999 151 25 16.6 22 ] 27.3 173 31 17.9
42600-44999 134 27 20.1 14 2 4.3 148 29 19.6
45000-47999 120 26 21.7 16 4 25.0 136 30 22.1%
48000-50999 109 27 24.8 8 2 25.0 117 29 24.8
51000653999 81 8 9.9 4 G 0.0 85 8 9.4
54000-56999 76 12 15.8 8 2 25.0 a4 14 16.7
57000-59999 g4 16 19.0 5 0 0.0 §9 16 18.0
60000-0VER 272 &1 15.1 7 ¢ 0.0 279 41 14.7
YEAR IN SCHOOL
FIRST 2417 655 271 1431 4038 28.5 3848 1063 27.6
SECOND 767 257 33.5 977 214 21.9 1744 471 27.¢
THIRD 541 216 39.9 814 193 23.7 1355 409 30.2
FGURTH/FIFTH 535 190 35.5 769 161 20.9 1304 351 26.9
GRAD/?RDFESSNL 54 23 HZ2.6 1607 198 1.7 1061 221 20.8
TOTALS 4314 1341 31.1 4998 1174 23.5 9312 2515 27.0

NOT INCLUDED ABOVE ARE 142 DEPENDENT FILER(S) WITH INSUFFICIENT INFORMATION.
NOT INCLUDED ABOVE ARE 37 INDEFENDENT FILER(S) WITH INSUFFICIENT INFORMATION.
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(CONT'D ON NEXT PAGE:
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TABLE 20: ALL FILERS: PERCENTAGE DISTRIBUTIONS OF FAFNAR MESSAGES.

(CONT'D)

FAFNAR DEPENDENT INDEPENDENT TOTAL
MESSAGE % OF FILERS % OF FILERS ¥ OF FILERS
68. --- -~ -
69. --- - -
70. - - .-
71. 0.4 2.4 1.5
72. 0.3 0.8 0.6
73. 0.4 1.4 0.3
74, 2.4 6.8 4.7
75. 19.3 10.0 144
76. e 1.0 0.5
77. mee 0.0 0.0
78. 4.1 12.0 8.3
79. 45.8 51.1 48.6
80, - Rp -i-
81. --- a_— -
82. --- - -
83, -~ — -
84 . --- - -
85, - - -
86. - - -
87. - .- N
88. - --- -
89. - --- -
0. 5.1 3.2 4.1
91, e . -
92. “e - ---
43, - - -
94 --- - .
95, - .- ——
96, .- .- -
97. --- - -
98. --- - -
99, .- --- ——-
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CSS REJECT DEPENDENT LNDEPENDENT TOTAL €588 REJECT DEPENDENT INDEPENDENT TCTAL
CORE % OF FILERS % OF FILERS % OF FILERS CODE % OF FILERS % OF FILERS % OF FILERS
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UNIVERSITY OF HAWAII

TABLE 22: ALL FILERS: FREQUENCY AND PERCENTAGE

CF LEGAL RESIDENCE.

PAGE 23

DISTRIBUTIONS OF FIRST YEAR FILERS AND ALL OTHER FILERS BY STATE

ALABAMA
ALASKA
AMERICAN SAMOGA
ARIZONA
ARKANSAS
CALIFORNIA
CANADA
COLORADO
CONNECTICUT
DELAWARE
DISTRICT OF COLUMEIA
FLGRIDA
GECORGIA
GUAM

HAWATI
IDAHO
ILLINOIS
INDIANA
ICKHA

KANSAS
KENTUCKY
LOUISIANA
MATNE

MARTANA ISLANDS, NORTHERN

MARSHALL ISLANDS
MARYLAND
MASSACHUSETTS
MEXICO

MICHIGAN

MICRONESIA, FED. STATES OF

MINNESCTA
MISSISSIPPI

(CONT'D ON NEXT PAGE)
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TABLE 22: ALL FILERS: FREQUENCY AND PERCENTAGE DISTRIBUTIONS OF FIRST YEAR FILERS AND ALL OTHER FILERS BY STATE
CCONT D) OF LEGAL RESIDENCE.

FIRST YEAR ALL OTHERS TOTAL

STATE OF RESIDENCE { v %
MISSQURI 4 g.1 11 0.2 15 0.2
MONTANA 7 G.2 8 0.1 15 0.2
HEBRASKA 7 0.2 4 0.1 11 0.1
NEVADA 2 0.1 7 0.1 9 0.1
NEW HAMPSHIRE 3 0.1 5 0.1 8 0.1%
NEW JERSEY 11 0.3 14 9.3 25 0.3
NEW MEXICO 2 0.1 g 0.2 11 0.1
NEW YORX 28 Q.7 48 0.9 76 0.8
HORTH CARQLINA 5 0.1 7 0.1 12 0.1
NORTH DAKCTA A 0.1 1 ¢.C 3 0.0
OHIO 19 0.8 23 0.4 42 0.4
OXLAHOMA 11 G.3 6 0.1 17 0.2
OREGON 42 1.1 74 1.3 116 1.2
PALAU 19 0.5 20 0.4 39 G.4
PENNSYLVANIA 11 0.3 21 0.4 32 G.3
PUERTO RICO 2 0.1 0 0.0 2 c.0
RHODE ISLAND 4 0.1 10 0.2 14 0.1
S0UTH CAROLINA 1 0.9 1 0.0 2 0.0
SOUTH DAKOTA 0 0.0 4 0.1 4 0.0
TENNESSEE 8 0.2 5 ¢.1 13 0.1
TEXAS 28 6.7 46 ¢.8 74 0.8
UTAH 1 G.¢ 13 0.2 14 0.1
VERMONT 6 0.2 2 0.0 8 0.1
VIRGIN ISLANDS 1 ¢.0 0 0.0 1 0.9
VIRGINIA 9 0.2 9 0.2 i8 0.2
WASHINGTON 36 0.9 59 1.1 95 1.0
WEST VIRGINIA 2 0.1 3 0.1 5 0.1
WISCONSIN 5 0.1 12 0.2 17 0.2
WYOMING 1 0.0 2 9.0 3 0.0
NOT REFORTED 5 6.1 1 G.¢ 6 0.1

TOTALS 3636 106.0 5555 106.0 9491 160.0
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TABLE 23: ALL FILERS: FINANCIAL AID FORM (FAF), INCLUDING STUDENT AID APPLICATION FOR CALIFORNIA, VOLUMES;

NUMBER AND PERCENTAGE OF FAFS PROCESSED BY WEEK AND BY MONTH.

WEEK/MONTH ENDING ogugﬁgg ?Agg WEEK/MONTH ENDING 0?“?25@ éAgg )
JANUARY 1, 1988 0 0.0 APRIL 1, 1988 222 2.3
JANUARY 8, 1988 30 0.3 APRIL 8, 1988 286 3.0
JANUARY 15, 1988 86 0.9 APRIL 15, 1988 269 2.8
JANUARY 22, 1988 102 1.1 APRIL 22, 1988 354 3.7
JANUARY 29, 1988 207 2.2 APRIL 29, 1988 306 3.2

JANUARY 1988 425 4.5 APRIL 1988 1437 5.1
FEBRUARY 5, 1988 407 4.3 MAY 6, 1988 293 3.1
FEBRUARY 12, 1988 313 3.3 MAY 13, 1988 161 1.7
FEBRUARY 19, 1988 373 3.9 MAY 20, 1988 165 1.7
FEBRUARY 26, 1988 621 6.5 MAY 27, 1988 196 2.1

FEBRUARY 1988 1714 181 MAY 1988 815 8.6
MARCH 4, 1988 1144 12.1 JUNE 3, 1988 141 1.5
MARCH 11, 1988 435 4.6 JUNE 10, 1988 174 1.8
MARCH 18, 1988 359 3.8 JUNE 17, 1988 109 1.1
MARCH 25, 1988 262 2.8 JUNE 24, 1988 133 1.4

MARCHE 1988 2200 23.2 JUNE 1988 557 5.9

(CONT'D ON NEXT PAGE)D
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et

TABLE 23: ALL FILERS: FINANCIAL AID FORM (FAF), INCLUDING STUDENT AID APPLICATION FOR CALIFGRNIA, VOLUMES;
(CONT D) NUMBELE AND PERCENTAGE OF FAFS PROCESSED BY WEEK AND BY MONTH.
""""""""""""""""""" v S
WEEX/MONTH ENDING OF FAFS FAFS WEEK/MONTH ENDING ?f_fﬁf?____f%f§ ______________
JULY 1, 1988 102 1.t CCTOBER 7, 1988 47 0.5
JULY 8, 1988 713 1.2 OCTOBER 14, 1988 &1 9.6
JULY 15, 1988 158 1.7 OCTOBER 21, 1988 58 Q.
JULY 22, 1988 131 1.4 OCTOBER 28, 1988 65 0.7
JULY 29, 1988 99 1.0
JULY 1988 603 OCTOBER 1988 231 2.4
AUGUST 5, 1988 86 0.9 NOVEMBER 4, 1988 64 0.7
AUGUST 12, 1988 L 1.0 NOVEMBER 11, 1988 70 0.7
AUGUST 19, 1988 162 1.1 NOVEMBER 18, 1988 67 0.7
AUGUST 26, 1988 79 0.8 NOVEMBER 25, 1988 46 0.5
AUGUST 1988 361 NOVEMBER 1988 247 2.6
SEPTEMBER 2, 1988 89 0.9 DECEMBER 2, 1988 91 1.0
SEPTEMBER 9, 1988 56 0.6 DECEMBER 9, 1988 75 0.8
SEPTEMBER 16, 1988 81 0.9 DECEMBER 16, 1988 49 0.8
SEPTEMEER 23, 1988 b4 0.7 DECEMBER 23, 1988 44 0.5
SEPTEMBER 30, 1988 46 0.5 DECEMBER 30, 1988 31 0.3
SEPTEMBER 1988 336 DECEMBER 1988 281 3.0

(CONT'D ON NEXT PAGE)
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(CONT™D>

JANUARY
JARUARY 1

UNIVERSITY CF HAVWAIIL

TABLE 23: ALL FILERS: FINANCIAL AID FORM (FAF), INCLUDING STUDENT AID APPLICATIO
NUMBEER AND PERCENTAGE OF FAFS PROCESSED BY WEEK AND BY MONTH. TON FOR Ca

NUMBER
OF FAFS

JANUARY 20, 1989
JAKUARY 27, 1989

JANUARY 1989
FEBRUARY
FEBRUARY
FEBRUARY
FEBRUARY

FEBRUARY 1989
MARCH 3,
MARCH 10,
MARCH 17,
MARCH 24,
MARCH 31,

MARCH 1989

2, 1989
10, 1589
17, 1989
24, 1989

1989
1989
1989
1989
1989

NUMBER
OF FAFS

29
22
21
21

11
11

143

93

32

(==« I = B & ]

oo o o

o.

.0

APRIL 21, 1989
LPRIL 28, 1989

APRIL 1989
MAY 5,
MAY 12,
MAY 19,
MAY 26,

MAY 1989

1989
1989
1989
1989
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Availability and Utilization of
Student Financial Aid
{Universitywide 1988~1989)

A recent review of the availability and utilization of student
financial aid throughout the OUniversity of Hawaii includes the following

highlights.

©

See the Technical Addendum for additional detailed information.

A students's need for aid is in part determined by the total
cost of attendance at his or her campus, including: tuition,
fees, books and supplies, room and board, transportation, and
personal expenses. At the University of Hawaii, as in other
rublic colleges and universities in the West, tuition is not the
main oomponent of the total cost for most students. For
example, in 1988-89 at Manca, tuition comprised 25.7% of the
total cost of attendance for a resident undergraduate living at
hane; 19.6% of the total for a resident undergraduate living in
a dormitory; and only 17.4% of the total for a resident graduate
student sharing an apartment. At the Community Colleges,
tuition represented only 10.2% of the total cost of attendance
for a resident student living at home, and 5.4% of the total for
a resident student sharing an apartment.

For nonresident students, tuition is a significant factor in the
total cost of attendance. At Manca, the tuition of a non-
resident imdergraduate sharing an apertment represents 36.6% of
the total ocost of attendance, and this percentage increases to
40.8% for nonresident graduate students. However, it should be
noted that approximately 58.4% of all nonresident students are
exempt froam paying the nonresident tuition differential because
of various statutory exemptions. Additionally, nonresident
students are eligible to receive complete waivers of tuition
inder several tuition waiver programs administered by the
University.

In recent years, due to a drop in the inflation rate for most
consuner goods and services, increases in the non-tuition costs
of attendance have been moderate, Inflation in the Honolulu
metropolitan area rose only 4.1% between August 1986 and Auqust
1987, and increased to a modest 6.0% between Aucgust 1987 and
August 1988, Arquably, the fimancial impact of tuition
increases has been cushioned by the moderate increase in other
nor—-tuition attendance costs.

The number of applicants for need-based financial aid decreased
slightly in 1988-8% to 8,123, In general, the number of aid
applicants fluctuates «over time and bears ne apparent
relationship to changes in tuition.
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o Profiles of the typical dependent and independent aid applicant
for 1988-89 are as follwws:

Financially Dependent Applicants: The typical financially
dependent applicant came from a family with an average
income of $27,651 and an average total asset net worth of
$45,776. The average family size was 4.2, with 1.5 members
in college. Of these families, 52.7% reported that they
owned their own hame in which the average hame eguity
amounted to $55,455. In addition, the typical dependent
student had personal savings and net assets of $1,009.

Financially Independent Applicants: The typical
independent applicant reported an annual income of $8,884
and an average total asset net worth of $3,103. Of all
independent applicants, 21.9% indicated that they were
married.

o Although the level of funding available in specific aid programs
fluctuates over time, in recent years the overall amount of
reed-based aid from federal sources has remained relatively
constant. Over the same period, both the availability and
utilization of state aid has increased. Oniversitywide,
approximately $9.3 million in state and federal aid (not
counting state tujtion waivers) was available for awarding in
1988-89. It is believed that over $2 million in federally
guaranteed student lcans has also been advanced by local lending
ingtitutions to University of Hawaii students.

o Although many middle and higher income families may have
adequate resources with which to fimance their children's
college education, discretionary income for this purpose is not
always readily available at the time it is needed. Because
higher education has traditionally been a "“cash and carry”
enterprise, costs of tuition, fees, books, parking, room and
board, and other items are due and payable at the beginning of
each semester. To assist families with adequate income to
manage these costs and distribute them over a loncer period of
time, the University has begun pemmitting students to pay for
tuition and fees by the use of major credit cards. After three
years of experience, this payment option has proven to be
increasingly attractive to many students and their families.
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A, MNumber of Arplicants

The number of aid applicants for 1988-89 decreased slightly fram the
bigh number applying in 1987-88. As data in Table 1 shows, the mumber of
aid applicants fluctuates over time and bears no apparent relationship to
changes in tuition.

Table 1
i P {Universitywide)
Campus 1985--86 1986-87* 1987-88* 1988-89*
CH Manoa 4,134 3,894 (-5.8%) 4,424 (+13.6%) 4,275 {-3.4%)
All Other
Campuses 3,700 3,651 (~1.3%) 3,826 (+4.8%) 3,848 (+ .6%)
TOTAL 7,834 7,545 (~3.7%) 8,250 {+9.3%) 8,123 {-1.5%)

*

Irdicates year in which tuition increased.

Source: College Scholarship Service, "Institutional Summary Report"

B.

Filing §

Financial aid applicants apply for aid as either financially
"dependent” or "independent" students. Need analysis procedures for
cependent studenits are focused on the financial strength ¢f a student's
parents, while need analysis for independent students considers only the
applicant’s resources. Because self—supporting independent students
generally have lower incomes and fewer assets, they are likely to have
greater financial need and, thus, receive larger awounts of aid. Recent
federal changes in the definition of an independent student have resulted
in an increased number of such applicants. For the second consecutive
year, the mumber of independent applicants exceeds the number of dependent
applicants. As Table 2 indicates, the percentage of independent students
has risen consistently fram 46.9% in 1985-86 to 50.9% in 1988-89,
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ANTS (UNIVERSITYWIDE)

1985-86 1986-87 1987-88 1986-89
Dependent Apps. 4,161 (53.1%) 3,924 (52.0%) 4,032 (48.9%) 3,986 (49.1%)
Independent Apps. 3,673 (46.9%) 3,621 (48.0%) 4,218 (51.1%) 4,137 (50.9%)

TOTAL 7,834(100.0%) 7,545(100.0%) 8,250(100.0%) 8,123(100,0%)

Source: College Scholarship Service, "Institutional Summary Report”

C. Income Levels of Applicants

Individoals generally apply for financial aid hecause they helieve
they will regquire additional funds in order to meet college experses.
wWhile it is impossible to accommt for all individual perceptions of rneed,
Tables 3 and 4 display the income status of both dependent and independent
applicants. As the data shows, the last few years have seen scme decline
in the number of applicants from lower income levels and a corresponding
increase in the number of applicants with higher income levels. Increases
in the number of independent applicants froam higher income levels may be
indicative, in part, of increases in the number of older returning

students.
Table 3
Family Income Levels of Dependent Applicants (Universitywide)
Income Level 1985-86 1986~87 1987-88 1988-89*

§ 0 - 14,599 1,421 ( 34.2%) 1,256 ( 32.1%) 1,033 ( 27.1%) 1,107 (28.6%)
15,000 - 23,999 883 ( 22.2%) 871 { 22.2%) 818 ( 21.4%) 812 (20.9%)
24,000 - 35,999 899 ( 2L.6%) 840 { 21.4%) 845 { 22.1%) 843 (21.7%)
36,000+ 955 { 23.0%) 951 ( 24.3%) 1,135 { 25.5%) 1,117 (28.8%)

* 107 dependent applicants provided incomplete income data.
Source: College Scholarship Service, "Institutional Summary Report®
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{Universitywide)

Income Level 1985-86 1986-87 1987-88 1988~89*

$

0~ 4,999 2,630 ( 71.4%) 2,504 { 63.2%) 2,723 { 64.6%) 1,665 (40.58)

5,000 - 9,999 581 ( 15.8%) 636 ( 17.6%) 786 { 18.6%) 1,146 (27.93%)

10,000 ~ 14,999 211 { 5.7%) 216 ( 6.0%) 307 ( 7.3%) 575 {14.0%)
15,000+ 251 { 6.8%) 265 { 7.3%) 402 { 9.5%) 725 (17.6%)

* 26 independent applicants provided incomplete income data
Source: College Scholarship Service, "Institutional Summary Report®

D.

other Appli . ot

Although financially incdependent students are an ever—increasing
proportion of the total number of applicants each year, the largest single
source of applicants still continues to be first-year dependent students.
As might be expected, the number of applications fram graduate and
professional students is smaller because many federal student aid programs
are restricted to undergraduates. It is also interesting to note, on
Table 5, that the average age for applicants in each category has remained
relatively constant.

Table 5
Average Age and Year in School (Universitywide Applicants)
Dependent Applicants Independent Applicants

Number Lverage Age Number Average Age
87-88 B88-869 | 87-88 88-B9 | 87-88 88~89 | 87-88 8B8-89

Pirst ¥Yr. 2,115 2,241 i8.8 18.3 | 1,049 1,035 2%.4  29.3
Second Yr. 694 708 20.0 19.6 845 825 30.4 29.8
Third ¥r. 608 487 2.0 20.6 739 697 29.7  29.8

Pourth/
Fifth ¥Yr. 558 497 22.2 21.7 665 684 28.4 28.4
Graduate/
Professional 57 53 22.7 22.1 920 896 30.6 30.1

Source: College Scholarship Service, "Institutional Summary Report”

The typical 1988-89 dependent financial aid appdicant came froanm a
fanily with an average income of $27,651 and an average total asset net
worth of $45,776. The average family size consisted of 4.2 members with
1.5 in college. Of these families, 52.7% reported that they cwned their
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own home, in which the average hame eguity amounted to $55,455. 1In
addition, the typical dependent student had savings and net assets of
$1,008. Approximately 31.5% of all dependent financial aid applicants
indicated that thev came fram one—parent homes.

The typical 1988-89 independent financial aid applicant reported an
annual household income of $8,884, and an average total asset net worth of
$3,103. ‘The average family size for independent applicants was 1.9. Of
the total, 21.9% indicated that they were married.

IX. Analysis of the Need for Aid

A D ining Needy Aoli

Financial reed is defined as the difference between total college costs
and the expected contribution from the applicant and the applicant's family.
The total cost of attendance for Oniversity of Hawaii undergraduate students
in 1988~89 ranced fram lows of $3,436 for a resident conmnity college student
living at home or $4,393 for a resident Manca undergraduate living at home, to
a high of $10,045 for a nonresident Manca undergraduate sharing an apartment.
The total costs for graduate, law, and medical students were even higher. Aan
applicant’s need for aid is egual to any remaining costs not covered by the
apolicant’s total family contribution. Consequently, fimancial aid applicants
with hicher incomes and greater assets are less likely to be needy. For all
1988-89 applicants, the average total expected ontribution for dependent
students was $4,573 and for independent students $2,251.

The percentage of applicants found to have need for aid over the last six
years has fluctuated between 77% - 81%, During this same period, tutition
increased at all campuses, The relatively oonstant percentage of needy
students suggests that tuition increases have not substantially raised the
average student's total cost of attendance and/or have not significantly
oatpaced increases in disposable family income over the same period.

Tahle 6 shows the distribution of the total family contribotion for all
applicants. As the data shows, almost 30% of all applicants are only able to
make a minimun contribution of $1,000 or less. Roughly 60% are anly able to
contritute $2,500 or less (which is still $936 below the budget for a resident
commumity college student living at home).

For 1988~-89, a total of 80.1% of all applicants were able to contribute
cnly $5,000 or less per year toward their education costs,
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Table 6
Distribution of Total Family Contribution
{Universitywide 1988-89)

Total Family Dependent Applicants|Independent Applicants Total
Contrikbution Number Percent |Number Percent | Number Percent
$ 0~ 999 785 20.2% 11406 34.2% (2191 27.5%
1,060 - 2,499 | 1008 26.08 11613 39.3% (2621 32.8%
2,500 - 3,999 672 17.4% 398 9.7% 107D 13.4%
4,000 - 4,999 299 7.8% 214 5.2% 513 6.4%
5,000 + 1115 28.6% 480 11.6% 1595 19.9%

Source: College Scholarship Service, "Institutional Summary Report®

It is at this point that the definition of what has been termed the
student aid "gap group®™ comes into focus., The term itself bas generally
been used to refer to derendent students fran families whose income and
asset position is sufficiently strong so as to preclude their eligibility
for need-based student aid. As a family's income and asset position
allows it to make a greater contribution, the need for aid is reduced or
el iminated. Although the need-analysis system renains reascnably
responsive to the needs of families earning between $24,000 and $36,000,
it becomes wnderstandably less responsive to those families with annual
incomes above the $36,000 level.

While the student aid meed-analysis system remains a reliable
indicator of a family's absclute ability to meet college expenses, many
families with higher incomes are locked into a monthly cash—flow situation
which is not flexible enough t¢ accomnodate the large one-time semester
payments related to college attendance (i.e., tuition, bocks, dormmitory
fees, etc.). It is obvious that the cash flow problems of these families
are aggravated by fuition increases and must be addressed. The
University's recent practice of permitting tuition to be charged on major
credit cards is an attempt to provide a mechaniam for deferred installment
payments. 'Two years of experience indicates that this mode of payment is

increasingly popular.

1I1. Availability of Federal and State Aid

In meeting a student's total reed for aid, financial aid officers
typically construct an individual award package that includes both federal
and state sources of aid. The degree to which these various sources of
aid are used is dependent upon the number of applicants who meet the
eligibility criteria established for each program, the degree of need
demonstrated by eligible applicants, and the amount of funds available for
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awarding in arny given vyear. The availability of funds is further
camplicated by Federal allocation formulas that rely on prior-year base
data. Consequently, low utilization in any year has a negative effect on
the following year's allotment of new funds.

The following information is intended to provide information on
recent utilization and availability of funds in each of the major federal
and state financial aid programs.

Pell Grants

The following table displays the volume of all Pell Grants awarded to
University of Hawaii students during the last three complete academic
years. As Table 7 indicates, the volume of Pell awards received by
University of Hawaii students decreased in 1987-88. Because Pell Grant
aid is awarded directly by the federal govermment, information on the
total amomnt of aid awarded to University of Hewaii students in 1988-89
will not be available until early fall 1989. Since the maximum amount of
each Pell Grant increased this year, it is assumed that the total volume
of Pell Grant aid will also increase in 1988-89.

Tahle 7
Volume of Pell Grants Awarded

1985-86 1986-87 1987-88

UH Manoa $1,946,058 $1,630,681 $1,505,706
UH Hilo 697,199 686,112 740,790
UH West Oahu 35,690 33,646 32,689
Honolulu CC 311,892 358,539 347,532
Rapiolani CC 295,624 248,371 301,154
Kauai CC 54,920 49,110 40,629
Leeward CC 300,999 252,464 215,507
Maui CC 221,337 191,739 162,704
Windward CC 97,003 86,185 84,999

TOTAL

$3,960,642 $3,536,847 $3,431,710

Source: University of Hawaii campuses,

06/30/88."
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Table 8 displays the total amount of SEOG funds awarded to University
of Hawaii students in 1986~87 and 1987-88, and the amount of funds
available for awarding during the current 1988-89 academic year. As the
data shows, federal funding for this program has fluctuated in recent
years.

Table 8
. )
WW. - ] Proi ) Availabili
1%86-87 1987-88 1988-89
Total Volume Total Volume Funds Available
of Funds Awarded of Funds Awarded For Awarding
UH Manoca $438,300 $509,607 $403,087
UH Hilo 124,406 146,565 135,3%
UH West Oahu 5,495 2,800 5,000
Honolulu CC 50,335 36,832 69,999
Kapiclani CC 69,975 68,650 59,335
Kauai CC 8,550 9,404 6,978
Leeward CC 27,225 24,788 34,999
Maui CC 31,561 33,383 26,025
Windward CC 17,200 18,087 16,020

TOTAL $773,047 $850,116 $846,833

Source: University of Bawaii Campuses
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C. The Perkins Loan Program

Table 9 displays the total volume of Perkins Loans advanced in
1986~87 and 1987-88, and the authorized levels of lending for 1988-8%. As
the data shows, the total authorized level of lending for the current year
ig _l;igher {+47.6%) than the total volume of loans advanced to students in
1987-88.

Table 9
Perkins Loan Prodaram

1986--87 1987-88 1988-89
Total Volume Total Volume Authorized

of Loans of Loans Level of

Advanced Advanced Lending

UH Manoa $1,127,333 $1,197,036 $1,885,071
Uit Rilo 193,547 276,787 259,294
UH West QCahu 2,475 4,325 6,638
Honolulu CC 59,915 41,475 115,518
Kapiolani CC 44,181 48,550 78,007
Kauai CC 14,150 13,800 20,860
Leeward CC 22,250 35,700 55,273
Maui CC 49,900 53,305 40,039
Windward CC 17,200 13,525 25,226
TOTAL $1,530,951 $1,684,503 $2,485,926

Scurce: University of Hawaii Campuses
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D. College Work-Study Program (CWS)

Table 10 displays the total volume of College Work~Study funds earned
in 1986-87 and 1987-88, as well as the projected amount of funds available
for earning in the current 1988-89 year. As with the SEOG Program,
federal finding has fluctuated in recent vears.

Table 10
WOrs— 2
; ey
{Federal Funds Only)
198687 1987-88 198889
Total Volume Total Volume Projected Amt.
cf Funds of Funds of Funds avail.
Earned Barned for Earning
UH Manoa $908,465 $737.800 $938,656
" Hilo 248,602 252,860 260,343
UH West Cahu 2,986 3,604 4,123
Honelulu CC 84,605 46,941 55,812
Kapiolani CC 67,081 53,438 69,183
Rawai CC 16,234 10,549 14,581
Leeward CC 77,369 64,454 64,027
Maui CC 38,571 23,920 59,334
Windward CC 19,408 18,074 19,907
TOTAL
$1,463,321 $1,212,640 $1,485,%66

Source: University of Hawaii Campuses
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E. Stafford Loan Program.

The Stafford Loan Program is a federally supported program which
encourages private lending institutions to enter the student lcan market
by providing special interest rate subsidies and by guaranteeing loans
against default. In Hawaii, the Stafford Loan Program is administered by
a state-chartered, non—profit oorporation, the Hawaii Educational ILoan
Program, Inc., a subsidiary of U.S.A. Funds, Inc. Local data, displayed
in Table 11, indicates that the amcount of loans advanced to University of
Hawaii students has declined over the past few years. The reasons for
this decline are not fully understood, although they may in peart be
attributable to new federal rules that prohibit borrowing more than the
amount of a student's demonstrated need. In any event, sufficient aid
continues to be available fram this source to any student with
demonstrable financial reed.

Table 11
Stafford Loan Programs/
Yolume of Loans Advanced to UH Students
1985-86 198687 1987-88
Number Dollars  Number Dollars  Number Dollars
UH Manoa 1,515 $3,917,640 1,866 $3,072,902 1,131 $2,0%90,027
UH Hilo 274 508,063 270 317,911 145 196,682
UH West Cahu 25 49,442 55 69,129 8 12,440
Honocluiu CC 105 220,438 132 155,389 159 244,502
Kapiclani CC 221 448,503 179 220,719 138 159,153
Kavai CC 20 41,426 18 24,848 36 41,163
Leeward CC 119 243,028 136 156,114 30 35,419
Maui CC 58 193,034 41 48,779 30 51,777
#Windward CC 43 100,504 37 48,326 11 16,050

TOTAL 2,420 ©5,722,078 2,734 54,114,117 1,699 $2,827,213

Y/ Includes only loans advanced by Hawaii lenders and guaranteed ly the

Hawaii Educational Loan Program, U.S.A. Funds, Inc.

Source: Hawall Educational Lean Program, Inc.
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University of Hawaii tuition waivers are authorized by state statute.
The number of tuition waivers available annually to each campus eguals 13%
of the total full-time equivalent (FTE) enrcllment in the prior year's
fall semester. These waivers, awarded without regard to a student's
residency status, may be used to assist financially reedy students, to
recruit students with special skills and abilities, or to reward
cutstanding achievement. Apart fram the determination of financial need,
campuses develop their own guidelines for the use of available waivers.
As might be expected, tuition waivers are heavily used at the Manca and
Hilo campuses, which support an expansive array of academic, athletic and
extracurricular programs.

Tahle 12 displays recent fall semester utilization of this program.
More waivers were used in the £all of 1988 than in the fall of 1987.

Table 12
Comparative Utilization of Tuition Waivers (Universitywide)

Fall 1987 Fall 1988

Campus Ayailable Mvarded Available Mvarded
UH Manca 1,899 1,641{86.4%) 1,836 1,825(99.4%)
UH3 Hilo 336 336(100 %) 354 354{100 %)
UH West Cahu 37 36(97.3%) 38 36(94.7%)
Honolulu CC 362 239(66.0%) 372 355{95.4%)
Kapiclani CC 403 291(72.2%) 411 364(88.6%)
Kauai CC 79 35(44.3%) 74 48(64.9%)
Leaward CC 454 225(49.6%) 456 73{16.0%)}
Maui CC 138 47(34.1%) 134 81(60.4%)
Wwindward CC 121 94(90.4%) 119 115{96.5%)

TOTAL 3,829 2,544(76.9%) 3,794 3,251(85.7%)

Scurce: University of Hawali Campuses
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G. Shate Higher Education Loan (SHEL) Fund

Table 13 shows that the authorized level of lending for the current
1988-89 academic year is 29.8% higher than the total volume of loans
actually advanced to students in 1987-88.

Table 13
. .
5igt;g3lthxmﬁdugarlggiéfg?fiund
1586-87 1987-88 1988-89
Total Voiume Total Volume Authorized

of Loans of Lcans Level of
Advanced Advanced Lending
UB Manoca $317,772 $375,000 $440,000
UH Hilo 183,176 232,435 350,000
UH West Oahu 6,550 7,975 16,000
Honolulu CC 61,485 57,450 70,000
Kapioclani CC 42,010 34,075 50,000
Ravai CC 8,500 2,400 10,000
Leeward (C 16,225 18,750 24,000
Maui CC 53,901 71,950 90,000
Windward CC 17,625 18,425 20,000
TOTAL 707,244 $819,460 51,064,000

Source: University of Hawaii Central Accounting Office
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Appendix E

phat You Should Know About Paying for College

by Kathleen Brouder
Director of Information Services and Associational Affairs
for the College Scholarship Service of the College Board

Without planning, almost no one can afford to pay for college. But with
planning, anybody can. It's true for families whose children are already
high school juniors and seniors -~ and even truer for families whose children
are sti1] quite voung. The purpose of planning is twofold: to get as much
mileage as you can out of your own resources and to secure the additional
outside help -~ the "financial aid" -~ you may need,

1. Put the costs in perspective. Some people have exaggerated ideas
abcut what college costs because they hear so much about the most expensive
institutions. The average prices are far below the charges at the most
expensive institutions.

Even then, the averages mask the considerable diversity in price that
characterizes American higher education. And, of course, financial aid
further reduces the bill for about half the students currently enrolled in
education or training after high school. In fact, the most expensive
tolleges often have the most aid avaitable to help students who need it.

High as the prices may seem to the family that's facing them, the truth
is, they represent only part of the real costs. Few colleges charge students
the full costs of providing an education. Public colleges
receive large operating subsidies from state and local taxes, and most
private ones meet at Teast some of their operating expenses through
endowments, contributions from graduates, and government or foundation grants.

2. FEducate vourself about financial aid. Financial aid is help for

meeting both direct educational costs (such as tuition, fees, and books) and

Excerpted from The College Cost Book, 1989-90. e 1989 by Colliege Entrance
Examination Board.
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personal living expenses (such as food, housing, and transportation). Even
colleges with low tuitions, such as community colleges, give qualified
students help in paying for food, rent, commuting, and other personal expenses.

There are four sources of fipnancial aid: the federal government, state
governments, private organizations, and the colileges themselves.

There are three types of financial aid: grants and schelarships that do
not have to repaid, loans (cften highly subsidized to keep interest rates
lower), and jobs. Most students receive & combination of types and sources,
called a "package." You don't have to put the package together yourseif; the
financial atd administrator at your college helps you.

While some scholarships are based on other criteria, most financial aid
today is based on demonstrated fimancial need. *“Need® is the difference
between what a particular student (and family) can afford to pay and what it
costs to attend a particular coliege. There's no firm rule of thumb about who
gqualifies, so if you think you're going to need help, apply for it.

tast year, about 5 million students shared in about $26 billion
in various forms of public and private financial aid, including grants and
scholarshkips, lcans, and work. You can improve your chances of getting the
help you need by taking an active part in the process.

Spend some time identifying ali possible sources of assistance for which
you may be eligible. Your school guidance office and/or iocal library will
have books and pamphlets. But the most important thing is to find out what
the colleges to which you're applying want you to do.

For most students, the process starts with an appiication such as the
Financial Aid Form (FAF) or other need-analysis document. Some colleges and

states also have their own separate applications.
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Know what you have to do, when you have to do it, and hgw to do it right,
the first time. Inaccurate or incomplefe answers, illegible handwriting, and

missed deadlines can cost you hundreds of dollars in lost aid.

3. Be prepared to stretch vourself. HWhether your share of the costs is
100 percent or only 5 percent, the hardest way to finance the expense is out
of current earnings alone. Saving, borrowing, or a combination of both may
also be necessary to manage the expenses.

What if your family can't come up with the full amount a college believes
you should be able to contribute? Or your college can't give you encugh aid
to meet your need fully? Or you decide to attend college Tate in the year,
and financial aid has already run out by the time you apply for admission?

Here are a few ideas; maybe one or more will work for you.

Rearrange your personal finances. Banks, savings and loans
associations, credit unions, and investment firms have never been

more eager for your money. But shop both widely and cautiously.

Consider borrowing. Parent Loans for Undergraduate Students
or PLUS loans are based on creditworthiness, not demonstrated
financial need. And investigate the many supplemental lcan programs

for students and parents offered by commercial and not-for-profit
organizations.

Study college-sponsored plans. Many colleges offer or
participate in tuition budgeting or instaliment plans that permit
families to spread out their payments over a longer period of time.
Some even make loans to parents.

Cut your time and cut your costs. Reduce the time you spend
on your education and you may reduce your expenses. Earn advanced
placement or academic credit by demonstrating your proficiency
through examinations 1ike the Advanced Placement (AP) Program and the
College~Level Examination Program (CLEP). Carry exira credits or
independent-study projects to further compress your time, or attend
summer schoal,

Reduce vour indirect costs. Live at home instead of
on-campus, or attend a lTower-cost college for the first year or two
and transfer to later on. Choose the cheaper options on dorm-room or
meal plans. Check out student-sponsored services, such as secondhand
book shops, food coops, daycare programs, revolving emergency loan
funds, housing-referral services.
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Get a Jjob. Earn money through the federal College Work-Study
program, or find your own job on or near campus. Alternate semesters
of schooil and semesters of work through cooperative education,
available at about 1,000 colleges and universities.

Ask vour employer to pay. Many companies offer educational
opportunities as fringe benefits.

Take your time. Defer enrollment for a year or two to earn
money, or go to school part-time while holding down a job., If's not
gasy, but people do it.

~CB~
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Appendix F

FROM OFFICIAL STATEMENT, STATE OF HAWAl
GENERAL OBLIGATION BONDS OF 1988, SERIES BL

amount does not include approximately $48.9 million in disputed insuranee premium taxes to be held
in escrow pending deeisions by Hawal courts as to their disposition {see below). It is the opinion of
the Attorney General that only a small portion of the above figure will ultimately be recovered by
such plaintiffs. This is evidenced by the fact that for the fiscal years ended June 30 in each of the
years 1983 to 1988, approximately $1,674919, $7,365,873, §6,352 132, $5,188,521, $7.316,196, and
35,049,682, respectively, were paid from the State General Fund for judgments against the State.

There is not now pending any ltigation restraining or enjoining the sale, issuance, execution or
deiivery of the Bonds or in any other manner affecting the validity of the Bonds or the proceedings
or autharity pursuant to which they are to be scld and issued.

The Attorney General of the State reports that no pending litigation materially affects the State’s
power to fax. However, there is pending litigation that may affect the application of and the
methodology of determining certain taxes as described below.

Aetne Life Insurance Co. v Park, T.A. No. 2016; New York Life Insurance Co, v Park, T.A.
No. 2044; Keystone Life Insurance Co. v. Ramil, T.A. No, 2380, CM Life Insurance Co. v,
Ramil T.A. No. 2386,

These cases present a challenge to the State of Hawail's insurance premium tax law. More than
thirty insurance companies have challenged the constitutional validity of this law on the grounds that
it imposes on non-domestic insurance companies a higher premium tax than that which is imposed
on domestic insurance companies. The Hawali Tax Appeal Court held these cases in abeyance pending
the outcome of a State of Alabama case involving an identical challenge to the Alabama insurance
premium tax law. The State of Alahama case was recently remanded to the lower court for additional
determinations of factual issues. Since the disposition of the Alabama case, the Hawaii Tax Appeal
Court has, in New York Life Insurance Co. v. Park, denied cross motions for summary judgment
and, in Keystone Life Insurance Co. v. Ramil, granted the plantiff’s motion for summary judgment
and denied the defendants’ cress-motion. As a result of the dismissal of the appeal by the Hawaii
Supreme Court, the plaintiffs have filed & motion for summary judgment to have all taxes returned.
The hearing on the motion has been deferred and held in abeyance at the request of the plaintiffs.
In addition, the Alabama case has not yet been resolved at the trial level. Approximately $48.964 million
was held in eserow as of June 30, 1688, Insurance premiurn taxes constituted approximately 2.1% of
the State’s general fund tax revenues in fiscal year 1988,

Patential Hability for pending litigation does not constitute a significant impairment of the State’s
finaneial position.

TAX EXEMPTION

In the opinion of Bond Counsel, under existing law and regulations, interest on the Bonds (i) is
excluded from gross income for federal income tax purposes, and {if} is not an item of tax preference
for purposes of the federal zlternative minimum tax mmposed on corporations and taxpayers other
than corporations. Exclugion of the interest on the Bonds from gross income for federal income tax
purposes iz dependent upon continuing compliance by the State with certain requirements of the
Internal Revenue Code of 1986, as amended (the “Code”) throughout the term of the Bonds. Under
the Code, failure to comply with such requirements may cause interest on the Bonds to be included
in gross income retroactively to their date of issuance. The State has covenunted to comply with such
requirements of the Gode,

Bond Counsel will express no opinion regarding federal tax consequences arising with respect
to the Bonds except as stated above. However, it should be noted that interest on any Bond held by
corporations during tax years beginning after 1986 must be included in the caleuiation of adjusted
net book income or adjusted current earnings for purposes of computing the alternative minimum
tax and the environmental tax imposed on corporations under the Code and in the caleulation of
earnings and profits for purpeses of computing the branch profits tax imposed on foreign eorporations
under the Code. In addition, ownership of Bonds may resull in collateral federal income tax
consequences to certain taxpayers including, without mitation, financial institutions, property and
casualty insurance companies, individual recipients of Social Security or Rallroad Retirement benefits
and taxpayers who mayv be deemed to have incurred for continued} indebtedness wo purchase or carry

vy
Ponds
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Further, in the opinion of Bond Counsel, under the existing laws of the State, the Bonds and the
income therefrom are exempt from all taxation by the State or any county or any pelitical subdivision
thereof, except inheritance, transfer, and estate taxes.

The form of opinion of Bond Counsel is set forth as Appendix D hereto.

RATINGS

As noted on the cover page of this Official Statement, Moody’s Investors Service and Standard
& Poor’s Corporation have been asked to rate the Bonds. In connection with such ratings, certain
information was supplied by the State of Hawail to such rating agencies to be considered in evaluating
the Bonds. Such ratings reflect only the respective views of such rating agencies, and any explanation
of the significance of such ratings should be obtained from the rating agency furnishing the same.
There is no assurance that either of such ratings will be retained for any given period of time or that
the same will not be revised downward, suspended or withdrawn entirely by the rating agency
furnishing the same if, in its judgment, circumstances so warrant. The State undertakes no
responsibility either to bring to the attention of owners of the Bonds any dewnward revision,
suspension or withdrawal of either such rating or to oppose any such revision, suspension or
withdrawal. Any such downward revision, suspension or withdrawal of such ratings, or either of them,
may have an adverse effect on the market price of the Bonds.

UNDERWRITING

Merrill Lynch, Pierce, Fenner & Smith. Incorporated ¢the “Underwriter”) has agreed to purchase
the Bonds at an aggregate purchase price of $65,000,954.43 pursuant to a Contract of Purchase entered
into between the State of Hawaii and the Underwriter; provided, that if the Underwriter does naot
purchase the State's General Obligation Bonds of 1988, Series BM, from the State on or before the
date of issuance of the Bonds, the aggregate purchase price of the Bonds will be $65,200,954.43. The
Underwriter will be obligated to purchase all of the Bonds if any are purchased.

The Underwriter reserves the right to join with dealers and other underwriters in offering the
Bonds to the publie. The Bonds may be offered and sold to certain dealers {including dealers depositing
such Bonds into investment trusts) at prices lower than the public offering prices appearing on the
cover hereof and the public offering prices may be changed from time to time. The obligation of the
Underwriter to accept delivery of the Bonds is subject to various conditions of the Contract of
Purchase.

THE STATE OF HAWATI

General

The State of Hawaii was admitted into the Union on August 21, 1959, as the fftieth State. [t is
an archipelago of eight major islands, seven of which are inhabited, plus 124 named islets, totaling
6,425 square miles in land area, located in the Pacific Ocean in the Northern Hemisphere, mostly below
the Tropic of Cancer about 2,400 statute miles from San Francisco. In terms of area the State is a
little larger than the combined area of the States of Cornecticut and Rhode Isiand and ranks
forty-seventh of the fifty states, being also larger in ares than the State of Delaware. The island of
Hawaii with 4,134 square miles in area is the largest island in terms of area. The cther inhabited islands
in the order of size of area are Maui, Oahu, Kauai, Molokal, Lanai and Nithau. According to the US.
Census the total population of the State was 422,770 in 1940, 489,794 in 1950, 632,772 in 1960 and 768,913
in 1970. According to the U.S. Census the total population of the State in 1980 was 964,691, muking
the State the thirty-ninth most populous state in the Union. The City and County of Honoluly, the
capital and principal port, consists of the island of Oahu (plus some minor islets) with a land area
of 596.3 square miles, According to the 1980 U8, Census, about seventy-nine per cent of the population
of the State lives on Oahu. Hawail's population shows greater ethnic diversity than ather states
because it is descended from immigrants from Asia as well as from Europe and maimland United
States. The 1980 U.S. Census indicated that about 34.4 percent of the State's population is Caueasian
and aboutl 24,9 percent of the State's population is Japanese. Other ethnic backgrounds are Filipino,
Chinese, Hawsziian, Samoan and others. People of mixed ethnic background constitute an increasing
group, with part-Hawaliang predominating.
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PUBLISHED REPORTS
OF THE LEGISLATIVE REFERENCE BUREAU
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. The Feasibility of Environmental Reorganization for Hawaii. 145 p. (out of print)
. Third-Party Reimbursement of Clinical Social Workers. 61 p.

. Statewide Standardized Testing Program of the Department of Education. 71 p.

. The Flexible Working Hours Program for State Employees. 92 p.

How to Research Constitutional, Legislative, and Statutory History in Hawaii. 91 p.

. The Residential Landlord-Tenant Code. 113 p.
. Definition of ‘‘Independent Contractor’” Under Hawaii’s Labor Laws. 181 p.
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